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Botswana 

 
Corporate News 
 
No Corporate News This Week 
 
 

Economic News 
 
No Economic News This Week
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Egypt 
 
Corporate News 
 
Egypt's Orascom Construction said on Tuesday its third-quarter net income to shareholders rose 6.1 percent to $26 million from a  year 
earlier. However, revenue fell to $962.1 million from $1.15 billion a year earlier, while and earnings before interest, taxes, depreci ation and 
amortisation (EBITDA), fell to $40.2 million from $61.7 million in the third quarter of last year. The engineering and constr uction company, 
which has operations in the Middle East, North Africa and the United States, said Egypt's current economic situation and chan ges would not 
have a negative impact on its income because of the significant foreign currency component of its revenue. (Reuters) 

 
 

Economic News 
 
Yields on Egypt's three- and nine-month Treasury bills fell at an auction on Sunday, data from the central bank showed. Yields on the 91-
day bill dropped to an average of 17.744 percent from 18.028 percent the last time similar bills were sold. Yields on the 266 -day bill declined 
to an average of 17.610 percent from 18.715 percent at the last similar auction. Bank of America Merrill Lynch recommended in  a recent 
report that investors buy 6-month Egyptian T-bills without hedging them. (Reuters) 
 
Huddled in the Radisson Blu hotel on the outskirts of Cairo last week, some of Egypt's top wheat traders talked damage contro l: they had 
lost more than $1 billion since the country floated its currency and now they wanted to be bailed out. Egypt took markets by surprise on 
Nov. 3 when it abandoned its peg to the U.S. dollar in a move aimed at attracting capital inflows and ending a currency black  market that 
had all-but displaced the banks. The flotation helped the cash-strapped government clinch a $12 billion IMF loan programme it hopes will 
revive growth hampered by political uncertainty since a 2011 uprising ended Hosni Mubarak's 30-year rule. But it also created huge losses 
for some importers of staples like wheat and medicine who opened credit lines when the pound was pegged but did not settle be fore the 
float. The pound has halved in value against the dollar since Nov. 3, to trade at about 17.60 to the dollar on Thursday. Impo rters of essential 
goods like wheat - Egypt is the world's biggest wheat importer - and medicine were on a priority list that gave them access to scarce dollars 
at the official rate before the float. Alaa Ezz, secretary-general of the Federation of Egyptian Chambers of Commerce, estimates that these 
critical industries now owe $6-7 billion as a result of foreign exchange losses. "The banks in the past few months were not maki ng foreign 
currency available except for strategic commodities, so this is the majority of the backlog," he said.  
 
Pharmaceutical companies said the losses and frozen credit lines had exacerbated a growing shortage of medicines since the su dden plunge 
in the pound's value rendered price-controlled medicines unprofitable to make or import. "This is a very big problem and is being looked at 
as it does not only involve food products," said a source at the company that organised the crisis meeting of wheat traders. Representatives 
of about 50 grains companies that attended last week's meeting at the Radisson said they were drafting a letter to Prime Mini ster Sherif 
Ismail, a plea to help cover losses they say are tied to dollar requests they made months before the float but that were held  up by banks. 
"We have to ask high to see what they will do," said Hesham Soliman, president of Med Star for Trading, which made losses due  to the 
flotation. Soliman did not attend the crisis meeting but is in close contact with traders who did. "This should be solved bef ore Dec. 31 
because the banks have to do their balance sheets... they have to decide how they record this on the balance sheet and they a re running out 
of time."  
 
Facing dwindling foreign reserves and a gaping trade deficit, Egypt had rationed its dollar supplies in the past few years. A s banks prioritised 
essential goods, importers of non-essential items were forced to resort to the black market for dollars, where they paid much higher rates. 
Many importers of essentials had executed deals on credit in the months before the float, receiving shipments while dollar tr ansactions 
were in process at banks at the old official rate. This exposed them to risks in the event of a currency devaluation. But man y were willing to 
shoulder the risks, believing the central bank would provide dollars to cover import backlogs if it adjusted the exchange rat e, just as it did 
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when it last devalued the pound in March. When the central bank announced it was liberalising the exchange rate altogether, h owever, it 
auctioned just $100 million at about 14 to the dollar. The multi-billion-dollar injection many expected has yet to materialise. The central 
bank did not respond to requests for comment. Banking sources confirmed that some importers were facing major foreign exchang e losses 
but declined to give details. Importers said that some banks had frozen their credit lines until the backlogs were covered, c reating a cashflow 
crisis. Some traders are still holding out hope of a central bank dollar injection at a rate between the old peg of 8.8 pound s to the dollar and 
the new market price, to cover some of their losses. Ezz said this was unlikely at a time of sweeping government austerity, i ncluding tax 
increases and subsidy cuts, though his trade group was pushing for banks to unfreeze credit lines. "Politically, it's insensi tive to work on 
anything like that at the moment," he said. "But we need these companies to keep operating so their profits can start to abso rb the losses." 
Other traders have little sympathy for the predicament of those caught out by the float. "They believed that even if there wa s a flotation, 
there would be an auction to cover them at the lower rates. They were very greedy," said one trader who was not exposed. (Reuters) 
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Ghana 
 
