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Egypt 
 
Corporate News 
 
Coca-Cola Co expects to start production in five new factories in Egypt and Pakistan over the next 18 months, seeing double-digit 
percentage growth in sales for both markets this year, its Middle East and North Africa president told Reuters.  The U.S. soft drinks maker's 
investment is a particular boost for Egypt, which is desperate to attract foreign direct investment after three years of poli tical and economic 
turmoil that has seen its foreign currency reserves shrink and budget deficit swell to around 14 percent of GDP last year. "E gypt is going to 
be one of our key anchor countries," Curt Ferguson said on Wednesday, citing the country's large and growing population as a big positive. 
"For sure the other key anchor will be Pakistan." As part of a $500 million investment plan announced for Egypt in March, Coc a-Cola will 
start constructing a new juice plant in 6th of October city near Cairo next year in a joint $100 million dollar project with Saudi Arabia's Aujan 
Coca-Cola Beverages Company The $500 million will be spent over the next three years, Ferguson said.  
 
The beverage group is in talks to buy a plot of land between Cairo and Alexandria to build a plant for sparkling drinks and w ater which 
should go online next year, Ferguson added. The rest of the $500 million will be used to increase production at existing plan ts such as its 
concentrate factory in Cairo, the only one of its kind in the Middle East, and to cover capital spending. In Egypt, the compa ny wants to 
redevelop production lines and keep distributing tens of thousands of Coca-Cola branded fridges to small supermarkets every year. Just to 
keep its business ticking over, Coca-Cola needs to spend more than $75 million a year in the country on such costs. The Cairo concentrate 
plant exports more than 30 percent of its produce and Coca-Cola wants to double exports from this facility within about three years, 
Ferguson said, sipping a can of coke light in the regional headquarters in Cairo.  
 
When asked about recent tax increases in Egypt, Ferguson said Coca-Cola could live with the tax rates and understood Egypt's need to 
increase its revenues, but added lower taxes and clear, well-organised economic reforms would help investors. "Business needs certainty," 
he said, listing recent presidential elections as helping stability in the country. "The clearer, the easier, the lower the t ax rate, you're going to 
attract the most investment. It's that easy." Surpassing Egypt for its sales growth, Pakistan will see three new plants open in the next 18 
months in Karachi, Multan and Islamabad to serve the domestic market with sparkling drinks such as Coke, Fanta and Sprite.  
 
"We watch the needle in Pakistan and almost every month we red-line on what our capacity is," Ferguson said, adding he expected sales 
growth of around 20 percent in Pakistan this year. "We're just scratching the surface there." Coca-Cola has also purchased land in the 
Palestinian Gaza Strip for a bottling factory for which it has already paid $20 million and which should go online in the fir st quarter of 2015, 
Ferguson said. The company hopes U.S. Secretary of State John Kerry might open the Gaza plant, Ferguson said, adding the grou p had 
received all necessary permits from Israel, which has imposed a blockade on the Gaza Strip. Kerry has not visited the Gaza St rip since 
becoming Secretary of State. Further expanding into the region, Coca-Cola has started building its first factory in Qatar for $40 million, to be 
finished before an expected surge in demand for the 2022 soccer World Cup in the desert country. "It's us and nine stadiums,"  Ferguson 
joked of the construction. (Reuters) 

 
 

Economic News 
 
Egypt's Prime Minister Ibrahim Mehleb was sworn in on Tuesday at the head of a new government that retained key economic and 
security ministers but created a new investment post to attract funds to an economy racked by years of political turmoil.  Mehleb, 
followed by his ministers, took the oath of office in front of President Abdel Fattah al-Sisi, the former army chief who re-appointed him after 
Sisi won a landslide election victory in May. Trying to project a sense of urgency and purpose in the new government's missio n, the early-
rising former military president had summoned the ministers to a palace in northern Cairo at 6 a.m. for a ceremony that began  promptly, an 
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hour later. His prime minister echoed the need to move quickly, promising an energetic, focused and better coordinated regime . "There is 
no time for rest," Mehleb was quoted as saying on the front page of the stateâ€™s Al-Masry Al-Youm newspaper. "We will start our work 
from the early hours of the morning as there is a strict plan and new technique of work to tie all the ministers to work toge ther and not work 
as if they were isolated islands," he added. 
 
Egypt's economy is forecast to grow at just 3.2 percent in the fiscal year that begins on July 1, well below levels needed to  create sufficient 
jobs for a rapidly growing population of 86 million and to ease widening poverty. The turmoil of the last three years, when t wo presidents 
were overthrown, hundreds of people were killed and tourism and investment were battered, have contributed to high unemployme nt and 
a widening budget deficit. The government will also have to tackle the legacy of decades of corruption and red tape and a cos tly subsidy 
system - fuel subsidies alone cost the state nearly $19 billion a year. Mehleb said ministers will provide him with a weekly pla n that he will 
review at meetings with his cabinet, which he said was chosen after interviews with more than 90 candidates for the various m inisterial 
portfolios. The new cabinet includes 34 ministers, of whom 14 were newly appointed. Just four of the ministers are women. "I swear by God 
to sincerely protect the republican system, to respect the constitution and law and take full care of the peopleâ€™s interest s, protect the 
independence of the nation and the unity and safety of its lands," Mehleb said at the early morning ceremony at the president ial palace in 
Cairo. 
 
His cabinet includes veteran banker Ashraf Salman as investment minister. His appointment, and the creation of a separate inv estment 
ministry, reverses a decision earlier this year to merge the ministry with that of industry and trade. Salman, a U.S. -educated investment 
banker is the co-founder and co-CEO of Cairo Financial Holding, an Egyptian asset management, corporate finance and investment banking 
firm. He previously held a senior position at Arab African International Bank-Egypt and has worked on privatisation policies, according to the 
Cairo Financial Holding website. Other new faces in the government include former ambassador to Washington Sameh Shukri, who was 
appointed foreign minister, and Naglaa El Ahwany, a university professor who was named minister for international cooperation . But most 
ministers are holdovers from the previous regime, including the ministers for finance, defence, interior, planning, oil, elec tricity, supplies and 
communications. Keeping the cabinet largely intact could allow Sisi to quickly implement the kind of reforms urged by the Uni ted Arab 
Emirates, which, along with Saudi Arabia and Kuwait, gave billions of dollars in aid after Islamist President Mohamed Mursi w as ousted by 
Sisi and the army last July. (Reuters) 
 
 
Egypt's government-backed garment export council wants to expand its base of African cotton suppliers and is seeking to import around 
250,000 tonnes a year, a senior industry official said on Thursday. The move could be a further relaxation of restrictive import rules 
designed to protect the domestic industry after a two-year temporary import ban was also lifted. "As an industry, spinners and weavers, we 
want to open more countries to be a source of cotton importation," Mohamed Kassem, chairman of the Ready Made Garments Export  
Council said on the sidelines of an African textile conference in Cape Town. "So, as an industry, we suggested to the governm ent to open all 
African countries, except if there is infestation of certain pests," he told Reuters. Egypt's cotton exports have been hit by  a local hike in 
prices this year, following a decline in local production brought about by reduced acreage and the import ban removal. Export s have 
dropped to 17,028 tonnes since the beginning of the marketing season of the cash crop in September 2013, a drop of 45.3 perce nt 
compared with the 31,137 tonnes exported in the same period of the previous season, authorities said in January. "We have req uested that 
it (African imports) be effective immediately.  
 
Whether the government listens or not, remains to be seen, but I see that there is a lot more government understanding so hop efully things 
will move fast," Kassem said. African countries expected to benefit include Ethiopia, Uganda, Tanzania and Kenya. Egypt curre ntly sources 
cotton from Greece, Uzbekistan and Burkina Faso, with Sudanese and Syrian also available although political unrest in these t wo countries 
have hampered imports, said Kassem. According to the African Cotton and Textile Industries Federation the continent produces some 1.2 
million tonnes of cotton a year, 6 percent of the world's production. Kassem said the envisaged African imports were not expe cted to have 
any impact on local Egyptian producers because it was a different variety. "Egyptian cotton is extra long stable and we want to import short 
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stable to produce a coarser yarn for T-shirts, for denim." Kassem said the Arab world's most populous country exported garments valued at 
$2.3 billion a year, mostly on imported yarn and fabric. (Reuters) 
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Ghana 
 
Corporate News 
 
The Accra Commercial Court is expected to rule on the takeover of HFC bank by Republic Bank Limited on June 23.  The court which was 
presided over by His Lordship Justice George Koomson directed the first defendant/applicant, Republic Bank to file its writte n submission 
within 24 hours from today 16 June. Upon service, the plaintiff/respondent HFC bank, and second defendant, Securities and Exc hange 
Commission is required to file their response within 24 Hours. HFC is seeking to place an injunction on the takeover process by Republic 
because they believe that the Caribbean bank is not going through the right procedure in its quest to take over the local ban k. Meanwhile, 
the share price of HFC Bank hit GHc1.60 last week. This is the highest since the Bank started trading on the Ghana Stock Exch ange. 
Investment analyst with African Alliance Derrick Mensah tells Joy Business the development can be attributed to the strong fi nancial 
performance of HFC and the offer price been offered by the Republic Bank. The Caribbean bank recently offer shareholders of H FC Bank with 
an offer of GH¢1.60 per share up from the initial indicative offer of GH¢1.30 pesewas. The revised offer represents a 65 per cent premium 
over the mandatory price and 28 per cent above the current price of HFC that is trading at GH1.25 on the Ghana Stock Exchange , all in a bid 
to entice shareholders to sell their shares.  
 
The Securities and Exchange Commission (SEC) code on takeovers and mergers requires a shareholder in a listed company whose 
shareholding reaches over 30 per cent to make an offer to remaining shareholders. The Trinidad and Tobago bank applied for a waiver from 
the SEC for an exemption from the requirement to make a mandatory takeover offer for the remaining shares in HFC Bank to stud y the 
Ghana banking terrain. The application for the waiver was however rejected. In line with that, Republic Bank announced on Apr il 17, that it 
would make an offer to all shareholders of HFC Bank to increase its investment in the bank. Republic Bank first purchased 8.7 9 per cent 
shares in HFC Bank Ghana for an amount of US$8 million in December 2012, after invitations from the commercial arm of the Wor ld Bank, 
the International Finance Corporation (IFC). The bank bought the stake when HFC floated 112,420,246 ordinary shares under a p rivate 
placement. Republic's stake further increased to 32.02 per cent after buying 23.23 per cent additional shares which was previ ously held by 
Aureos Africa Fund LLC. On Friday, June 7, 2013 Republic Bank acquired 68,854,703 ordinary shares of no par value in HFC Bank  Ghana 
Limited from Aureos Africa Fund LLC at a price of GH¢0.56 per share. It further acquired 7.98 per cent additional shares in 2 013 from Union 
Bank of Nigeria which increased its shareholding in the bank to the current 40 per cent. In November of 2012, Republic Bank L imited and 
HFC Bank (Ghana) agreed to the framework for the investment by Republic Bank in HFC Bank. The agreement, signed on 6th Novemb er, 
2012, provided that Republic Bank would not increase its shareholding in HFC Bank beyond 40 per cent for a period of one year  without the 
prior approval of the Board of Directors. Republic Bank Limited is one of the largest commercial banks in the English -speaking Caribbean. 
(Ghana Web) 
 
Savings and loans company, First National has joined the league of commercial banks operating in the country.  First National on Monday 
secured Bank of Ghana's approval to operate as a universal bank. Sources close to First National say the savings and loans co mpany will soon 
start operating as a commercial bank because it already has structures and branches across all the regional capitals of the c ountry. The 
savings and loans company is also planning to focus more on small businesses as part of its strategy to penetrate the market.  First National's 
entry would now bring the total number of commercial banks operating in the country to 28. Chief Executive, Patrick Anumel to ld Joy 
Business the bank will focus on small business, while bringing banking to the doorsteps of Ghanaians. "We aim to become, the people’s 
bank. We will maintain a strong social-enterprise culture to help improve the standard of living of all Ghanaians", he said. He also revealed 
that First National will build a foundation for entrepreneurship through access to finance. "We will be a universal bank with  a difference -- go 
where other banks are not willing to go to bring banking to people currently excluded from the formal banking system througho ut the 
country" Mr Anumel added. On May 8, 2006,  
 
First National secured approval from Bank of Ghana for as a Private Limited Liability Investment Services Firm incorporated i n Ghana on May 
20, 1997, under the Companies Code of 1963 (Act 179), to become a Savings and Loans Company. During this period, the company has 
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developed the discipline, service culture, products and technology to enable it to operate successfully as a universal bank i n Ghana. First 
National is one of the fastest growing financial institutions in Ghana with retail banking branches in all 10 regions in Ghan a. It has a special 
focus on serving small businesses and providing support for microenterprises in all sectors of the economy. First National fr om inception has 
worked diligently to improve its delivery of services and instil discipline into its operations to be considered a reputable banking 
organisation.  (Ghana Web) 
 
The largest telecommunications company in the country, MTN, has said it is determined to find a lasting solution to the conti nuous 
cutting of its fibre optic cables and pilfering of its work materials . It said those acts of misconduct greatly affected network connectivity 
and came at a cost to the company. It said last year alone, the company experienced at least 870 fibre cable cuts nationwide,  and that the 
figure kept increasing in spite of stringent measures that had been put in place to stop the practice. Because of prevailing conditions, the 
company said it spent about GH¢90,000 to replace a kilometre of fibre optic cable lost, an amount which would have helped to give 
improved services to its customers.  
 