Corporate News 
As Ghana prepares to launch the Ghana EXIM Bank next week, the Chief Executive Officer of the bank, Dr. Barfour Osei has refu ted claims 
that the bank will compete with commercial banks in providing funds for Small and Medium Enterprises(SMEs).   According to him, the 
EXIM Bank will rather provide soft loans for commercial banks in the country for on lending to SMEs.   Speaking to Citi Business News, Dr. 
Barfour was optimistic the bank will significantly boost the SME sector since it will provide credits at relatively low inter est rate.  “One of the 
major problems of the SME is long term fund financing, if you go to the commercial banks, they will give you a short term but  most of these 
businesses need financing on a longer term, so all the financing that the EXIM Bank will be giving out will be going to be lo ng term, and we 
are not going to compete with the commercial banks, we are going to fill those gaps that the commercial banks have left hangi ng,” he said.  
“Businesses need support in so many different ways that the commercial banks don’t offer, so the EXIM will be providing all t hese support. 
You see people go to the commercial banks and say the interest rates are so high. The reason is that some of them don’t have what it takes 
to be able to get some. The EXIM bank will guarantee for the commercial banks so that they will b able to provide more resour ces for the 
SME,” he assured. 
  
About 20 young graduate entrepreneurs seeking funds to expand their businesses were received a total of GHC2 million. The pro gramme 
which was the maiden edition was organized in partnership with the University of Cape Coast (UCC), under the Graduate Enterpr ise 
Development Initiative awarded which saw the entrepreneurs receive GHC100,000 each.   This was after several weeks of coaching and 
mentorship. Twenty finalists were chosen from a vigorous screening process of 37 applicants.   The finalists were taken through a three-day 
training program to enhance their skills and develop their business concepts.   They submitted a refined business plan and upon further 
coaching, mentoring and pitching the 20 finalists were chosen for the awards ceremony.   Those awarded are Juga Farms, Vegerfresh Farms 
Limited, Titann Ventures, Yarda Trust Company Limited, Sule Yahaya Enterprise, Modern Grasscutter Company Limited, Nawubil Li mited, 
Nouveau Foods Ghana Limited, and E90 Ghana.  Also included are PK Farms, Premor Limited, Sparkxx Foods and Beverages Limited, 
Sustanable Agro Limited, Isshad Plus Enterprise, Boasah Agricultural Center, Odera Ventures and Unique Quality Product Enterp rise and 
DelChris Ventures.  (Ghana Web) 
 
 