The Corporate Service Executive of MTN, Ms Cynthia Lumor, made this known at a meeting with senior journalists and editors in  Kumasi last 
Friday. She said the company was making sustained and deliberate investment to maintain its status as the most sought -after 
telecommunications network. She said as of the end of 2013, the company had covered at least 1,900 sites, the highest by any of the 
telephony companies in the country.“We are ready to meet the rising challenges in the industry,’’ she said, adding that the c ompany had a 
task to cover every district capital in the country within five years. Ms Lumor said the company was investing GH¢311 million  to improve on 
its network and was also doing a lot more to maintain its credibility. She said despite the challenges the company was facing  in its 
investment drive, it was spending GH¢14.1 million on the foundation it had set up to support initiatives in education, health  and other key 
sectors. From the foundation, the Ashanti Region alone took GH¢1 million in tackling educational challenges confronting the r egion. (Ghana 
Web) 
 
BP has announced a long-term deal to supply liquefied natural gas to China worth around $20 billion, in one of a number of trade  deals 
announced during the visit of the Chinese prime minister.The deal will see the oil and gas group provide state-owned China National 
Offshore Oil Corporation with LNG for 20 years. Meanwhile, Royal Dutch Shell extended an agreement with CNOOC to work on ener gy 
projects around the world, including LNG. Engineering company Rolls-Royce has signed a memorandum of understanding with Chinese 
nuclear reactor manufacturer SNPTC to cooperate on civil nuclear power projects in the UK and other markets. The Derby -based firm 
currently supplies emergency diesel generators to almost 40 percent of all nuclear reactors in China that are in operation or  under 
construction. The London Stock Exchange also signed agreements with the Bank of China and the Agricultural Bank of China to s trengthen 
the Chinese renminbi offshore market in the UK and to provide access to cash for Chinese companies.  
 
LSE chairman Chris Gibson Smith said: “London is the world’s most international financial market and a natural partner to Chi na in its 
ambitious global development.” At the end of last year, the prime minister led a delegation of 100 business executives to Chi na, although 
Chinese state media dismissed the UK as “an old European country” and criticised policy on Hong Kong and the Dalai Lama. Sinc e then, 
London-based Silvergate Media has signed a deal with state TV to broadcast Peter Rabbit; luxury furniture maker Duresta Upholste ry has 
announced it will open three shops in China with more than 20 planned in 2015; and London-software company TestPlant has opened an 
office in China. On Tuesday, China Minsheng Investment Corporation, a newly created private sector investment group, is expec ted to open 
its European headquarters in London, with $1,5 billion to invest in financial services, offshore projects, energy and environ ment. Another 
Chinese financial services group, Nord Engine, is planning to invest £150 million to help Europe’s small and medium -sized tech companies 
get into the Chinese market. (Ghana Web). 
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Economic News 
 

The International Monetary Fund (IMF) has slashed its US growth forecast and urged policy makers to keep interest rates low a nd raise 
minimum wage to strengthen its recovery. The crisis lender said it expected two per cent growth this year, down from its April forecast of 
2.8 per cent, after a "harsh winter" led to a weak first quarter. However, it expects three per cent growth in 2015.It also s aid the US should 
increase its minimum wage to help address its 15 per cent poverty rate. "Given its current low level (compared both to US his tory and 
international standards), the minimum wage should be increased," the IMF said in its annual assessment of the US economy. It said a hike in 
the minimum wage would raise incomes for "millions of working poor" and help to create "a meaningful increase" in after -tax earnings for 
the nation's poorest households. The IMF said it only expected the economy to reach full employment by the end of 2017, with "muted" 
inflation pressures. It said this meant interest rates could stay low for longer than the mid-2015 date, when a rise is expected by markets. 
"Labor markets are weaker than is implied by the headline unemployment number," the IMF said, saying long -term unemployment 
remained high and wages were stagnant. "With better growth prospects, the US should see steady progress in job creation. Howe ver, 
headline unemployment is expected to decline only slowly," it added. ( Ghana Web) 
 
Foreign exchange outflows by the Bank of Ghana (BoG) were higher than receipts (inflows) for the first half of 2013 . This is in spite of the 
fact that the foreign exchange payments which totalled US$3,209,368,473 (over US$3.2 billion), represented a decrease on the previous 
year’s figure of US$3,512,124,741 (over US$3.5 billion). Foreign exchange payments in the first half of 2013 registered a dec line of 
US$302,756,268 (over US$302 million) or 8.6 per cent over payments in the first half of 2012. According to a report of the Au ditor General 
on the Statement of Foreign Exchange Receipts and Payments of the Bank of Ghana for the Half-Year Ended June 30, 2013, foreign exchange 
receipts for the period, totalled US$2,489,029,208 (over US$2.4 billion). The report released this year said that represented  an increase of 
US$320,594,265 over the previous year’s receipts of US$2,168,434,943 (over US$2.1 billion) in the half year. Thus, foreign ex change receipts 
by the BoG for the first half of 2013 showed an increase of 14.8 per cent over receipts in 2012 during the same period, the r eport from the 
Auditor-General’s department indicated. BoG’s foreign exchange inflows for the first half of 2013 were derived from cocoa, gold,  
manganese, oil revenue, capital and invisible receipts.  
 
The report indicates that foreign exchange from invisible receipts constituted the highest inflows, contributing 40.1 per cen t of total inflows 
as against 36.1 per cent from capital receipts, which constituted the highest inflow in the corresponding period of 2012. The  report states 
that “As a result of increases in invisible receipts and revenue from oil, as well as reduction in forex payments for oil and  non-oil imports and 
invisible payments, BoG’s record of net position decreased from a net deficit of US$1,343.69 million during the first half of  2012 to a net 
deficit of US$720.34 million in the first half of 2013 representing a fall of US$623.35 million or 46.4 per cent in deficits. ”  There was also an 
increase in the foreign reserve assets of BoG from a balance of US$4,098,116,219 (over US$4 billion) as at June 30, 2012, to 
US$4,910,654,194 (over US$4.9 billion) as at June 30, 2013. This showed an increase of US$812,537,975 (over US$812 million) o r 19.8 per 
cent, which the report explains was as a result of a rise in all BoG’s reserve items except holdings in Special Drawing Right s (SDR), which fell 
marginally. The SDR is an international reserve asset created by the International Monetary Fund (IMF) in 1969 to supplement its member 
countries’ official reserves. According to the report, Ghana also enjoyed a total relief of US$103,658,993 million from its e xternal creditors in 
the form of cancellation of principal and interest on loans, which matured during the period. This was, however, lower than t he 
US$121,001,223 million granted for the corresponding period of 2012. The report also showed a decrease in Japanese commodity related 
grants in the form of direct payments for goods and services for on-going projects. (Ghana Web) 
 
Government lost over GH¢2.1 million in revenue from the undervaluation of some imported fruit juices into the country between  January 
and May this year alone. According to sources within the industry, the importer, distributor and wholesale prices at which some brands are 
sold in the country lend credence to the strongest assertion that there is serious manipulation of the import values and poss ible collusion by 
the importers and suppliers to enable them pay less to customs. The sources further said the agreement on Customs Valuation 
recommended the use of actual price paid or payable subject to specified adjustments. However, there are serious issues on th e declared 
values of imported fruit juice purported to be the actual prices paid. “The differences in he declared invoiced prices of som e particular fruit 
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juices raise serious valuation issues if compared to fruit juices of comparable quality,” the sources explained. The sources further said the 
nature of the undervaluation of the imported fruits juices were serious and called on the government to take immediate action  to check the 
practice. “We produce the same products in the country, pay the right taxes and give employment to many Ghanaians but some of  the fruit 
juice importers undervalue theirs” adding that “when they do so, they are able to sell at cheaper prices because they pay les s to the state in 
terms of taxes,” one source said.  
 
The sources said, for instance, the deductive approach used as the base value for either the distributor price or the retail price of some of 
the imported products made from fruit nectar gave considerably higher Freight on Board (FOB) values than those declared. The sources 
described the practice as most unfortunate and noted that until the practice was halted, the government would not be able to meet its 
revenue target because the practice was widespread. The sources noted that in mid-2013, the customs division of the Ghana Revenue 
Authority (GRA) undertook some remedial measures to block those loopholes but said the bad practice had reared its head again  and was 
causing serious challenges at the points of entry. “The government should not sit down and allow some unpatriotic importers t o rip the state 
off what it deserves and that is why we want some action now,” they said, adding that “we have petitioned the appropriate aut horities but 
nothing seem to be done about it now”. Meanwhile, the Deputy Minister of Finance, Mr Cassiel Ato Baah Forson, who visited the  GRA 
during the week, had asked the agencies to ensure that all leakages in the system were blocked to enable them to meet their t argets. The 
directive comes on the heels of calls on the revenue collection agencies of the Ghana Revenue Authority to up its game to mee t the revenue 
targets set for them. (Ghana Web ) 
 
Two internationally acclaimed economists have asked Ghana to forge a nationally unified government and return to the Internat ional 
Monetary Fund (IMF) to bail the country out of its current economic challenges.  According to the co-Director of the Oxford Institute for 
Global Economic Development, Prof. Paul Collier, and a former President of Switzerland, Mr Kasper Villiger, Ghana’s economy i s in crisis, and 
there is the need for the country to take tough decisions to revive the ailing economy. The two economists, who made the 
recommendations on an Institute of Economic Affairs (IEA) platform in Accra on Monday, urged Ghana to use the economic crisis  as an 
opportunity for recovery. “What I’m giving you is not a message of despair. Use the crisis to reset,” Prof. Collier remarked.  “I think the 
situation is serious. I think I’ll use the word crisis. I think you have a chance to solve it,” Mr Villiger also submitted. T he two renowned 
economists were part of a delegation from the Global Leaders Forum (GLF), who held a round-table discussion with some members of the 
Parliamentary committees on Finance, Energy and Public Accounts under the auspices of the IEA. The GFL delegation included a former 
President of Botswana, Mr Ketumile Masire, and a former Zambian Minister of Finance, Dr Situmbeko Musokotwane. The round -table 
discussion was on the topic: “Making Ghana’s natural resources count”. It formed part of an initiative by the IEA started sta rted in 2013 
when it hosted a former President of South Africa, Mr F. W. de Klerk, to share some thoughts on how he and Nelson Mandela man aged their 
country’s transition from apartheid to democracy on a united front.  
 
Mr de Klerk’s mission on that occasion was to inspire Ghana to overcome a potential political crisis as the nation went throu gh a tense 
election petition hearing at the Supreme Court. Prof. Collier and Mr Villiger painted a gloomy picture of Ghana’s economy, wh ich the 
participants generally admitted. Some of the highlights were that Ghana’s share of capital formation had fallen from 7.5 per cent of gross 
domestic product (GDP) before 2009 to about 5.5 per cent currently while the rate of borrowing had been very high. Additional ly, with a 
huge budget deficit and an import cover for 10 days, instead of between three and six months for an oil -producing country, the two 
economists had no doubt that Ghana’s economy was in crisis now and needed a bailout. In spite of the gloomy picture, Prof. Co llier said 
Ghana could emerge from the economic crisis successfully, adding that there were many countries that had emerged from similar  situations.  
(Ghana Web) 
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Kenya 
 
Corporate News 
 
Nakumatt supermarkets has signed a Sh3 billion loan deal with KCB to finance the acquisition of three Tanzanian stores previously owned 
by giant South African retailer Shoprite. The loan is expected to fully finance the buy-out, according to the Nakumatt Holdings managing 
director Atul Shah. The acquisition of the three Shoprite Tanzania stores was 100 per cent financed by KCB. We are set to sta rt operations 
early next month,” said Mr Shah in an interview. Earlier estimates had put the buyout at about Sh4 billion, but it is underst ood the price may 
have dropped to reflect the rebranding and employee absorption costs. The Kenyan retailer has just completed buying out the T anzania 
Shoprite outlets, and has currently shut the stores for repairs and rebranding ahead of re-opening. Mr Shah says the supermarket has 
absorbed all the former Shoprite employees “who were willing” to work under Nakumatt. A court case filed by the Shoprite empl oyees had 
delayed the acquisition, before an agreement was reached on their termination dues. The Shoprite employees  had moved to the labour 
division of the High Court of Tanzania filing an injunction under the Tanzania Union of Industrial and Commercial Workers (Tuico) laws 
blocking transfer of the business on the grounds that it may render them jobless and result in loss of their terminal benefits.  
 
The tussle attracted attention of the industry regulator the Fair Competition Commission (FCC) of Tanzania until last month, when it allowed 
the takeover to proceed. Mr Shah further said Nakumatt is also eyeing the acquisition of Shoprite stores in Uganda. “We are o pen to the 
talks for possible buyouts but am not able to open up  beyond that given that we have binding agreements with Shoprite,” said Mr  Shah. A 
source at Shoprite told the Business Daily Tuesday that the South African retailer is looking for a potential buyer in Uganda in line with the 
group’s plans to exit the East African market.  Shoprite operates two stores in Kampala, Uganda which it opened in 2000. Naku matt is 
understood to be planning negotiations for the Uganda acquisition to start in March after end of its current financial year. Shoprite exits the 
Tanzanian market after about 12 years in the country. The retailer faced accusations of importing the bulk of its products fr om its mother 
company in South Africa, allegedly failing to promote the Tanzanian manufacturers. The acquisition gives Nakumatt a bigger pr esence in 
Tanzania where it debuted in December 2011 with the 34,000-square feet Nakumatt Moshi outlet. Shoprite Group of Companies is one of 
Africa’s largest food retailers. It operates 1,334 corporate and 406 franchise outlets in 17 countries across the continent a nd the Indian 
Ocean Islands. Shoprite was previously the biggest retailer in Tanzania ahead of rivals such as Shreejis Supermarket, Shopper s Supermarket 
and the high-end Village Supermarkets.(Business Daily) 
 
Diamond Trust Bank is likely to raise more than Sh3 billion from a rights issue set to open at the end of this month.  The Capital Markets 
Authority (CMA) announced in a statement Tuesday that it had approved the issuance of up to 22,010,009 DTB shares with a par value of 
Sh4 each, at a ratio of one ordinary share for every 10 held. The cash call, which will see rights shares sold at a discount,  comes at a time 
when the lender’s stock is trading at a near one year high having gained 27 per cent over the past six months from Sh192 to S h244. This is 
DTB’s fourth rights issue, having undertaken similar capital raising initiatives in 2006, 2007 and 2012. The latest issue was  priced at Sh74, 
which was a 23 per cent discount on the prevailing share price of the day (Sh95 a share). Under a similar discount, the new r ights issue will 
likely bring in between Sh3 billion and Sh4 billion. The CMA statement did not disclose the pricing of the rights shares, wit h this information 
expected to be contained in the shareholders’ memorandum to be issued by the lender. “The period of acceptance of the rights issue will 
open on June 30, 2014 and will close on July 25.  
 