Economic News 
 

As the Monitory Policy Committee of the central bank meets today, expectations of a policy rate cut are high, as the IMF prog ramme 
appears to have impelled a modicum of prudence in macroeconomic management, with inflation and the cedi sliding less than it was 
feared when the year begun. The MPC will either maintain the policy rate, which has been at 26percent since exactly a year ago, raise or 
decrease it. But a drop is the most expected outcome in view of the fairly stable macroeconomic environment. GN Research, a m ember of 
Group Nduom, believes the policy rate is likely to go south for the first time in a year by at least 100 basis points due to several reasons, first 
among which is the fact that inflation has dropped to a more than two-year low of 15.8 percent in October 2016. With the cedi gaining 3.8 
percent and 4.12 percent against the British pound and Euro respectively, and with the expected rise in gross foreign assets,  the research 
arm of Group Nduom expects the cedi to remain stable, even as consumers and businesses increase their demand for forex ahead of the 
elections and the yuletide. “There is no better time to reduce the monetary policy rate by at least 100 basis points, than no w. This is 
expected to lower lending rates and offer some respite to private businesses who need additional capital ahead of the festive  season,” it 
said. Finance Minister, Seth Terkper, is also hopeful of a policy rate cut, although he is careful not to spread through the central bank’s turf, 
saying: “They *MPC+ have always taken the fiscal into account and one will assume that anything that improves the fiscal will  ultimately 
impact positively on that decision. However, ultimately, it is a decision for the Central Bank to make.”  President Mahama re cently told the 
private sector that with the help of the IMF programme, Ghana’s public debt management strategy has seen a consistent reducti on of the 
public debt. “We have come from a high of about 73 per cent of GDP to currently about 67 per cent and my indication is that t his will 
continue to go down.  
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One of the things we have done is to put a cap on commercial borrowing. We have restricted commercial borrowing to US$500 mil lion. I 
anticipate the public debt to continue to decline going forward and our intention is that we should have it down to about 40 percent of GDP 
by 2021,” he said. For a whole year, the Central Bank has held the policy rate at 26 percent to tame inflation and mop up exc ess liquidity to 
support the local currency from a further slide. Whilst the cedi has been fairly stable all year round, inflation, which rose  to a peak of 19.2 
per cent in March, has dropped to 15.8 percent in October, and President Mahama is even confident we could end the year at 14  percent. 
The latest Annual Percentage Rates (APR) and Average Interests (AI) report released by the Bank of Ghana shows that the avera ge minimum 
interest rates that can be charged on loans and advances by commercial banks in the country increased marginally between May and 
September this year from 27.5percent to 27.8percent. Governor of BoG, Dr. Abdul-Nashiru Issahaku, has, himself, bemoaned the country’s 
high lending rates. “It is a worry, and that is why we are working around the clock to bring down the rates. We will see the rate coming down 
if the disinflation process is consolidated and when inflation begins to come down substantially, of course it will pull down  interest rate. And 
that is our mandate to bring down inflation,” he told the media recently. Following the government’s raising of US$94.6 milli on at 6 percent 
a month ago, as well as a 10-year GHC438 million bond at 19 percent, all locally and for the first time, analysts and industrial ists believe it is 
time for interest rates to start trending downwards, led by a fall in the policy rate.  
 
Ekow Afedzie, Deputy Managing Director of the Ghana Stock Exchange (GSE), also argues that with the successful floatation of the 10-year 
bond which came at a relatively lower rate of interest, interest rates, generally, should start looking south. “We believe th at interest rates 
will trend downwards, and if they trend downwards, we are going to see the bond market picking up. Longer dated bonds are bet ter for the 
economy at lower rates,” he said recently. But not everyone believes that the economy’s management and government’s ability t o issue 
bonds, are enough reason to see interest rates coming down in the short to medium term. Ken Thompson, Managing Director of Da lex 
Finance, told the B&FT in an email response that: “I don’t see interest rates falling unless there is a significant increase in income or a 
reduction in public expenditure.” The fact that government’s 10-year bond attracted bids below the short-term bills and bonds, is not 
enough to drive down interest rates, he said. “Our expected oil revenues are small. Reducing public expenditure will be fierc ely resisted by 
the Unions and will not deliver any benefits politically, at least in the short term,” he added. Banking consultant, Nana Otu o Acheampong, 
has also ruled out a fall in the cost of borrowing by businesses in the medium to long term. As long as short term instrument s remain around 
22-23 per cent and prime rate remains at 26 per cent, it is impossible for banks to bring down interest rates in the long term t o 19 per cent 
or below for businesses, he said. "The rate of 19percent that government got for the local bond is extremely high and will ma ke it difficult 
for cost or interest on credit to businesses to come down."  (Ghana Web) 
 
The Ghana Airport Company Limited (GACL) has been granted tax relief of US$180 million for new construction works taking plac e at 
almost all airports in the country. This relief is to reduce the initial project costs, as it reduces the expenditures of the construction 
companies. The tax waiver was granted last week when Parliamentary Select Committee on Finance in a report tendered before th e House 
recommending for the House to “approve a waiver of US$185million for a period of five years for the Ghana Airports Company Li mited.” 
Subsequently, the Committee disclosed that the approval of the request was necessary to improve GACL’s ability to develop the  required 
infrastructure for the country’s airports. Additionally, the Committee further explained that, the request is necessary to al low GACL pay 
loans already contracted for infrastructural works at various airports across the country,” the report said. A number of cons truction 
companies are expected to benefit from the proposed tax waiver when approved by Parliament. These include; M/S Mapa Insaat Ve  Ticaret 
(Contractor), M/S Constutora Queiroz Galvao S.A (acting through its branch, Construtora Queiroz Galvao S.A Sucursal Gana), PW  Ghana 
(Mourne Ghana) Amandi Holding Company Limited, Amalgamated Designs and Bans Consults among others who have project agreement 
with the GACL. Before the amendment of the Act, 60 percent of all airport taxes went directly to the Ghana Revenue Authority,  (GRA) to 
support the national budget while GACL retained just 40 percent. The Ghana aviation industry has witnessed tremendous growth in 
passenger output due to a number of factors such as; increasing number of French-speaking West Africans in Ghana, and the relatively 
peaceful nature of the country. This has resulted in the need for massive expansion and upgrading of the country’s airports. According to 
available statistics, the domestic transit passenger volumes increased from 14,000 in July 2015 to over 22, 000 in July this year. International 
passenger output also hit 1.6million this year.  
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The management of GACL, following the promulgation of the Airport Tax Amendment Act in 2013 which allows the GACL to retain 1 00 
percent of its revenues, turned to private capital to improve aviation infrastructure in the country. As part of the expansio n projects, the 
GACL secured a loan of US$250 million to undertake the construction of a new terminal known as Terminal 3, at the Kotoka Inte rnational 
Airport from a consortium of banks led by Ecobank Capital. The company later also secured another US$150 million in funds on the strength 
of its own balance sheet to fund the Ho Airport project, as well as the rehabilitation of Kumasi Airport. Part of the said am ount is also being 
used on rehabilitation of the Sunyani and Wa Airports. The repayment projections for the loans were made on the assumption th at GACL 
will not pay tax for the duration of the facility. The Committee, therefore, held that there was the need to exempt GACL from  payment of all 
applicable taxes to free resources for the repayment of the loan.  (Ghana Web) 
 
Ghana and the Africa Development Bank (AfDB) on Wednesday signed a loan agreement of $ 83 million for the Accra Urban Transpo rt 
Project also known as the Pokuase Interchange Project. The project is estimated to cost $ 94 million and government will contribute a 
counterpart funding of $ 11 million. The construction of the three-tier interchange will take three years to complete. Mrs Marie-Laure Akin-
Olugbade, AfDB’s Resident-Representative, signed for her organisation while Mr Seth Terkper, the Minister of Finance initialed o n behalf of 
Ghana.  The first tier of the interchange will link Accra to Nsawam and is part of the existing Accra-Nsawam-Kumasi Highway. The middle tier 
can be used to access Awoshie, Pokuase ACP, Accra and Nsawam while the third tier connects Awoshie to Pokuase ACP. The constr uction is 
aimed at removing the expected bottleneck at the Pokuase junction by preventing streams of traffic conflicting with one anoth er from the 
Awoshie-Pokuase and Accra-Kumasi roads. (Ghana Web) 
 
Ghana's central bank reduced its main policy rate by 50 basis points on Monday to 25.5 percent, which Governor Abdul -Nashiru Issahaku 
said reflected a better outlook for inflation and the need to boost growth.   The first interest rate cut since July 2011 could herald further 
reductions next year as inflation, which for years has stood above government targets, begins to fall at a faster pace, accor ding to 
economists. It is also a sign that the government's plan to restore fiscal stability under a $918 million aid programme with the International 
Monetary Fund is reaping dividends. "The outlook for inflation is broadly positive as reflected in the continued decline in u nderlying inflation 
(and) stability in the forex market. Growth conditions remain weak and below trends," Issahaku told a news conference. "With these 
considerations ... the committee concluded that the downside risks to growth outweigh the risk to inflation." The modest cut could prompt 
commercial banks to follow suit, helping to ease business leaders' longstanding concern that the cost of borrowing is too hig h and stifles 
expansion and growth.  
 