DTB expects to use the additional capital raised to fund future asset growth and invest in branch network and alternative cha nnels in Kenya, 
as well as further strengthen the group’s presence in future through additional investments in DTB’s subsidiaries in the regi on,” said CMA in 
the statement. The lender’s shareholders passed a resolution during their AGM held on March 4 to increase authorised share ca pital from 
Sh1 billion to KSh1.2 billion. DTB’s most recent rights issue in 2012 was oversubscribed by 86.2 per cent, attracting applica tions worth Sh3.36 
billion against the Sh1.8 billion that it was seeking. Major shareholders of the bank, who include International Finance Corp oration, the Aga 
Khan Fund For Economic Development, Habib Bank, Jubilee Insurance, Diamond Jubilee Investment Trust (U) and PDM Holdings took up 
their entire allocations during the 2012 rights issue. Last year Pakistan-based lender Habib Bank announced intentions to double its 

PAN-AFRICA 

WEEKLY AFRICAN FOOTPRINT 
This Week’s Leading Headlines Across the African Capital Markets 

TRADING 



11 

 

SECURITIES AFRICA 

RESEARCH & CAPITAL MARKETS 

shareholding in DTB within the next five years. The bank is expected to take up its full allocation in the rights issue. (Business Daily) 
 
Safaricom Limited has clarified that the total cost of the Public Safety Security Project awarded to the firm will be Sh21.5 billion when 
deployed to all the 47 counties. In a statement sent to newsrooms on Thursday, Safaricom said the amount which is inclusive of annual 
maintenance costs remains an estimate, subject to change depending on specific requirements of the National Police Service. T he telco says 
that the costs of the first phase that includes deploying in Nairobi and Mombasa currently quoted for at Sh14.9 billion, are inclusive of the 
most capital intensive components of the system that includes the establishment of core network and operation centres as well  as 
maintenance costs. This means that the cost of scaling up to other counties will be less capital intensive as it will cover m uch smaller 
incremental costs because there will be no replication of core network infrastructure. The company revealed that the proposed  contract 
with the National Police Service is for five years as currently scoped and not 10 years as indicated in sections of the media . "It is instructive 
to note that as a measure of good faith, we have provided a system support guarantee including spare parts availability for a  period of 10 
years, whether or not our contract is extended upon its expiry," said Safaricom Corporate Affairs Director Nzioka Waita.  
 
Safaricom's scope includes the design and construction of the network, with the management of the system handed over to the N ational 
Police Service once the network is up and running. Safaricom Chief Executive Officer Bob Collymore on Wednesday defended the security 
contract awarded to the firm by the government, saying they are capable of handling it. Speaking when he appeared before the National 
Assembly Committee on Administration and National Security, Collymore stated that Safaricom has in its 14 years of existence been able to 
deploy and continue to support over 3,000 base stations around Kenya which run on 2G and 3G networks adding that the firm has  also 
deployed the LTE network in approximately 10 areas in Kenya. "We have the ability to deploy and mobilise resources and materi als almost 
instantaneously; we have become an integrated communications company that meets the needs to this nation. "We are confident t hat we 
have the capability and competence to deliver on our contractual obligations," he added. The Public Safety Security Project i s a government-
owned initiative using the latest technology to enhance the security in the country. The scope of the project will be the con struction and 
support of a robust communications network, managed centrally by the National Police Service. Once successfully commissioned,  the 
security agencies will effectively and efficiently perform the dispatch and mobilisation of officers on a daily basis, and mo re particularly, 
during emergency situations. The first phase will focus on Nairobi and Mombasa cities. It can later be scaled to reach other parts of the 
country according to government plans.(Capital FM) 
 
Kenya's Diamond Trust Bank has set the price for a right issue that aims to raise 3.63 billion shillings ($41.49 million) at 165.00 shillings a 
share, the bank said. The bank has said the money raised from the sale of 22 million additional shares will be used to expand its branch 
network and to support lending. It said the rights issue price represented a 32 percent discount to the closing price of 244 shillings a share 
on Wednesday on the Nairobi Securities Exchange. The offer will open on June 30 and close on July 25, the bank, which also op erates in 
Uganda, Tanzania and Burundi, said. The bank's shares closed at 249 shillings on Thursday. (Reuters) 
 
 

Economic News 
 
Kenya has raised a total $2 billion with a debut Eurobond with 5-year and 10-year tranches, and its proceeds will be used for budget 
support and repayment of a $600 million syndicated loan, the finance minister said on Wednesday.  The cabinet secretary for the Treasury, 
Henry Rotich, said in a statement the 5-year tranche worth $500 million would have a 5.875 percent interest rate, while the $1.5 billion 10-
year tranche would have an interest rate of 6.875 percent. The $2 billion would have a weighted average interest rate of 6.6 percent and the 
offer was expected to close on June 24, he said. (Reuters) 
 
Kenya has already received orders worth $3 billion for its debut sovereign bond that seeks to raise $1.5 billion to $2 billio n, a senior 
government source told Reuters on Monday. The east African nation, which is rated B+ by Standard and Poors, launched its Eurobond 
roadshow this month. The government source, who declined to be named, would not give further details about the marketing camp aign. 
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Analysts said the issue was attracting high demand because it comes in two tenors with a five-year tranche offering investors a minimum 6 
percent return and a 10-year portion guaranteeing a yield of 7 percent. "I am not too surprised (by the demand) given the wider product 
offering," said a fixed-income trader in Nairobi. "Investors have a different appetite for debt depending on the duration and on ce the 
Eurobond market develops, you might find multi-tenor offers become more popular to cater for refinancing risk," the added. Traders said 
the pricing of the Kenyan five-year offer was cheaper than the existing Senegalese one of the same tenor, while the 10-year tranche as 
cheaper than the one issued by Zambia earlier this year. The Kenyan government has said proceeds of the Kenyan bond will be u sed to repay 
an existing syndicated $600 million loan and finance infrastructure projects. (Reuters) 
 
Kenyan banks operating in Uganda could be required to inject more capital into their underperforming subsidiaries as the Bank  of 
Uganda pushes for higher capital adequacy ratios. Uganda joins Kenya and South Sudan in demanding for additional capital from lenders in 
a move that is likely to put a strain on Kenyan banks with regional operations. “Focus has been placed on the need to raise m inimum capital 
requirements to cater for evolving risk profiles of these institutions. This process will continue in 2014 and consultations with regional 
central banks and other stakeholders shall be made,” said the Bank of Uganda in its annual report. Currently, banks operating  in Uganda are 
required to maintain a core capital of not less than eight per cent and a total capital of not less than 12 per cent of the t otal risk assets. 
Kenya has been observing the same ratios but the central bank will require banks to exceed the benchmarks by at least 2.5 per  cent from 
next year. This demand has seen banks raise new capital, including through rights and bonus issues. Kenyan banks operating in  South Sudan 
will also have to increase the paid up capital for their subsidiaries to $25 million (Sh2.15 billion), despite the violence t hat has rocked the 
young nation since last year.  
 
The Bank of South Sudan will require international banks to increase their paid up capital to the new level by December this year and further 
to $30 million (Sh2.58 billion) a year later. The International Monetary Fund (IMF) had warned Kenyan banks expanding into th e region that 
the common market risks in the different countries could put pressure on the parent companies as they diverted resources to s ustain the 
subsidiaries. Bad loans shot up in Uganda last year forcing the regulator to consider the changing risk profile. The country’ s stock of bad 
loans rose by 41.5 per cent to Sh466 billion leading to a drop in the industry’s total profit as banks made provisions for th e non-performing 
loans. The Ugandan banks recorded a 25 per cent drop in earnings, which was attributed to the deterioration of asset quality.  Four of the 
nine Kenyan banks operating in Uganda reported losses. The banks that found the going tough include  NIC, Commercial Bank of Africa (CBA), 
Bank of Africa (BOA) and Imperial. Other Kenyan banks operating in Uganda are KCB, Equity, DTB, ABC and Guaranty Bank, formerly Fina 
Bank. Non-performing loans have also been rising in Kenya. In the three months to March, the bad loans grew by Sh13.2 billion to  Sh95.1 
billion. The bad loans are expected to continue growing following the dismal performance of agricultural and tourism sector. (Business Daily) 
 
Low consumer confidence is hindering a steady increase in Value Added Tax collection despite the removal of exemptions on man y goods 
and services last year. Deloitte East Africa Consulting tax partner Nikhil Hira said there is less spending because the economy is not 
performing well, causing low yields from the consumption tax. “With the economy not performing well and consumer confidence d own, we 
are seeing less consumption so less spending which leads to less VAT. When you add depressed tourism the impact on VAT collec tions 
becomes worse,” said Mr Hira. In the next few years, however, Mr Hira told a budget review seminar in Nairobi, VAT would exce ed income 
tax collections because of tax reforms and possible increase in spending. The VAT Act 2013 clawed back more than 400 items th at were 
previously exempt into the consumption tax net, setting the stage for more collections. The Kenya Revenue Authority is also i nstituting 
administrative reforms as Kenya seeks to join many other countries that collect more through consumption taxes rather than in come and 
trade levies which require more policing. “VAT should really exceed income tax as the major contributor to revenue as it is a  consumption 
tax,” said Mr Hira. However, regulations guiding the full implementation of the VAT law are yet to be published. Other admini strative 
measures likely to boost VAT returns include collection of taxes at the first port of entry. This would curb diversion of tra nsit goods to the 
Kenya market which ensured VAT on imported goods was not collected. “Under the old act we had too many exempt and zero rated items 
so a lot of products and services were not being taxed. The new Act has largely addressed this issue so we should see a turna round,” said Mr 
Hira. He spoke at the Intercontinental Hotel, Nairobi, on Monday evening while briefing the media and clients on the 2014/15 Budget. KRA 
chief executive John Njiraini said investigations had revealed possible undervaluation of previously zero-rated imports, especially computers 
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and mobile phones. This would help companies stop price increases, gaining a competitive advantage. Mr Njiraini said interven tions were 
ongoing, focusing on risk-profiled importers. Mr Hira suggested that the government starts paying interest on accumulated VAT refunds, 
sets aside funds to repay arrears or allows firms to offset claims against tax liabilities. (Business Daily) 
 
The Kenyan shilling was little changed against the dollar on Friday and traders said it was likely to remain supported next w eek due to 
positive sentiment and tighter liquidity. At 0705 GMT, commercial banks posted the shilling at 87.30/40, unchanged from Thursday's close. 
The shilling has gained 0.6 percent against the dollar this week, boosted by the country's successful $2 billion debut Eurobo nd issue, 
offsetting the impact of renewed attacks in Kenya by militants although they limited gains. Traders said the shilling was lik ely to hover at 
around 87.20 next week. "We expect the shilling to be supported for the next week," said Nahashon Mungai, a trader at KCB Ban k, also 
citing lower demand for dollars by firms and tighter money market liquidity. The average overnight interest rate for banks in  the interbank 
market has nearly doubled since June 13 to close to 6 percent as companies raced to meet the deadline for tax payments. (Reuters) 
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Malawi  

 
Corporate News 
 

No Corporate News this week 

 

Economic News 
 

No Economic News this week 
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Mauritius  

 
Corporate News 
 
No Corporate News This Week 
 

Economic News 
 

No Economic News this week 
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Nigeria 

 
Corporate News 
 
PayPal is set to enter Nigeria and nine new countries this week. A total of 80 million internet users stand to gain access to PayPal global 
services. They include those in five European markets - Belarus, Macedonia, Moldova, Monaco and Montenegro; four African nations 
namely Nigeria, Cameroon, Ivory Coast, and Zimbabwe, as well as Paraguay. The firm provides online payment alternatives for c onsumers 
via mobile phones or personal computers in markets often blighted by financial fraud. Reuters quoted the Executive in Charge of Europe, the 
Middle East and Africa (EMEA) region of PayPal, Rupert Keeley to have said in an interview that the expansion would bring the  number of 
countries it serves to 203. Beginning from today, consumers in Nigeria, which has 60 million users and has Africa's largest p opulation, along 
with nine other markets in sub-Saharan Africa, Eastern Europe and Latin America will be able to make payments through PayPal, it  said. 
"PayPal has been going through a period of reinvention, refreshing many of its services to make them easier to use on mobile (phones), 
allowing us to expand into fast-developing markets," Keeley said. Once the services go live, customers in the 10 countries with access to the 
Web and a bank card authorised for Internet transactions will be able to register for a PayPal account and make payments to m illions of sites 
worldwide. Initially, PayPal is only offering "send money" services for consumers to pay for goods and services at PayPal -enabled merchant 
sites while safeguarding their financial details. This is free to consumers and covered by fees it charges merchants. "We thi nk we can give 
our sellers selling into this market a great deal of reassurance," Keeley, a former regional banking executive with Standard Chartered Plc and 
senior executive with payment card company Visa said. PayPal does not yet cover peer-to-peer transactions, which allow consumers to send 
money to other consumers.  
 
It has not yet enabled local merchants in the new markets to receive payments, nor is it offering other forms of banking serv ices, he said. A 
2013 survey of 200 UK ecommerce sites by Visa's CyberSource unit estimated that 1.26 percent of online orders are fraudulent and that 85 
per cent of merchants expected fraud to increase or remain static last year. CyberSource also estimated that suspicion of fra udulent 
transactions result in 8.2 per cent of online orders in Latin America being rejected by merchants, compared with 5.5 per cent  in Europe and 
2.7 per cent in the United States and Canada. Such fraud can include identity theft, social engineering, phishing and automat ed harvesting of 
customer financial data via botnets, or networks of computers controlled by hackers. Internet usage figures are based on rese arch by 
Euromonitor International. PayPal counts 148 million active accounts worldwide. Last week, MasterCard Incorporated, the world 's second-
largest debit and credit card company, and a PayPal rival in payment processing, said it was working with the Nigerian govern ment on a pilot 
to overlay payment technology on a new national identity card. PayPal has operated in 190 markets since 2007 and added three countries - 
Egypt, Georgia and Serbia last year. Roughly a quarter of the $52 billion in payment volumes PayPal reported in the first qua rter of 2014 
were for cross-border transactions. PayPal reported $1.8 billion in revenue during the period. (This Day) 
 
Diamond Bank Plc last week submitted an application to the Nigerian Stock Exchange (NSE) to raise about N50.374 billion via a  rights 
issue  as part of the bank’s capital raising exercise. Shareholders of the financial institution had recently given approval to the directors to 
raise additional funds.  Following the approval given by the shareholders, the Chief Finance Officer of Diamond Bank, Mr. Abdulrahaman 
Yinusa, had said the bank was in the process of filing  applications with the relevant regulatory authorities for  the rights issue. The bank last 
Friday filed the application with the NSE for a rights issue of 8,685,145,863 ordinary shares of 50 kobo each at N5.80 per sh are. This will 
fetch the bank N50.373 billion (over $300 million). Reacting to the development, analysts at Chapel Hill Denham said if the r ights issue is 
successful, N50.374 billion will be added to the bank’s Tier-1 capital. “In this case, we estimate that Diamond’s Capital adequacy ratio (CAR) 
will rise to  23.8 per cent  from 17.3 per cent in full year of 2013.  
 
The issue will imply a lower full year 2014 estimate earnings per share of N1.29 versus of our forecast of N2.06 and an retur n on average 
equity (ROAE) of 16.9 per cent versus our 19.8 per cent forecast. "It also implies a deposit to asset ratio of 79.2 per cent in full 2014 estimate 
versus  81.5 per cent previously. "On a positive note, we see the potential for an immediate utilisation of the added capital in  lending to the 
bank’s focus sectors and segments. We estimate an full year 2014 estimate loan to deposit ratio of 58.5 per cent   for Diamond, below our 
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coverage average of 60.3 per cent. "The potential EPS dilution may therefore be reversed in the short term by greater earning s,” they 
said. The bank intended to raise $750 million. It first raised $250 million and another $250 million through Eurobond recently. The 
concluding part of the fund raising exercise is the right issue Daimond Bank had said it was   targeting a CAR of over 20 per cent of assets 
after the capital injection, from around 17 per cent presently. Assessing the successful $200 million Eurobond, the Group Man aging 
Director/Chief Executive Officer of Diamond Bank, Mr. Alex Otti, had expressed delight over the level of subscription the Eur obond received. 
“The successful issuance of the Eurobonds is yet another milestone in the growth trajectory of the bank. Three years ago, we embarked on 
the task of transforming Diamond Bank into a leading player in the Nigeria banking industry and having moved four positions f rom the 11th 
largest bank in terms of total assets to sixth, we are quite convinced that we are on the right path,” Otti had   said. (This Day) 
 
As part of the efforts to overcome power outages at Port Harcourt Refinery, General Electricity has supplied GEL Utility Limi ted with 
three 25-megawatt (MW) trailer-mounted TM2500+ aero-derivative gas turbines to generate uninterrupted power at the refinery. The 
installation by GEL Utility Limited of GE’s mobile gas turbines at the refinery will also ensure the country’s largest oil re finery has the power 
it needs to overcome chronic grid outages and return to full capacity for refining. Grid outages have reduced PHRC’s output t o 30 percent of 
its total maximum capacity of 210,000 barrels per day. The outages and other factors have also forced the Nigerian National P etroleum 
Corporation (NNPC) and private marketers to import large volumes of refined petroleum products to meet the country’s domestic  needs. To 
help address the chronic power challenges at the refinery, Genesis Electricity Limited, an independent power producer and one  of the 
owners of GEL Utility Limited signed a 20-year power purchase agreement with NNPC for the installation of GE’s TM2500+ units at the 49-
year-old refinery. The TM2500+ gas turbines will provide both the base-load and back-up power to support refinery operations. The 
agreement also includes the future modernisation of Nigeria’s other two refineries.  
 
The Chief Executive Officer of Genesis Electricity Limited, Mr. Akinwole Omoboriowo, said his company was delighted to work w ith GE to 
deploy their proven TM2500+ gas turbine technology and help the Federal Government successfully return the Port Harcourt refi nery to full 
service as quickly as possible. “This project was not only important in getting the refinery back into full operation but als o to support 
Nigeria’s long-term economic interests by achieving optimum refining capacity. "The three TM2500+ units will enter commercial op eration 
in August 2014, giving PHRC the power it needs to return to full capacity. As a result, Nigeria will be able to drastically r educe its use of 
imported refined fuel products,” he said. The President and CEO of GE’s Distributed Power business, Lorraine Bolsinger, said the TM2500+ 
technology was the perfect solution to the power challenges at the Port Harcourt Refinery. “Our TM2500+ technology’s high -power density 
and compact footprint make it the perfect solution to address Port Harcourt Refining Company’s fast ramp -up, on-site power requirements 
while also ensuring the refinery’s long-term viability,” she said. In support of local content requirements and reflecting GE’s long-term 
commitment to promoting workforce development opportunities in countries where the company operates, GE is training local eng ineers to 
operate and manage the refinery’s TM2500+ units. The company also has an in-country service and maintenance workshop to service the 
units. GE’s Distributed Power Country Leader for sub-Saharan Africa, Mr. George Njenga, said the PHRC refinery project represents GE’s 
second TM2500+ order in Nigeria.  
 
“Both projects have been for oil and gas industry projects, illustrating how GE’s distributed power technologies as well as s ales and project 
financing capabilities can help Nigeria and other countries more effectively utilise their domestic energy resources,” he sai d. GE launched its 
new Distributed Power business in February 2014, combining three product lines—aeroderivative gas turbines, Jenbacher gas engines and 
Waukesha gas engines—to better serve the distributed power space and help meet the world’s growing demand for on -site power systems 
that are easier to finance, faster to install and more efficient and reliable for customers. This business unit is a leading provider of power 
equipment, engines and services, focused on power generation at or near the point of use. Distributed power’s product portfol io includes 
GE’s aeroderivative gas turbines and reciprocating engines, which generate 100 kilowatts to 100megawatts of power for numerou s 
industries globally. (This Day) 
 
A United Kingdom Court will on June 20 deliver judgment on preliminary issues raised in the legal action brought by about 15, 000 
members of Bodo community in Gokana Local Government Area of Rivers State against Shell.  The 15,000 fishermen are seeking 
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compensation for damages caused by two oil spills in 2008 and the judgment will form the basis of potentially the largest eve r 
environmental legal trial expected to take place at the High Court in London in May 2015. The ‘preliminary issues hearing’, w hich took place 
last April, was the first time Shell had to face a formal court proceedings in the UK for its environmental record in the Nig er Delta, following 
two massive oil spills in 2008 and 2009. The hearing before the President of the Technological and Construction Court,   Justice Akenhead, 
considered a range of arguments put forward by a London-based law firm, Leigh Day, which is representing the 15,000 fishermen. The 
preliminary judgment will resolve a range of contentious issues ahead of a full trial that will commence next year. One of th e most crucial 
arguments is whether Shell can be held accountable for the illegal bunkering of its pipelines. Hearing on the compensation cl aim began last 
April  after Leigh Day instituted the legal action at the High Court in March 2012, following the breakdown of talks over compen sation and a 
clean- up package for the community.  The two sides also failed to reach a compensation deal in 2013, with Leigh Day calling She ll's initial 
offer "insulting." The British-Dutch company was said to have proposed a settlement of N7.5 billion ($46 million, 35 million eur os). 
 
But lawyers for the villagers said the local environment was devastated by the two spills, depriving thousands of subsistence  farmers and 
fishermen of their means of livelihoods. The Senior Partner at Leigh Day, Martyn Day, in April said each individual would end  up with around 
N275,000 (1,300 euros, $1,700) after subtracting a lump sum to be paid to the community. Martyn Day said the case was a highl y significant 
one in that it would be the first time Shell would be held to account in Britain for its environmental record in Nigeria by a  local community. 
“It will also have broad implications as the issues which will determine the degree to which Shell is liable in general for t he mass pollution of 
the region in which is has pumped and spilled oil at least the last 20 years,” he said. He claimed that most of the fishermen  affected by the 
spills earn $5,000 to $8,400 a year. “Our clients know how much their claims are worth and will not be bought off cheaply," D ay said in a 
statement. According to him, experts estimate the spills in the cluster of fishing communities in the state to be between 500 ,000 and 
600,000 barrels. Shell acknowledged liability for the spills and formally agreed this with Day in 2011, but it disputes the a mount of oil 
involved and the extent of the damage. Over the years, Shell had blamed the “bunkerers” for the great majority of the oil spi lls in the Niger 
Delta. Day argued that under Nigerian law, anyone who suffered damage can claim compensation if they can show that Shell was guilty of 
neglect in failing to ‘protect, maintain or repair’ the pipeline. The law firm also argued that Shell should retain this duty  of care when it 
comes to illegal acts against the pipeline, and that it should do a lot more to protect their pipelines from third party thef t and should act 
more rapidly to prevent the spillage of oil when their pipelines are drilled into. The Bodo community claims that the pipelin e, which caused 
the devastating leaks, is over 55 years old and should have been replaced many years ago. ( This Day) 
 
The African Finance Corporation (AFC), a private sector-led Pan-African multilateral development finance institution, with a capital base 
of US$1.2 billion, invested a total of $385 million in new investments in 2013, according to its 2013 annual report released recently. Some 
of the investments include a $365 million toll bridge to ease congestion and aid economic development in Cote D'Ivoire. The i nvestment, the 
Henri Konan Bedie Bridge, is an AFC financed flagship public private partnership (PPP) project in Abidjan, Côte d’Ivoire. The  project involves 
the design, construction, financing, commissioning and operation of a 6.4km highway and 1.9km bridge with three lanes in each  direction 
across the Ebrié lagoon, connecting Abidjan's residential Riviera district directly with the commercial district of Marcory. Another notable 
investment is the MainOne Cable System, an undersea fibre optic cable system that links countries on the west coast of Africa  to Europe and 
other parts of the world. 
 
The cable system consists of approximately 7000km of fiber optic cable between Portugal and Nigeria with branching units to t he Canary 
Islands, Morocco, Senegal, Côte d’Ivoire and Ghana. The cable system, operational from 2010, was completed on time and budget . The 
corporation smattering from an impressive year also declared a total of $44 million as dividends to its shareholders for the period under 
review. This translates to $0.04 per share. The approved dividend is however subject to approval at the 2014 Annual a General  Meeting of 
the corporation. According to the financials, the share capital of the Corporation as at 31 December, 2013 was valued at $1,0 89,067,000, 
representing no change from the previous period. The corporation also made substantial progress against its financing objecti ves in 2013 as 
it successful executed a $125 million borrowing program from a club of European Development Finance institutions (DFIs) in tw o separate 
transactions: DEG and FMO, and with Proparco and European Financing Partners. "We debuted on the international syndicated loa n market 
with an over-subscribed 2-year $250 million term loan facility and renewed our bilateral borrowings from Rand Merchant Bank and Standard 
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Bank. 
 
“The successes (multilateral borrowing and oversubscribed syndicated facility) recorded with our borrowing program attest to a growing 
level of market acceptance and recognition of the AFC," the report stated. Of notable mention in the period under review is t he inclusion of 
AFC as a key partner from Africa, to participate in the $7 billion US Presidential Power Africa Initiative, to accelerate inv estment in Africa's 
power sector over the next five years. Investment in the Nigerian power sector was initiated under the Nigerian power sector privatisation in 
which AFC provided acquisition finance and equity investments in excess of US$150 million for a number of assets, notably Kai nji Power 
Generation Company by Mainstream Energy, Transcorp for the acquisition of Ughelli Power and Vigeo for the Benin Electricity d istribution 
Company acquisition. Specifically, in 2013 Africa Finance Corporation made good progress in advancing its vision of becoming the leading 
African institution active in infrastructure financing on the continent, despite challenges in the global economy. With five years of consistent 
growth and performance, it is clear that a private sector led institution can contribute significantly to addressing Africa’s  infrastructure 
deficit. The Corporation's total comprehensive income for the 2013 financial year was $87.3 million, a slight increase compar ed with 2012 
(US$ 83.2 million) largely due to key investments in the power sector despite lower yield realised in 2012. Profit for the ye ar was $80.05 
million as against $76.19 million, while total asserts grew marginally from $1.7 billion to $1.92 billion. (This Day) 
 
The demand for shares of Oando Energy Resources Inc. (OER) went viral, on Thursday, following the approval of a deal that wou ld see the 
oil and gas exploration and production company acquiring the Nigerian upstream business of ConocoPhillips (COP) for $1.65 bil lion. 
Overall market demand for OANDO as at 11.05AM is 166.9 million units with current at N27.56. Oando had, in a press on Wednesd ay, 
announced it received the consent of the Honourable Minister of Petroleum Resources, Diezani Alison-Madueke, to proceed with the 
acquisition which is expected to be completed by June 30, 2014 or shortly thereafter. In his reaction to the approval, OER Ch airman Wale 
Tinubu, in a press release, said: “We are delighted to receive the approval of the Honorable Minister of Petroleum Resources for the 
approval the completion of the acquisition.’’ Oanda shares rose 5% to $1.53 Wednesday, leaving a market cap of $859.1 million , based on 
561.5 million shares outstanding. The 52-week range is $1.90 and $1.(Business Day) 
 