For years Ghana's economy grew at 8 percent annually on the back of its gold, oil and cocoa exports. But it has slowed sharpl y since 2013, in 
part because of lower global commodities prices and the government foresees 2016 growth of 4.1 percent. Razia Khan, head of A frica 
research at Standard Chartered bank said the rate cut was smaller than she had expected and could reflect concerns at the cen tral bank that 
inflation has not fallen as rapidly as it had hoped. Inflation is set to fall much faster early next year because of a base e ffect under which last 
year's cuts to fuel and utility subsidies, which raised prices, will have fed through the system, according to economists. "T he imminent 
improvement in year-on-year inflation may provide the Bank with stronger justification to ease more aggressively next year," Kha n said in an 
email. Monday's rate decision is the last major economic announcement before a Dec. 7 election in which President John Mahama  is vying 
for a second and final term and faces a tight race against opposition leader Nana Akufo-Addo. The government's economic record is a crucial 
issue for voters, with the opposition arguing economic mismanagement has reduced living standards. The government will almost  certainly 
cite the rate cut as evidence that the economy is improving. (Reuters) 

 
Ghana's producer price inflation rose to 9.8 percent year-on-year in October from 9.7 percent the month before, mainly because of rising 
petroleum price, the statistics office said on Wednesday. Producer prices are a major component of consumer inflation, which for years has 
exceeded government targets. The West African country is half-way through a three-year deal with the International Monetary Fund aimed 
at restoring fiscal balance. "The marginal uptick in the index was mainly driven by increases in the price of petroleum and c hemical 
products," deputy government statistician Baah Wadieh told reporters in Accra. Year-on-year producer inflation for utilities remained 
unchanged at 38.2 percent in October compared with the previous month.  
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Mining and quarrying dipped to 14.7 percent from 22.2 percent. The manufacturing subsector rose to 3.0 percent from 1.3 perce nt, Wadieh 
said. The monthly change for October was -0.4 percent. The central bank on Monday cut its benchmark lending rate, seeing less chance 
inflation would rise and a need to spur growth. Inflation stood at 15.8 percent in October, down from 17.2 percent the previo us 
month.  (Reuters) 
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Kenya 
 
Corporate News 
 
Kenya's capital markets regulator said on Friday it was taking punitive action against former senior managers of Uchumi Super markets 
and a financial advisory firm over the handling of a 2014 rights issue. Uchumi Supermarkets Limited (USL) raised 895.8 million shillings 
($8.80 million) from the rights issue, which it said was to be used for expansion. The Capital Markets Authority said in a st atement it had 
found former CEO Jonathan Ciano, former finance director Chadwick Okumu and three former directors failed to fully disclose m aterial 
information to investors and misused proceeds of the rights issue. It said an adviser on the deal,  "The Board of the Capital  Markets 
Authority (CMA) has taken enforcement action against the former USL Chief Executive and Finance Manager, former USL directors  and the 
rights issue's transaction advisor for regulatory breaches," it said in a statement. CMA said after Uchumi received the right s issue proceeds 
and paid expenses, the money was then used to pay supplier debts instead of branch expansion. CMA said as a result of this an d other 
breaches, it had decided to fine Ciano, the former CEO, 5 million shillings and asked him to return 13.5 million shillings fo r failure to disclose 
a conflict of interest to the board. 
 
It also barred Khadija Mire, its former chairman, from holding any position in any listed company for two years and asked her  to refund 
some 1.77 million shillings she earned in 2014 and 2015. Okumu, Uchumi's former finance director, was barred from holding any  position in 
any listed company for two years. Also penalised was former director James Murigu, who was asked to refund money earned in 20 14 and 
2015, and barred from holding office in a listed company. Another director, Bartholomew Ragalo, was given a regulatory cautio n and asked 
to return his allowances from 2014 and 2015. CMA said it had barred Faida Investment Bank from doing any transaction advisory  services for 
six months. Ciano told Reuters he had no comment on the CMA statement as he had not been notified. Okumu, who was not immedia tely 
available to comment, has in the past denied wrongdoing. Faida Investment Bank and the other executives sanctioned by the CMA  could not 
immediately be reached for comment on Friday. Uchumi reported losses of 1 billion shillings in the six months to the end of D ecember 2015 
after a loss for the 12 months to the end of June 2015 of 3.6 billion shillings, which was restated from 3.2 billion due to t he malpractices 
uncovered. It secured shareholder approval in January for a recapitalisation of up to 5 billion shillings to help turn the fi rm around and 
appointed Kenya's Pamoja Capital to lead the search for a potential investor.  (Reuters) 