Shareholders of Union Bank of Nigeria Plc yesterday  approved the request of the directors of the bank to raise about $750 million (N120 
billion)  capital. The shareholders, who gave the approval they 45th annual general meeting (AGM) of the bank in Lagos, also expressed 
excitement at the bank’s return to profitability. The directors had asked the shareholders, among other   things,  for their authority “to take 
all necessary steps to raise medium term funding by  the issuance of debt instruments(s), tenured bond(s) and/or tier 11 securities or a 
combination of these financing options, up to a maximum of $750million  or its equivalent in any currency or such terms as may be 
determined by the Board.”  Addressing the shareholders, Chairman of Union Bank, Udoma Udo Udoma said the fresh capital will faci litate 
the  execution of the bank’s  new strategies.  According to him, Union Bank finalised its three year strategy which provided a clear direction 
for its future growth in line with the on-going transformation programme. “Union Bank aspires to be a highly respected provider of quality 
banking services, and to achieve this, the bank has identified six core areas, which are pivotal to this success -the quality of our customer 
experience, the quality of our client base, the quality of our talent, the quality of our banking platform and our profession al standards and 
the quality of our earnings,” Udoma said.  Speaking in the same vein, the Group Managing Director of Union Bank, Mr. Emeka Emuwa said 
the bank’s main priority in 2013 was to improve its efficiency by addressing   operational challenges and implementing cost optimisation 
initiatives. He said the  the second priority was to develop medium term strategy which  clearly outlined a road map to realising the bank’s 
ambition to be a highly respected provider of quality banking services. Emuwa declared that the bank made considerable progress on both 
fronts He said the bank recorded gross earnings of N121 billion, showing an increase of four per cent above the N117 billion pos ted in 
2012.  Profit before tax rose by 31 per cent from N2.8 billion to N3.8 billion, while total assets stood at N1 trillion as at th e end of 2013. “For 
2014, our focus will be on executing key elements of our strategy, which we believe will yield immediate results,” Emuwa said . (This Day) 
 
Federally collected revenue stood at N922.08 billion as at April 2014, a report has shown. The amount exceeded the receipts in the 
preceding month and the corresponding period of 2013 by 5.3 and 17.2 per cent, respectively. Relative to the preceding month,  growth in 
estimated federally-collected revenue (gross) in April was attributed to increase in non-oil revenue, the Central Bank of Nigeria (CBN) 
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disclosed in its economic report for April 2014. At N622.90 billion, gross oil receipts, which constituted 67.6 per cent of t he total revenue, 
was lower than the receipts in the preceding month by 9.6 per cent, but was higher than its level in the corresponding period  of 2013 by 1.6 
per cent. The decline in oil receipts relative to the preceding month was attributed to the shortfall in receipts from export s due to pipeline 
vandalism, resulting in drop in production. Furthermore, it showed that gross non-oil receipts, at N299.18 billion or 32.4 per cent of the 
total, exceeded the receipts in the preceding month and the corresponding period of 2013 by 60.6 and 72.4 per cent, respectiv ely. The 
increase in non-oil revenue relative to the preceding month was due to the increase in receipts from the Independent Revenue of the 
federal government and corporate tax. “Of the gross federally-collected revenue, the sum of N530.10 billion (after all deductions and 
transfers) was transferred to the federation account for distribution among the three tiers of government and the 13 per cent  derivation 
fund. 
 
“The federal government received N249.08 billion, while the state and local governments received N126.34 billion and N97.4 bi llion, 
respectively. The balance of N57.27 billion was credited to the 13 per cent derivation fund for distribution to the oil -producing states,” it 
stated. Furthermore, the report indicated that foreign exchange inflow and outflow through the CBN in the review month was $3 .78 billion 
and $4.16 billion, respectively. This resulted in a net outflow of $0.38 billion, in contrast to the net inflow of $0.48 bill ion in the preceding 
month. According to the report, relative to the level in the preceding month, inflow fell by 22.6 per cent, but indicated an increase of 16.7 
per cent above the level in the corresponding period of 2013. The decline in inflow relative to the preceding month was attri buted to the 
24.5 per cent fall in crude oil receipts. Foreign exchange outflow fell by 5.7 per cent below the level in the preceding mont h, but was an 
increase of 23.3 per cent above the level in the corresponding period of 2013. It also indicated that total assets and liabil ities of the deposit 
money banks (DMBs) amounted to N24.778 trillion. This reflected an increase of 1.2 per cent above the level at the end of the  preceding 
month. (This Day) 
 
 

Economic News 
 
Nigeria's year-on-year consumer price index (CPI) which measures inflation rose to eight per cent in May compared to 7.9 per cen t the 
previous month, according to the National Bureau of Statistics (NBS).  It attributed the increase in the headline index to higher food prices 
which edged to 9.7 per cent in May up from 9.4 per cent in April. According to the monthly CPI report released by the NBS, "f ood prices 
increased by 9.7 percent in May, up by 0.3 percentage points from rates recorded in April. “As observed by the Food sub -index, food prices 
increased for the third consecutive month (year-on-year) in May. This is also the highest year-on- year increase observed this year." It said 
core inflation increased at a faster rate in May compared to the previous month as prices rose by 7.7 per cent (year -on-year) or 0.2 
percentage points higher from the rate recorded in April. "This is the highest year-on-year rate recorded for the Core sub-index this year. 
Groups that contributed to the increase in the Core sub-index include furniture and furnishings, garments, rental prices, as well as liquid and 
solid fuels," it said.  
 
The report noted that prices were pushed higher as a result of “higher prices in bread and cereals, fish, dairy, fruits, and vegetable groups.” 
It also stated that the price increases in the food sub-index were however weighed down by relatively slower increases in meat, oils and fats, 
potatoes, yams and other tubers classes." However, urban inflation increased by 0.3 per cent to 8.2 per cent in May while the  rural 
component increased by 7.8 percent or 0.3 percentage points in May compared to the previous month. n a month -on-month basis, 
movements in the urban and rural indices largely mirrored the headline index this year. In May, the urban and rural All -items indices rose by 
0.8 per cent and 0.77 per cent respectively, which is about 0.2 percentage points higher than rates recorded in April. To the  Regional Head of 
Research, Africa, Standard Chartered Bank, Razia Khan, although both food and core inflation exhibited the fastest month -on-month 
increases since January, the impact of earlier forex weakness appears not to have been as pronounced as expected. She pointed  out that 
inflationary pressure was still relatively benign.  Nonetheless, there is evidence of upward pressure on prices. The increase  in the CPI index 
seen in every month since March is a touch higher than the average for those months using the index rebased to 2009. “This do es not signal 
an alarming degree of price pressure – it merely indicates that the trend in the coming months is more likely to be higher, rather than lower 
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inflation,” She argued. Continuing, Khan stressed that market conditions remains liquid, adding that forex rate has exhibited  signs of 
pressure despite gains in the oil price related to events in Iraq. (This Day) 
 
Nigeria is losing an estimated $35 million a day from oil theft and needs to put a "full, final stop" to the growing black ma rket for crude 
exports, according to a national conference report seen by Reuters on Tuesday.  Africa's largest economy and top oil producer has been 
struggling with oil theft for years, with much of the stolen crude leaving the country in tankers. The energy committee of Ni geria's national 
conference said in a report submitted this week the losses were "equivalent to $35 million each day," or roughly a quarter of  Nigeria's 
annual revenue. It called on Abuja to "bring this racket to a full, final stop". "The potential gains should clearly outweigh  the cost of any 
intense security operation to stamp out this economic sabotage," the committee said in the 71-page document, which has not been made 
public. Delegates from around the country have been meeting in Abuja for the national conference, which was convened by Presi dent 
Goodluck Jonathan in March with the aim of examining longstanding problems in Africa's most populous country. (Reuters) 
 
Nigeria received gross revenues of 844.03 billion naira ($5.2 billion) in May, higher than the 584.15 billion naira received the previous 
month due to payments from Nigerian Liquefied Natural Gas, the accountant general said.  Jonah Otunla said late on Tuesday the balance 
in Nigeria's excess crude account rose to $3.73 billion as at June 17, up from $3.6 billion last month. He said 683.89 billio n naira would be 
distributed to Nigeria's three tiers of government - federal, state and local - up from 634.72 billion naira in April. (Reuters) 
 
Experts in the nation's financial service sector have predicted that Nigeria's deficit for the year would meet the ceiling of  three per cent of 
gross domestic products (GDP) set in the Fiscal Responsibility Act (2007). The deficit in the first quarter of the year amounted to N430 
billion. However, experts have stated that while this represents a pro rata overshoot, the first and fourth quarters tend to be the weakest in 
fiscal performance. In a report made available to THISDAY, experts at FBN Capital stressed that Nigeria will not witness a fi scal implosion 
ahead of the 2015 elections as widely speculated. According to the experts: “In line with best practice, the Debt Management Office (DMO) 
has front-loaded its issuance and raised N465 billion (gross) in the first half of 2014. In recent years, Nigeria has not had an  approved budget 
for most of the first half." The approved 2014 budget projects a FGN deficit of N912 billion, of which net domestic borrowing  is the largest 
element. This led the Debt Management Office to continue its aggressive bond issuance in the domestic capital market. In its latest monthly 
auction of FGN bonds held last Wednesday, the DMO raised N80 billion.  
 
The target had been N70 billion, divided equally between the two issues reoffered, but the strength of the total bid of N205 billion enabled 
the office to collect N50 billion from the sale of the 10-year paper (Mar ‘24s). This, the experts said, was another successful auction for the 
FGN, which is able to tap into consistently strong domestic institutional demand, led by the pension fund administrators (PFA s). The DMO 
auctions, they added, are underpinned by the paucity of investment alternatives for the PFAs, and only rarely prove challengi ng when 
distributions by the FAAC are delayed. Meanwhile, analysis of the performance of the bond market revealed that bond Yields fe ll from 12.00 
per cent the previous month to 11.36 per cent for the Aug ‘16s and from 12.55 per cent to 12.25 per cent for the Mar ‘24s. Bo nd yields had 
widened by about 200bps in June 2013 on remarks by the then chairman of the US Federal Reserve, Ben Bernanke, on the likely s tart of the 
reversal of quantitative easing (or tapering). (This Day) 
 
In view of the decision of the Central Bank of Nigeria (CBN) to continue on the path of tight monetary policy, investor appet ite for 
government securities is likely to remain strong in the short term The CBN is keen to stimulate interest in medium to long term through 
stronger-than-expected liquidity management in order to help deepen the market and enhance liquidity at the long end of the yiel d curve, a 
report by Ecobank Nigeria stated yesterday. It noted that strong support for the naira denominated assets would continue to b e driven by 
the benign inflation environment. The Consumer Price Index climbed to eight per cent in May) and the naira has been stable in  recent times.  
Interbank rate rose slightly to 11.4 per cent on Monday.  
 
The rise in rate was driven by increased interbank funding requirement. The interbank market funding to cover treasury bills and FGN bond 
transactions, in addition to lower money market liquidity weighed on market performance. The Overnight and one -month NIBOR were: 
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11.42 per cent and 12.4 per cent respectively on Monday. On the other hand, the three-month NIBOR rose to 13.5 per cent, though fewer 
activities were done on the tenor. The interbank secured lending (Open Buy Back) also rose to 11 per cent to underscore curre nt market 
liquidity status. “The new CBN Governor’s forward guidance to a low interest rate environment showed a clear departure from t he Sanusi 
era of a significantly tight policy stance. “However, assuming no significant change to key indicators, the Monetary Policy R ate will likely be 
held at 12 per cent through the third quarter of 2014 before any cuts are made due to reasonably strong liquidity growth, fis cal expansion 
prior to the February 2015 elections, and the potential risks to Nigeria arising from the normalisation in US monetary policy ,” it added. (This 
Day) 
 
Stakeholders have said the resolution of past cases, intensive education and enlightenment are some of the factors that will encourage 
retail investors to return to the Nigerian stock market. Since the 2008 market downturn,which led to losses by many investors, retail 
investors have been staying away. The market is currently dominated by  institutional, high networth and foreign investors. And some 
operators have said  without retail investors, the market will continue to witness high volatility. Speaking on how to attract r etail 
investors  back to the market, the President, Institute of Capital Market Registrars (ICMR), Mr. Bayo Olugbemi, said it has to b e the 
responsibility of all stakeholders, stating that a lot of investor education is needed. According to him, many of the retail investors got their 
fingers burnt in 2008 because they were coming for the first time, explaining that given that experience it is difficult for them to return. 
“When   young  persons  get   their  finger burnt, it will take a longer time for them to come back. Many retail investors were coming for the 
first time. Many of them took loans. Some invested their savings of many years, which  went down the drain with the 2008 downturn,” he 
said. 
 
Olugbemi, who is also the Managing Director of First Registrars Limited, however, said the Securities and Exchange Commission  (SEC) has set 
up a committee that is tasked with regaining investor confidence back to the market. “SEC has taken a   good step by putting place a 
committee that is working to ensure that retail investors return. However, it should be a collective responsibility.   Besides, stakeholders, 
including regulators should  mind the way they make volatile statements,”Olugbemi said. In her suggestion, the National Coordina tor, 
Pragmatic Shareholders Association of Nigeria (PSAN), Mrs. Bisi Bakare, said much need to be done on the part of government a nd 
regulators. According to her,  there must be stability in the economy for quoted companies to perform well and declare high returns, 
which  she said, would attract more investors. “Anybody who invests wants good returns, be it dividends, bonus, capital apprecia tion. So far, 
the dividends declared by companies are not that good compared to the expectations of investors. This has discouraged more in vestors 
from returning,” she said. Bakare added that past infractions which affected the morale and confidence of investors should be  addressed. 
“Besides, the Investor Protection Fund should be made to be functional and active so that investors who were defrauded can be  
compensated. Again, regulators should intensify the education of Nigerians on the dynamics of the  market and  strengthen policies that 
protect the minority investors,” Bakare stressed.  (This Day) 
 
Investors are returning to the riskier, less developed bond markets in Africa and other frontier economies, burying memories of past 
setbacks and plunging in after global yields failed to rise as much as expected.  Stuck for a place to find yield, they are targeting frontier 
markets - a tier below the larger, more established emerging economies - in Africa as well as Asia, Eastern Europe and Latin America. "There 
is so much risk appetite; people are being pushed into anything that has yields," Fund Manager at Investec Asset Management, Antoon de 
Klerk, was quoted to have said by Reuters. "It seems that the market has quite a short -term memory," he said. United States Treasury yields 
have not risen as high as many predicted a year ago, when the then Federal Reserve Chairman, Ben Bernanke, hinted that the ce ntral bank 
would reduce its bond-buying. This programme, designed to boost the US economy, had kept yields depressed and encouraged investo rs to 
move funds into emerging markets for better returns.  
 