 
Kenya's HF Group, a mortgages-focused lender, posted a 10 percent year-on-year jump in its nine-month pretax profit to 1.2 billion 
shillings ($11.79 million), it said on Tuesday. The group, which also develops properties, said profit was buoyed by higher net interest 
income on the back of an increase in loans during the period. Net interest income surged 15 percent to 3.1 billion shillings as loans grew 8 
percent to 53.9 billion shillings. It attributed the rise in lending to its "aggressive expansion strategy", for the banking subsidiary, without 
offering more details. (Reuters) 
 
Kenya Electricity Generating Company (KenGen) earned Sh27.6 million in the financial year to June 2016 from managing Aggreko’ s 
emergency power, the most expensive form of energy. The revenue is disclosed in the power generator’s latest annual report, which also 
shows that the management income grew 11 per cent from Sh24.9 million a year earlier. KenGen earns ¢0.75 (Sh0.75) per kilowat t-hour in 
management fees for all the temporary power generated by Aggreko in Muhoroni and Garissa, according to the State -owned firm. The two 
Aggreko emergency power plants have since been shut down. The 30-megawatt Muhoroni generator was switched off on July 13 while the 
temporary 3.4-megawatt Garissa generator was unplugged two months earlier. “During the year the company managed an emergency 
power supply project known as Aggreko international projects as an implementing commissioning agent on behalf of the Ministry  of Energy 
and Petroleum,” said managing director Albert Mugo in the 2016 annual report.  The firm was tasked to manage the costly emerg ency 
power projects because Aggreko does not hold a valid electricity generation licence, Mr. Mugo said in an earlier interview. T he latest 
disclosure means KenGen has pocketed Sh916.6 million in fees for managing Aggreko’s expensive emergency power projects over t he last 
decade, official data shows. The earnings paint the mixed fortunes of emergency power; saddling homes and manufacturers with high 
power bills, but generating income for the listed power producer.  
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Emergency power is priced as high as ¢50 per kilowatt-hour, which is more than double the cost of diesel-fired electricity set at ¢20 per 
kWh. Aggreko has pocketed more than Sh12 billion in electricity sales over the past decade, in supplies to retailer  Kenya Power. The Glasgow
-based temporary power firm presently has no running State contracts in Kenya following the expiry of the costly Muhoroni and Garissa 
deals. The Aggreko Muhoroni plant was replaced by a 30-megawatt gas turbine owned and operated by KenGen. Garissa was finally 
connected to the grid in May this year, hence no longer dependent on the Aggreko generator. Kenyan households and industries consumed 
0.8 million kWh of Aggreko’s emergency power in July, the last month temporary power was fed to the gird, according to offici al data. (Daily 
Nation) 
 
Kenya's Family Bank said on Thursday its profit for this year is likely to fall by at least 25 percent due to higher funding costs and 
expenses associated with a round of job cuts. The mid-tier lender, whose shares are traded on the Nairobi Securities Exchange's Over-The-
Counter market, said its pre-tax profit for the first nine months of this year plunged 46.6 percent to 1.45 billion shillings ($14.24 million), 
after costs rose. The bank is cutting an unspecified number of jobs to contain costs. Prospects for Kenyan lenders dimmed in August when 
the government capped commercial lending rates and set a minimum deposit rate. (Reuters) 
 
Kenya's East African Portland Cement aims to sell land and shed 1,000 workers -- two thirds of its staff -- to cut debt and try to revive its 
fortunes after its market share plummeted, its chairman said. Portland, 52 percent owned by the state, was found technically insolvent in a 
November report by Kenya's auditor-general, because its liabilities outstripped assets. But board chairman Bill Lay told Reuters that Portland 
owned 15,000 acres of land near the capital Nairobi and said it was worth more than the 10 billion shillings ($98 million) ne eded to finance a 
turnaround for the company. "If we were able to extract all the value of our land assets we would be able to retire our debts , right size our 
workforce, pay our creditors and we would have cash in the bank," he said. The company reported a pretax profit of 3.7 billio n shillings for 
its year to the end of June but that was mainly due to valuation gains on it’s assets like land. It lost 1.5 billion shilling s from operations during 
the period. The earnings report was delayed for several weeks due to queries raised by the auditor general. Portland owes 6 b illion shillings 
to local banks, as well as other debts that include a yen-denominated loan. Lay, a former General Motors executive who was appointed 
chairman three years ago, said the firm planned to spend 2 billion shillings on the voluntary early retirement of 1,000 worke rs once funds 
became available. "Portland has an excessive, bloated workforce," he said, adding only 500 workers would remain once that was  completed. 
He said the government had expressed interest in using some of the land for other projects. "We have been talking to them abo ut various 
options, like they give us an advance on the sale of the land," the chairman said. If land selling did not proceed, Portland could bring in a 
strategic investor to inject the required funds, Lay added. The firm, more than 40 percent owned by Swiss building materials manufacturer 
LafargeHolcim, has seen its market share plunge by half in the last three years, to just 12 percent, weighed down by high cos ts and nimbler 
rivals who have invested in new technology. Portland competes with Bamburi Cement, ARM Cement and three other firms. Its shar es are 
down 54 percent this year to trade at 21 shillings each. (Reuters) 
 

Kenya Airways said its chief executive would leave in the first quarter of 2017, following demands from pilots for changes in  the loss-
making carrier's senior management. "Today, Mbuvi (Ngunze) is announcing that he will be leaving KQ effective first quarter 2017," recently 
appointed chairman, Michael Joseph, said in a statement on Thursday. On Nov. 3, the KALPA pilots union withdrew a strike noti ce it had 
issued in October, saying there had been progress on its demands, which included removing the top management. (Reuters) 
 

Economic News 
 
Slowing credit growth in Kenya, where a government cap on loan rates has yet to boost lending, will probably act as a drag on  the 
country’s economic expansion next year, the International Monetary Fund said. Lending to the private sector slowed for the 14th 
consecutive month in September, central bank data published this week show. In August, President Uhuru Kenyatta signed a law that 
capped banks’ loan charges at four percentage points above the benchmark central bank rate, which is currently 10 percent. “W e know 
credit growth has an impact with a lag, so we think we will have an impact in 2017,” Armando Morales, the IMF’s country repre sentative in 
Kenya, said in a phone interview from the capital, Nairobi.  
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Banks in East Africa’s biggest economy have criticized the rate cap, warning that credit may dry up if they can’t price loans  according to the 
risks they’re taking. The IMF has warned that the law may impede access to loans. Kenyatta introduced the caps against the ad vice of the 
central bank, which opposed the measure. A similar law in countries including Zambia and Nigeria failed to stimulate lending.  Credit to the 
private sector grew 5.3 percent in September, the slowest pace since June 2008. That year, the Kenyan economy grew just 0.2 p ercent after 
two months of violence following a disputed presidential election slashed output. The country will hold its next presidential  vote in August 
2017. Growth in private-sector credit may begin contracting before the end of this year, Aly Khan Satchu, chief executive office r of Nairobi-
based Rich Management, said in an e-mailed response to questions. One of the side effects of the interest-rate bill has been a “stampede” 
into government debt, considered risk-free on banks’ balance sheets, at the expense of lending to the private sector, he said. Standard 
Chartered Plc Chief Economist for Africa Razia Khan on Tuesday cut her forecast for growth next to 5 percent from a previous estimate of 5.6 
percent, citing weaker credit growth. The Kenyan government has said it expects the economy to grow 6 percent in 2017. “We do  not expect 
credit growth to pick up in the remaining part of the year,” Morales said. “The question is how much would be the impact on e conomic 
growth from declining credit growth. We would like to collect information to have a clearer picture of this.” Kenya’s Monetar y Policy 
Committee meets on Monday to decide its latest interest-rate stance. Economists surveyed by Bloomberg expect the MPC to leave the 
benchmark gauge at 10 percent. (Bloomberg) 

 
Kenya earned 18.8 billion shillings ($184.68 million) from coffee exports in the 2015/16 (Oct -Sept) crop year, up 7.4 percent from the 
previous year, regulator Coffee Directorate said on Friday. The earnings fell short of the government's target of 20 billion shillings, but they 
were within the annual average of 18 billion shillings over the past 10 years. Kenya is a small coffee producer, accounting f or just 1 percent 
of the world's annual crop, but roasters require these quality Arabica beans to blend them with coffee from other regions. Co ffee is one of 
Kenya's main foreign exchange earners. Production is expected to rise to 47,000 metric tonnes this crop year from 45,000 tonn es in the year 
ended September. (Reuters) 
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Malawi  

 
Corporate News 
 

No Corporate News this week 

 