The prospect that the purchases would be wound down prompted an emerging market sell -off last year, but this has partly unraveled as 
investors now adapt to the reality of life without Fed support. Shortly before Bernanke changed the investment landscape, Rwa nda came to 
the market last April with a small debut 10-year dollar bond, also at a yield of less than seven percent. The bond's yield rocketed to nine per 
cent within weeks as Western investors took their money back home, where yields were rising and the outlook was safer. Bonds from Ghana 
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and Zambia also suffered in the months after their launch. Ghana has a widening budget deficit and rising debt, while falling  copper prices 
have hurt top copper producer Zambia. Specialist fund managers say it is important that investors discriminate between countr y risks, rather 
than buying a bond for its yield, regardless of its domestic policies. Nigeria, for example, has outperformed other African d ollar debt, as 
investors focus on the recalculation of its Gross Domestic Product which made it Africa's largest economy. Yet the renewed en thusiasm for 
all things high-yield means Zambia managed to issue a second dollar bond this year, admittedly with a fatter yield than before, and frontier 
bond yields have subsided from their highs. Local currency debt, in contrast, has been underperforming emerging and frontier dollar debt 
this year. (This Day) 
 
Protesting workers in the chemical and non-metallic sector on Tuesday asked the federal government to reconsider its proposed plan to 
review the cement policy in favour of only one type, warning that more than one million direct and indirect jobs would be los t if the 
policy is implemented by the Standards Organisation of Nigeria (SON). Speaking under the umbrella of National Union of Chemical, 
Footwear, Rubber, Leather and Non-metallic Products Employees (NUCFRLANMPE), the union called for an urgent intervention by the 
government, stressing that the policy was capable of disrupting the transformation agenda of the present administration. The aggrieved 
workers, who marched from Toyin Street, Ikeja, to Lagos State Secretariat Alausa, with the support of the state Council of th e Nigeria Labour 
Congress (NLC) and Textile Workers Union, lamented that the cement standardisation policy was hasty and capable of worsening the current 
unemployment situation in the country. They called on the government to give the cement manufacturers two years grace period to 
fabricate their machines in order to conform to the new 42.5 cement directive by SON.  
 
Addressing journalists shortly before kick-off of the protest march, the president of the union, Mr. Boniface Isok, said the introduction of 
42.5 standard of cement was a welcome idea if only it would be allowed to compete with other types of cement, while leaving t he choice to 
consumers. Warning of an imminent job loss from the policy directive, Isok said not less than 15,616 direct workers and over one million 
indirect workers would lose their jobs in companies like Wapco, Unicem, Sokoto, Atlas, Ashaka, Purechem, among other cement c ompanies 
across the country. “The point we are trying to make is that while we do not oppose 42.5 cement type, other manufacturers lik e Lafarge 
Group, Unicem and Sokoto Cement plants should not be allowed to close down thereby sending their workers to the already satur ated 
labour market. “We are of the view that the new standardisation policy is hasty and upgrading cannot be done overnight. There fore, 
manufacturers of cement should be given at least two years to fabricate their machines to produce 42.5 cement type,” Isok sai d. Speaking 
further, he averred that the policy makers should consider the prevailing circumstances which are hinged on the acceptability  of the public 
and not on “the one that is predicated on overzealous interest pursuit of influential ones.” He emphasised that any policy fo rced on 
Nigerians can never stand the test of time.   
 
peaking further, the union leader said the attribution of building collapse to the quality of cement cannot be substantiated arguing that 
cement is only one of the important components used in the building and construction industry. According to him, many countri es of the 
world like Indonesia, India, America, Kenya and South Africa are also experiencing building collapse and that has not made th em to review 
cement policy in favour of only one type. “While we are not castigating the quality of 42.5 type of cement that just came to existence one 
year ago, the union wishes to lend her voice to the lingering policy issue on cement standardisation in Nigeria. We wish to a lign with and 
validate the line of argument that no technical fault had been adduced to any type of cement and therefore the spate of build ing collapse 
cannot in anyway be attributed to cement quality,” he added. (This Day) 
 
The Central Bank of Nigeria (CBN) Governor, Mr. Godwin Emefiele, has said the recent rebasing of the country’s gross domestic  product 
(GDP) will support its quest to be among the top 20 nations by 2020. According to Emefiele, the exercise which placed the size of the 
Nigerian economy as first in Africa and 26th in the world would also afford the country a more positive sovereign rating by i nternational 
rating agencies such as the Standard and Poor’s, Fitch Ratings, the International Monetary Fund, the World Bank, amongst othe rs. The 
central bank governor made this remark in an address presented at an ongoing seminar for financial journalists tagged: "Rebas ing of 
Nigeria's Economy and Implications for Financial System Strategy (FSS) 2020," in Kaduna State yesterday. Emefiele pointed out  that rebasing 
the country’s GDP was relevant to building a safe, sound and globally competitive financial system that would propel inclusiv e growth and 
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development in the economy. (This Day) 
 
Emefiele, whose speech was read by the Director, Research Department, CBN, Mr. Charles Mordi, added: "It is my resolve to hon e the 
CBN's development finance agenda by targeting employment-generating sectors like agriculture, Small and Medium Enterprises, oil and 
gas, power and health, to confront the prostate productive segments and solve the embarrassing youth unemployment and widenin g 
infrastructure need. “I also reiterate the pursuit of gradual reduction of interest rates and was unequivocal in my stance against any form of 
depreciation of the naira, but will ensure exchange rate stability in order to build-up and maintain a healthy external reserves position." In 
his presentation titled: “Rebasing/Re-benchmarking of Nigeria’s GDP: Issues, Facts and Fiction,” the Chief Executive Officer of the National 
Bureau of Statistics, Dr. Yemi Kale, said the huge size of the GDP does not mean that the country has attained its potential.  He however 
reiterated that the exercise had shown the opportunities in the economy. Kale, who was represented by his Special Assistant o n 
Macroeconomic Statistics, Mr. Kayode Olaniyan, urged government to develop the financial markets for private sector operators  to thrive as 
well as to support the real sector. The Chief Executive Officer of the Financial Derivatives Company Limited, Mr. Bismarck Re wane, who was 
represented by the Head of Research at his organisation, Dr. Afolabi Olowokere, pointed out that the GDP rebasing showed a lo t of growth 
in the service sector, stressing the need for government to develop the manufacturing sector. (This Day) 
 
Stakeholders at the ongoing Card, ATM and Mobile Expo, which opened in Lagos on Tuesday, have raised concern over the slow ad option 
of the mobile money payment system in the country. Mobile money is supposed to be a strong driver for cashless initiative. Experts in the 
financial sector that gathered for the exhibition and conference, organised by Intermarc Consulting, were worried that little  attention is 
being given to mobile payment system in the country. They insist that the system will drive cashless initiative and afford Ni gerians the ease 
and comfort in using mobile phone technology in all financial transactions, including payment of utility bills. To this end, they called on 
Nigerians to adopt mobile money as fast as possible, while asking government to create more awareness campaign on the benefit s of mobile 
money. Attributing the slow adoption rate to lack of trust for mobile money in the country because of its relatively new tech nology in 
Nigeria, the Chief Executive Officer of eTranzact online payment platform, Mr. Valentine Obi said there was need for Nigerian s to heartily 
welcome mobile money, despite its late launch into the Nigerian market. 
 
According to him, " mobile money is new in Nigeria but it remained the best platform to drive the cashless policy initiative of the Central 
Bank of Nigeria. Mobile payment is part of the cashless initiative, but we have few merchants nationwide and operators are st ill training to 
build a wide network of merchants to address the challenges." He however commended Nigerians for the rate at which they are g oing 
cashless in their financial transactions. Nigeria, he said, moved from six billion naira daily transactions in 2003 to over N 10 billion in 2009. In 
2013, the figure rose to over seven trillion naira online transactions. He predicted that the figure would double before the end of 2014. He 
however said the figure will increase if Nigerians embrace the mobile money technology. "Web is the new offline, while mobile  is the new 
online, and this shows that mobile phones will play important role in the lives of individuals now and in the future," Obi sa id. According to 
him, most Nigerians are not keen at using mobile money for their daily transactions because they will not find merchants that  will dispense 
cash when the need arises. If the shortfall in mobile money merchants is adequately addressed, Nigerians will live to enjoy t he service, 
because it has proved to be the best form of financial inclusion globally, Obi said during a paper presentation at one of the  conference 
sessions. Speaking on security challenges associated with other payment channels, Obi said the mobile money comes with less s ecurity 
challenges, as customers could generate their security codes with the mobile phone, instead of carrying multiple tokens from different 
banks in order to generate security codes when carrying out online financial transactions. Citing Pocket Money as an establis hed Mobile 
Money platform in Nigeria, Obi said: "Pocket Money could be used to send money, pay bills and revolutionise the way people li ve. It works 
on all platforms and allows different kinds of transactions on all mobile platforms ."( This Day) 
 
The Nigerian National Petroleum Corporation (NNPC) yesterday disclosed that India had displaced Nigeria’s longest and largest  crude oil 
importer, the United States of America (USA) from its status as the top importer of Nigeria’s crude. The NNPC also stated that China and 
Malaysia are closely next in the rank of top export destinations of Nigeria’s crude oil. The corporation stated in a statemen t signed by its 
Group General Manager, Public Affairs, Ohi Alegbe, in Abuja that the United States which had traditionally taken the bulk of Nigeria’s crude 
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oil but had in recent months drastically reduced its demand now takes just about 250,000 barrels per day (bpd) of the country ’s crude oil. It, 
however, explained that India now purchases some 30 per cent of Nigeria’s daily crude production which currently hovers aroun d 2.5 million 
barrels per day (mbpd); when calculated, this amounts to 750,000bpd of crude oil purchased by India. Alegbe quoted the Coordi nator, 
Corporate Planning and Strategy of NNPC, Dr. Tim Okon, to have said at the ongoing 21st World Petroleum Congress in Moscow, R ussia that 
the Asian countries had since replaced the United States in this regard. Okon however explained that irrespective of the deve lopment, 
Nigeria would not ignore any market in its quest to remain competitive in the global oil and gas industry. Just recently, the  Minister of 
Petroleum Resources, Mrs. Diezani Alison-Madueke, who was incidentally represented at an official function by Okon, had disclosed that 
Nigeria no longer holds any tangible trade in crude oil with the United States of America, following the shale oil boom in th e United States. 
The minister explained at an interactive forum on the Petroleum Industry Bill (PIB) which is awaiting passage at the National  Assembly that 
such development should as a matter of fact spur Nigerians to impress it on the legislators to pass the PIB as soon as possib le. She added 
that the delay in the passage of the PIB has not only impeded growth of Nigeria’s oil and gas sector but kept key decisions f or the sector 
from been made.  
 
Okon however said in Moscow that: “Asia is important and in that respect we have regards for all markets; the important thing  is to make 
sure that you are selling the products that you have and you do not ignore any market.” He equally noted that Nigeria’s parti cipation in the 
congress was to access global business opportunities in the petroleum industry especially in the gas sub -sector as it seeks to position herself 
as a major competitor in the global hydrocarbon market. Okon noted that as a natural resource rich country, Nigeria is workin g hard to do a 
better job in developing such resources and translating them to the wider economy. He stressed that the country does not have  preferential 
markets for its products and that PIB needs to be passed into law to enable the country to maximise its potentials in the oil  and gas industry. 
“I cannot talk about future incentives if the principal law that would give birth to it has not been passed but I want to say  that the general 
intention is that Nigeria must compete in the market place and our fiscal systems are designed to be competitive that would l ead to good 
outcomes for the country. It is always helpful to do things in a timely manner and that is an important point to stress. Many  of the countries 
that were trying to get new legislations passed like Ghana, Brazil, Mozambique and even Uganda have passed their legislation.  So, I think 
timeliness is of the essence,” Okon stated. The World Petroleum Congress is often regarded as the biggest congregation of oil and gas 
experts on the global stage; it consists of exhibitions and break-out conference. The NNPC noted that Nigeria’s participation at the global oil 
sector gathering was anchored on the theme “Harnessing Nigeria’s Gas Resources for Sustainable National and Regional 
Development.” (This Day) 
 
The Nigerian Stock Exchange (NSE) 30 Index, NSE 50 Index and the other five sectoral indices will be reviewed at the end of t his month, 
the exchange said yesterday.  The five sectoral indices are: NSE Banking, NSE Consumer Goods, NSE Oil & Gas, NSE Industrial, NSE Insurance 
and NSE Lotus Islamic Index. According to the NSE, the composition of these indices, after the review effective July 1, will witness some 
changes. It said while some major companies will move out of the indices, others will enter.  The NSE 30 Index, for instance,  five companies-
Ashaka Cement Plc, Seven-Up Bottling Company Plc, Sterling Bank Plc, Mobil Oil Nigeria Plc and Conoil Plc are likely to enter. O n the other 
hand, Skye Bank Plc, Total Nigeria Plc, Fidelity Bank Plc, Glaxo Smithkline Consumer Plc and FCMB Group Plc are to exit. In t he case of 
the  NSE 50 Index, Champion Breweries Plc, Beta Glass Company Plc, NAHCO Plc and UBA Capital Plc are expected to enter, while WA PIC 
Insurance Plc, Continental Reinsurance Plc, MRS Oil Nigeria Plc, Cement Company of Northern Nigeria   Plc and Unity Bank Plc are likely to 
exit. With respect to Banking Index, Sterling Bank  and Unity Bank Plc will be  in while Wema Bank Plc and Fidelity Bank Plc will be out. 
For  NSE Oil & Gas Index,  Japaul Oil Maritime Services Plc and  Beco Petroleum Products Plc will be  come in, while Eterna Plc and MRS Oil 
Nigeria Plc will be out. According to the exchange, the stocks picked based on their market capitalisation from the most liqu id sectors. 
 “The liquidity is based on the number of times the stock is traded during the preceding half year. To be included, the stock must be traded 
for at least 70 per cent of the number of times the market opened for business,” the exchange explained.  Meanwhile, trading at the stock 
market remained bearish as the NSE All-Share Index fell for  the second day, shedding 0.76 per cent to close at 41,135.40. (This Day) 
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No Corporate News this week 
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Zimbabwe 

 

Corporate News 
 
Lafarge Cement says it may invest up to $250 million towards setting up a new cement manufacturing plant. However, for now, t he 
company is still looking for feasible limestone deposits. Chief executive Mrs. Amal Tantawi told The Herald Business that plans to set up a 
new plant were ongoing. “We have so far identified one limestone deposit to help feed the plant and the company continues to look for 
more deposits. Feasibility studies are being conducted on the long-term projects and we hope this will see our business growing in the 
future,” said Mrs. Tantawi. A team of technical experts is expected in the country in September this year as the company is f ocusing on 
expanding its capacity. However, efforts are being made to choose the right location for the plant. “The total investment cos t required to set 
up the plant is usually about $250-300 million which is a rough estimate because at the moment we don’t know what the land looks  like, the 
type of equipment required, the availability of the limestone and its chemical composition.”  
 
 The setting of a new plant will involve importation of state of the art technology to meet rising demand for cement on the lo cal and export 
markets. She said there is a budget allocated by the group for the Sub-Saharan African region which would be utilised whenever a feasibility 
study for any project is ready. Mrs. Tantawi said funds were going to be availed after ascertaining that Lafarge Zimbabwe has  the limestone, 
the location, and also when it is clear that all regulatory procedures are completed. When the feasibility file is ready it w ill be submitted to 
the group for approval. Meanwhile Lafarge is expected to increase production to 500 000 tonnes per annum once current plant u pgrade is 
complete. Lafarge is currently operating at about 70 percent capacity utilisation producing 370 000 tonnes per annum. Mrs. Ta ntawi said a 
lot is being done to ensure that the company remains one of the leading cement manufacturers in the country. Lafarge has spen t about $5 
million on plant refurbishments over the past five years and focus is now on improving capacity of the existing plant. The in vestment is part 
of the company’s short-term projects to increase volumes of cement despite the prevailing tight liquidity challenges. In the short-term the 
company is focusing on refurbishing the existing plant as there is a lot of potential to produce more volumes to satisfy the local and the 
export market. (The Herald) 
 
INNSCOR Africa Limited has lost an appeal against the decision of the Competition Tariff Commission’s intention to penalise i t for 
breaching the regulatory procedures in its acquisition of a majority shareholding in National Foods Limited . The appeal comes after the 
commission wrote to Innscor last year in August inviting them to respond to its intention to impose a penalty for breaching t he merger 
notification provisions under the Competition Act. Administrative Court judge Justice Herbert Mandeya threw out the appeal af ter hearing 
preliminary points raised by the regulatory body. He ruled that Innscor rushed to appeal against a proposed order, when no pe nalty was 
imposed on it to justify the appeal. This was after CTC lawyer Mr. James Mutizwa of Chihambakwe, Mutizwa and Partners had obj ected to 
the appeal arguing it was not valid at law because it was against an intended order. Mr. Mutizwa said the CTC order could hav e been varied 
after receiving Innscor representations on the proposed order. Justice Mendya ruled in favour of CTC without getting to the m erits of the 
appeal. “In summary there is no appeal before this court. The appeal is dismissed with costs…,” said Justice Mandeya. The cou rt heard that 
CTC issued an order on November 25 2013 while Innscor filed its appeal 81 days before the commission issued the order followi ng its 
investigations into the operations of the food stuff maker, making the appeal premature. “The letter expressed an intention t o penalise the 
appellant in future,” said Justice Mandeya. “It certainly was not laying down penalty.” Justice Mandeya said had Innscor been  properly 
advised it would not have rushed to appeal against a proposed order but waited for the order itself.  
 
Following complaints made against the giant manufacturer of foodstuff in the country, the CTC conducted investigations into t he operations 
of Innscor. The investigations resulted in CTC being convicted of flouting the regulatory procedures in its acquisition of Na tFoods. According 
to the Competition Act, if a company does not notify the regulator of a merger or the acquisition of a controlling stake with in 30 days, it 
could be penalised an amount not exceeding 10 percent of its annual turnover. Innscor increased its shareholding in NatFoods,  but failed to 
notify the relevant authorities, in particular the commission, of the process. It only gave notification of the acquisition w hen investigations 
into the move had already started. Innscor acquired a 36 percent stake in NatFoods in 2003 and increased it to 49,9 percent i n 2011, but 
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later sold around 11 percent in 2012 to Tiger Brands leaving it with 37,82 percent. CTC only received notification of the tra nsactions in 2012. 
The probe was instituted in accordance with Section 28 (2) Chapter 14:28 of the Competition Act, under which the conglomerate  was being 
probed for possible restrictive practices and creating unfair trade barriers against potential competition. Innscor denied th e allegations and 
filed an appeal against the judgment which had not been issued arguing that they had notified the commission before consummat ing the 
deal. The group has in the past few years made several acquisitions under its strategy of backward integration within the fas t-moving 
consumer goods supply chain. It purchased a 49 percent stake in July 2009 of Irvine’s Zimbabwe, a major producer of chicken a nd table eggs. 
The conglomerate runs a vibrant retail division which consists of the Spar Corporate Store retail operations and the fast foo ds operations 
that include Chicken Inn, Baker’s Inn, Creamy Inn and the local Nando’s franchise.  (The Herald) 
 
LISTED financial institution, NMB Bank has put on hold plans to raise about $5 million mainly from pension funds to provide l oans to 
small and medium enterprises after the bank managed to raise “more attractive” funds from other sources.NMB executive directo r 
(Treasury), Mr Felix Mangozho confirmed the development to the Herald Busines that the reason behind the move was that the bank 
managed to raise more attractive funds from other sources. Mr Mangozho could, however, not specify the amount raised as well as the 
source of the money. “Regarding the NMB SME’s Mortgage Backed Bond, we have not issued additional bonds since our last allotm ent,” said 
Mr Mangozho. “This has, however, not prejudiced our initiative of supporting SMEs because the bank is still lending to this s ector from the 
additional funds raised,” Mr Mangozho said. Mr Mangozho said the bank would continue monitoring the trading environment and h as lined 
up another tranche from investors for projects under consideration. Mr Mangozho said the bank will approach investors to rais e more 
funding so that the SME sector gets the required support to boost its economic development potential. (The Herald) 
 
Zimpost expects a flat performance in the topline but is forecasting better performance in 2015 as new products begin to perf orm, a 
company official said Zimpost introduced an array of products with the idea of migrating from traditional mail business and t hese include 
ZipCash, community information centres among others. Zimpost managing director Dr Douglas Zimbango said turnover for this year is 
expected to remain flat despite the introduction of new products. “We expect turnover to remain as it is and currently we are  sitting on $20 
million in terms of the money that the company earns from transactions. About $300 million is currently the money that goes t hrough 
Zimpost through different transactions,” said Mr Zimbango. Zimpost’s mail business continues to decline and this year the com pany 
witnessed an 86 percent decline in mail deliveries. In 2000, the company was handling around 100 million mail pieces annually  but this has 
now gone down to the current 14 million due to current developments on prepaid meters, internet bills and self deliveries. Dr  Zimbango said 
he is expecting the decline of mail volumes to get worse. “Post offices the world over are diversifying and Zimpost is no exc eption.  Financial 
and agency services are now the mainstay of the business and this is leveraged by technology. “Zimpost hopes to provide unive rsal, 
technology-driven and affordable postal courier communications and agency services,” said Dr Zimbango. He said ZipCash turnover since 
launch stands at $500 000 from $3 million worth of transactions that were pushed through the facility. ZipCash is a money tra nsfer service 
that allows customers to send or receive money locally and internationally through postal network worldwide. Dr Zimbango said  the 
company will continue leasing out its properties as a way of increasing revenue. As part of its expansion initiatives, Zimpos t has increased its 
post offices across the country to 225 from 220. The company hopes to add 10 more by the end of the year as the company inten sifies its 
efforts to make sure the products introduced on the market reap success. (The Herald) 
 
The steady tick up of the share price of Mwana Africa over the last six months mirrors a stream of steady positive news flow reported by 
the company this year. The firm, which operates the Freda Rebecca gold mine and the Trojan nickel mine in Zimbabwe, reckons it has now 
put certain technical difficulties last year behind it and established a platform for solid growth. Mwana, with a market cap of £27, 68 million, 
owns 76,3 percent of subsidiary Bindura Nickel Corporation, which owns the Trojan mine. Chief executive Mr. Kalaa Mpinga said  in a recent 
interview with Proactive: “I think investors can look forward to a stable, producing company.” Perhaps the most striking indi cation of the 
firm’s future intent came last week, when the firm signalled it wants to re-start the smelter at the Trojan mine, which would lower transport 
costs and give higher revenues. The nickel mine is already producing a stable 700 tonnes a month and the firm hopes to increa se annual 
production to 9 000 tonnes with further operating efficiencies. One such improvement would be the smelter re -start. The decision comes 
amid a well-publicised improving market for nickel — the production of which is set to be a main driver for growth at Mwana. 
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The metal’s price hike has been sparked by an outright ban on exports by Indonesia, which accounted for around a fifth of glo bal supply, and 
most analysts believe the firm prices are here to stay for the longer term. Nickel stands now at US$18 315 per tonne — up from just under 
$14,000 at the beginning of 2014. Meanwhile, a confident quarterly update in April from Mwana, which also has diamond and cop per 
assets, revealed improved performance in all areas. At Freda Rebecca, output for the first three months of the year was up 2 percent at 13 
380 ounces of gold, while the average grade increased to 1,91 grams per tonne. Cash operating costs fell to US$1,053 an ounce  from 
US$1,066. Total gold produced in the 12 months to end March from Freda Rebecca was 58,704 ounces. At Bindura nickel, some 2,2 07 
tonnes of nickel concentrate were sold in the quarter — representing a 9,5% increase on the previous quarter and the price achieved rose 
1,5 percent to US$14,075 a tonne. In diamonds in South Africa, and, in particular, the Marsfontein slimes dam at the Klipspri nger Mine, 
Mwana’s production doubled in the three months to 12,383 carats which were sold at an average US$21 a carat. Back to nickel a nd the 
Bindura smelter restart plan requires an initial capex spend of US$36 million according to an independent report, with the pl ant potentially 
generating cash by 2016. 
 
Mwana has said it sees half this cost coming from debt finance, with the remainder from existing cash flow and cash balances.  Indeed, the 
company says it has now reached the stage where it can fund efficiency measures by its own internal cash. “The company is now  generating 
enough cash to look after its own needs for growth and for the first time we will be able to use our own balance sheet and pu t some debt 
into some of those assets,” Mr. Mpinga told Proactive. He said the fate of the company had closely followed the development o f Zimbabwe 
and the Democratic Republic of Congo. “As the economies of those countries have improved so have our fortunes. We have solid assets in 
those countries and we have successfully been able to maintain and protect them and we have now put them back into a position  where 
they can generate cash and profits for the shareholders.” Mwana shares have ticked up around 63 percent since the beginning o f the year to 
where they are now at 2,05 pounds.(The Herald) 
 
Listed financial institution ABC Holdings is set to benefit from the second fundraising done by soon-to-be major shareholders Atlas Mara. 
The Atlas Mara group is said to have raised in excess of $300 million on the international market although the fundraising ha s not yet closed. 
An official announcement is expected at the end of June. The amount raised so far falls short of the $400 million target but all the same ABC 
will strengthen its balance sheet with the some of the capital. However, indications are that the capital will be used to gro w the Atlas Mara 
portfolio in Africa. Last month, Atlas Mara announced the acquisition of a 77 percent shareholding in the Development Bank of  Rwanda. 
After failing to reach its fundraising target, Atlas Mara could raise debt in the next few months, rather than equity, to fin ance acquisitions. 
Mr. Bob Diamond has made clear that the acquisition spree was not over, saying in March: “This is the beginning, Watch this s pace.” Rival 
bankers and investors believe that Atlas Mara’s next acquisition is likely to be in the prized, but expensive, West African m arket, home of 
Nigeria, the continent’s largest economy. Sub-Saharan Africa is attracting bankers because most of the region’s population of about 1 billion 
do not use banking services. Only a quarter hold a bank account and fewer than 5 percent have a credit card. At the same time , though, the 
region is enjoying its best economic expansion in a generation. Mr. Diamond set up Altas Mara last year in partnership with M r. Ashish 
Thakkar, the 32-year-old head of Mara Group, a conglomerate with operations in 19 African countries. Mr. Diamond and Mr. Thakkar  
personally invested $20 million in the venture and they invested again more funds in the second fundraising. ( The Herald) 
 
 

Economic News 
 
Latest figures from Zimstat show that the annual inflation for May was at 0,19 percent gaining 0,07 percentage points on the April rate of 
-0,26 percent as the drop in prices slowed down when compared to last year . The month-on-month inflation rate in May turned negative 
at -0,13 percent after shedding 0,71 percentage points on the April rate of 0,58 percent. The annual rate of inflation has been in negative 
territory for the fourth month running affirming that the economy remains and shall for the foreseeable future remain in a de flation pit. This 
is more so as the liquidity crunch continues to tighten on the back of weak export performance, poor domestic revenue growth and virtually 
no access to fiscal or monetary tools on the part of Government to stimulate the economy from domestic sources. Economists sa y the whole 
scenario is worsened by the continually depreciating SA rand which is the main determinant of import costs into the economy. SA sourced 
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import prices will continue to soften, keeping Zimbabwe inflation in negative territory for the better part of the year. Econ omists are divided 
on the subject of deflation; some suggest that the country is currently under price correction only where tradeables are conc erned as the 
real value of the dollar has now set it. Others warn that it may reflect more aggressive discounting by, and reduced margins for, retailers in 
an effort to give sales a short-term boost. “This clearly has not been a mere technical or price correction but has been in fact  a more 
fundamental trend since disinflation set in the economy more than 30 months ago, said Miss Joanna Hwata, a markets analyst. S ome 
economists attribute part of the low inflation to waning domestic demand as income is contracting and economic players suffer  the liquidity 
crisis. “One good example is the property sector where the major players are reporting increasing rental arrears, increasing bad debt days 
and decreasing occupancy levels. This points to lower demand for all forms of commercial space and is a good indicator of a f undamental 
slow down in the economy,” said Miss Hwata. Food and non-alcoholic inflation for May stood at -3,75 percent from -3,73 percent last month 
as aggregate demand remains weak with consumers now directing most of their spending dollars to immediate necessities while t he non-
food inflation rate was 1,62 percent. The month-on-month food and non-alcoholic beverages inflation stood at -0,30 percent gaining 0,16 
percentage points on the April rate of -0,46 percent after pressures in the fruit and confectionery weight category. The month-on-month 
non-food inflation stood at -0,05 percent shedding -1,14 percentage points on April’s 1,09 percent. (The Herald) 
 
The Minings Index traded past the 50-level helping it recover from losses characteristic of the sector since the beginning of the year. The 
resources sector closed Tuesday’s trades with a year to date gain of 13,74 percent from the January level of 45,79 percent.Bi ndura Nickel 
Corporation sustained the gain on the index after it added 0,39c or 10,8 percent to 4c. The nickel producer is now up 100 per cent this year, 
its highest price in two years and has a 52-week gain of 48,1 percent. The counter once traded at 30c. Bindura expects higher profits for the 
second half of the year to March 31, due to improved production at Trojan Mine and favourable nickel prices. The miner manage d to sell 
100 percent of its production in the quarter ending March 31, with a 1,5 percent increase in the average nickel price receive d to $14 075 per 
tonne attained predominantly resulting from events in Indonesia where a ban on nickel exports was imposed on 12 January 2014.  Nickel 
prices opened the year at around $14 000 per tonne and are currently trading at $18 000 per tonne, after touching a high of $ 21 000 with 
indications abound that  there could be higher prices going forward. As a result of the gain in the share price, the minings ind ex rose 7,23 
percent to 52,08. RioZim was unchanged at 20c in trades worth $112.  
 
Elsewhere the wider market was little changed paring a marginal 0,01c to 181,03. Trading was generally firm but there were si gnificant 
losses from selected heavyweight counters. TSL was the biggest faller losing 2c or 6,67 percent to 28c, Barclays shed 0,1c to  3,5c and Seedco 
dropped 1c to 70c. Clothing retailer Truworths led the risers gaining 0,7c to 2,5c but is still down 40,48 percent in the yea r to date. 
Mashonaland Holdings was 0,2c higher at 2,4c and Fidelity which expects to increase profitability through its Southview Park property 
development was 0,48c ahead to 8c. Crocodile skin producer Padenga added 0,4c to 9c on market capitalisation of $48,74 millio n. CFI which 
is still to recapitalise its business was 0,03c ahead to 2,25c. Innscor continued to firm gaining 0,5c to 77,5c in trades wor th $66 040,08. Old 
Mutual put on 2,08c to 253c, Delta which has just expanded  its business into drinking yoghurt was a marginal 0,01c up to 117,01c and BAT 
added 10c to 1 210c. (The Herald) 
 
Meikles has fired one of its directors and senior manager for TM Supermarkets, Mr Bisset Chimhini, in a management shake -up that is 
expected to claim the scalps of two or even more directors, The Herald Business can reveal.The dismissal of Mr Chimhini, TM c hief 
operating officer, followed his suspension, which The Herald Business reported on May 12 and subsequent disciplinary hearing on 
allegations of violating procurement procedures, among other charges. Mr Chimhini was accused of procuring alcoholic beverages from 
alleged unlicensed suppliers. He was alleged to have violated the chain’s procedures in the procurement of whiskey, among oth er charges. 
He procured several cases of Famous Grouse whiskey from a company known as Fly Crew Investments, which did not have a valid w holesale 
liquor license. His suspension followed the premature departure of the chain’s managing director Mr Dave Mills last month.  
 
Mr Mills was sent on “pre-retirement” leave two months before his contract lapsed as Meikles effects a restructuring exercise of  top 
management. Sources close to the developments at Meikles said two more senior managers were due to face a disciplinary hearin g for 
various allegations. Meikles is also said to have let go of its company secretary of 17 years, Mr Andy-Lane Mitchell, while another senior 
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figure Mr John Smith did not get a renewal on his contract. Sources say executive chairman Mr John Moxon delegated Retired Co lonel Lionel 
Dyke to preside over the dismissals. TM has been facing management challenges amid allegations of corruption and mismanagemen t. There 
were also challenges over one of the directors (name withheld); who was accused of harassing shop staff over the pet food he supplies. 
Sources say the clean up was part of Meikles’ strategy to reintroduce “competence and transparency” within the organisation. In the nine 
months to December, turnover in TM Supermarkets was 1 percent above that of 2012 as sales and operating margins were under pr essure 
due to declining disposable incomes. Meikles is one of the leading retail and hospitality groups in Zimbabwe comprising TM Su permarkets, 
Meikles Hotels, Tanganda Tea Estate, and Thomas Meikles Stores, trading under the names of Meikles, Barbours and Greatermans.  Meikles 
is due to report its March finals anytime this month. (The Herald) 
 
Three more insurance companies – Old Mutual,  Zimnat and Nyaradzo – have signed agreements with Telecel Zimbabwe for the payment 
of insurance premiums using telecash, Telecel’s mobile electronic wallet service.Telecash subscribers were already able to ma ke 
payments to Eagle Insurance and First Mutual Life. TelOne and the City of Bulawyao also recently signed agreements with Telecel for the 
payment of telephone bills and municipal bills with telecash. The list of service providers happy to accept payment with tele cash now 
includes Cimas, DSTV, City of Harare, City of Bulawayo, Tel One, Eagle Insurance, First Mutual Life, which in addition to ins urance also has a 
medical savings fund, and now Old Mutual, Zimnat and Nyaradzo. Bill payment with telecash is simple. No biller code is requir ed. All that has 
to be done is to access the telecash menu by dialling *888#, select the ‘pay bill’ option and then select the service provide r whose bill is to 
be paid. As with all telecash transactions, the subscriber will be required at some point in the transaction to enter his or her telecash 
personal identification number (PIN) to confirm that the person paying the bill is the holder of the telecash account linked to the mobile 
phone that is being used.  
 
After selecting the service provider whose bill is to be paid, the subscriber is asked to enter his or her account number wit h the service 
provider, that is with Old Mutual, Nyaradzo or whichever company it is whose bill is to be paid, and the amount to be paid. T he subscriber 
will receive a transaction ID confirming payment that can be quoted, like a receipt number, in the event of any query. Teleca sh is an 
electronic wallet, into which money can be deposited and withdrawn at any telecash agent and from which payments can be made for bills 
and goods and services. Money can also be transferred from a telecash account to the mobile phone of anyone else, regardless of network. 
It can also be transferred to a bank account held with a bank that is connected to the ZimSwitch Zipit platform. Salaries can  be paid into a 
telecash account using the telecash bulk payments facility. There are more than 3 000 telecash agents, including all Bon Marc he, OK Bazaars 
and TM supermarkets and all post offices. (The Herald) 
 
ZIMSWITCH is at an advanced stage of linking local banks to their regional counterparts in a move that will facilitate the fl ow of cross-
border transactions between Zimbabwe and other countries in the SADC region, a company official said.ZimSwitch general manage r Mr 
Cyril Nyatsanza said the idea was to connect local banks to the region as a way of facilitating regional payments and tapping  into the 
informal sector. “The concept of the regional hub is that messages will be sent to a central point in each country and then sent via a single 
pipeline to the regional clearing house for clearing,” said Mr Nyatsanza. He said this hub is set to provide a shared platfor m web based 
capture portal to the banks for purposes of managing their SADC cross border transactions. He said they want to advance inter -operability 
into the region because in the past local banks have been doing transactions with regional banks on bilateral agreements but now ZimSwitch 
is looking at linking local banks to the Regional Clearing House via a single pipeline in a move that will reduce costs for l ocal banks as they 
will ride on shared infrastructure. However this move is set to face some complications in the sense that all transactions an d message 
transmission formats need to be developed in compliance with the ISO 20022 messagee protocol as prescribed by the SADC Bankin g 
Association.  
 
In addition all SADC member Banks participating in the new credit payment service will need to develop the necessary capacity  to originate 
and receive transactions according to the rules defined by the SADC Banking Association. To reduce barriers of entry for the banks a solution 
called the Finteq Payment Gateway has been developed which enables Bank participation in the SADC payment service with minima l 
modification and disruption of core processing infrastructure. This significantly reduces costs for banks to participate in t he Service  “This 

PAN-AFRICA 

WEEKLY AFRICAN FOOTPRINT 
This Week’s Leading Headlines Across the African Capital Markets 

TRADING 



33 

 

SECURITIES AFRICA 

RESEARCH & CAPITAL MARKETS 

move will enable low cost of entry into SADC cross-border credit payments service, low total cost of ownership and removal of barriers to 
entry,” said Mr Nyatsanza. ZimSwitch’s membership comprises of all the banks in Zimbabwe but the company has opened doors for  non-
bank players. Mr Nyatsanza said “In this regard  there is a third part  payment service provider arrangement  where as ZimSwitch we are 
fully aware that our members are banks  but there are other interested players who need to gain access to all the banks through ZimSwitch.” 
He said ZimSwitch is looking at promoting financial inclusion where the focus is on bringing the non-banked, especially those individuals that 
are not formally served in the financial set up and how they can be formally integrated. (The Herald) 
 
ZIMBABWE’s economy has never had significant Foreign Direct Investment inflows even during both the “successful” years   and the 
colonial era, industry captains  said. As such there has been a negative correlation between gross domestic product growth and FDI. 
Barclays managing director Mr. George Guvamatanga said Zimbabwe has made significant progress over the last five years in cre ating a 
favourable economic environment to attract FDI and the Government seems to be more engaged and willing   to meet potential investors 
than ever  before. The former Bankers Association of Zimbabwe president was speaking at a breakfast seminar with business leader s in 
Harare yesterday. Zimbabwe last had significant FDI in 1998 following huge investment by Zimplats in Ngezi. Presently, Zimbab we is 
attracting less than one percent of FDI’s to Africa which topped $65 billion in 2012 despite the country possessing vast natu ral resources. 
Global FDI reached $1,3 trillion in 2012 with Africa receiving five percent of that. Asia received 13 percent, said Mr. Rites h Anand, chief 
executive and founder of Invictus Capital. Mr. Anand said Zimbabwe needs an economic task force to advise the Government on p olicies 
that help attract capital.  
 
Presenting a paper on the key to success in attracting FDI inflows to Zimbabwe, Mr. Anand said issues relating to labour cost s and laws, 
regulatory bottlenecks, illegal sanctions, and corruption required “serious” attention. Mr. Guvamatanga said the illegal sanc tions imposed on 
the country by the West continue to play a significant role in deterring potential investors especially the European Union an d US investors. 
Hence the removal of embargo was critical for the country to move forward. Mr. Anand said the Government’s economic blueprint , the 
Zimbabwe Agenda for Sustainable Socio-Economic Transformation also required fine tuning and urgent financing. “The question now is on 
how we develop this policy document, Zim-Asset into real strategy,” said Mr. Anand. He said Zimbabwe’s “Look-East” policy has had limited 
success in attracting significant long-term investment, adding that a broader policy to attract investments from all regions was  essential for 
the long-term development of the country. Some of the issues he cited as deterring FDI inflows include the gap between perceptio n and 
reality in Zimbabwe, the size of the country’s market and the economic environment which include policies and regulations rel ating to doing 
business in the country, lack of transparency, consistency and accountability. He also noted the cost of capital was also ham pering business 
growth. “If the inflation rate is around one percent and yet interest rates are around 20 percent, this makes business very e xpensive,” said 
Mr. Anand. 
 
Business leaders at the meeting expressed concern at high interest rates being charged by local banks. Dairiboard Holdings Lt d chief 
executive officer Mr. Antony Mandiwanza said: “Zimbabwe has moved from a hyper -inflationary mentality and we should calibrate our cost 
structures to the present day reality. We want to encourage investment savings. Interest rates around 20 percent are not acce ptable in this 
current economy hence a rate around 12 percent would be good for the economy to move forward.” He said the issue of attractin g FDIs 
should be scaled up to bilateral levels if Zimbabwe was to attract significant inflows. “Zimbabwe needs to seriously start in terrogating how 
other countries are handling their economies,” said Mr. Mandiwanza. “In negotiations for investment deals, it should be scale d up from 
company to company basis to national levels because no investor would want to go to a country deemed unfriendly to his or her  country of 
origin. Industrialist and Allied Holdings chief executive Dr Joseph Kanyekanye said bank rates were “killing the economy.” “B ank rates are 
killing the economy. They are getting loans from the National Social Security Authority at low rates and also access deposits  at next to 
nothing and yet  charge business more than 20 percent,” he said. (The Herald) 
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