 
Economic News 
 

Malawi's consumer inflation slowed to 20.1 percent year-on-year in October from 21.2 percent in September, the statistics office said on 
Friday.  (Reuters) 
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Mauritius  

 
Corporate News 
 
Mauritian bank group SBM Holdings will acquire full ownership of Kenya's Fidelity Bank, a small lender, in a deal valued at 1 00 shillings 
($0.98), SBM said on Tuesday.  SBM said in a filing with the Mauritian bourse that it would inject 1.45 billion shillings of fresh capital into 
Fidelity, once the deal gets all the required regulatory approval. "The acquisition is in line with SBMH's regional expansion  strategy into East 
Africa," SBM said in the filing. The Kenyan central bank said the deal was expected to be completed by the end of this year. "SBM Group will 
bring its experience and expertise from Mauritius and other markets, to enhance competitiveness and the resilience of Kenya's  banking 
sector," the central bank said. Fidelity, which started operating as a commercial bank 20 years ago, has 14 branches in Kenya  and is ranked 
31 out of 41 Kenyan lenders by market share, with 0.39 percent, the central bank said. SBM Group, which operates one of the I ndian Ocean 
island nation's leading commercial banks, SBM Bank, had assets of $4.2 billion as of September. It also operates in India and  Madagascar.  
Analysts say rising bad debts, the capping of commercial lending rates and weaknesses in corporate governance exposed by the collapse of 
two lenders in the past year and a half, have made the Kenyan banking sector ripe for consolidation. "CBK (Central Bank of Ke nya) welcomes 
the interest of foreign banks that will contribute to the emergence of a world-class financial sector," the central bank said.  
(Reuters) 

 

Economic News 
 
Mauritius expects tourist arrivals to increase 4.3 percent in 2017 to 1.3 million after a surge in visitors in the nine month s to September 
30, Statistics Mauritius said on Friday.  Tourism is an important component of the Mauritian economy and a key source of hard currency for 
the Indian Ocean island state, best known for its luxury spas and beaches. In the nine months to September 2016, visitor numb ers to the 
Indian ocean island rose 9.7 percent to 880, 890. France, the island nation's main source market in Europe, grew 6.2 percent to 10,326 while 
Turkey jumped 363.8 percent to 2,172 as a result of direct flights. The Bank of Mauritius now expects tourism earnings for 20 16 to reach 
56.6 billion rupees up from an earlier estimate of 56 billion. For 2017, the central bank forecasts earnings of 59 billion ru pees. Tourism 
revenue amounted to 50.2 billion rupees in 2015. (Reuters) 
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Nigeria 

 
Corporate News 
 
FORTE Oil Plc  has raised its N9 billion from the capital market to support its operation and drive its expansion strategy.  The bond is  a 5 
year fixed rate issue and the first series of its proposed N50 billion bond issuance programme. According to the company, the funds raised 
would be deployed to refinance existing short term commercial bank loan obligations and to finance its retail outlet expansio n. The 
company has an Issuer rating of A- long term and A1- short term rating by the Global Credit Rating Company (GCR). Speaking at the 
Completion Board meeting in Lagos, the Group Chief Executive Officer, Mr. Akin Akinfemiwa, said: “The raising of this initial  capital which 
has been fully underwritten shows the confidence the investing public has in Forte Oil Plc as an investment of choice. This b ond programme 
being the first in the downstream sector, is testament to Forte Oil’s position within the downstream sector and allows the co mpany to 
actualise the vision of the Board to continue to provide value to its shareholders regardless of the economic climate.” Mr Ju lius Omodayo-
Owotuga CFA, Group Executive Director, Finance and Risk, Forte Oil Plc, said: “this series provides us with the necessary liq uidity to actualize 
our growth strategies and positions the company for the years ahead. The pricing of this debt instrument demonstrates the mar kets’ belief 
in us and the pricing would help reduce our borrowing cost and increase profitability in the short and long term.” The bonds will be listed on 
the Nigerian Stock Exchange (NSE) and FMDQ OTC Exchange until maturity date in 2021. United Capital Limited served as the lea d Financial 
Advisor/Issuing House to the transaction while Boston Advisory Limited, FBN Capital Limited, Planet Capital Limited and Vetiv a Capital 
Management Limited served as joint Financial Advisors/issuing House. (Van Guard) 
 
Dangote Cement Industries has said it will commence the mining and sourcing of coal for its cement production within Nigeria in the next 
two and half months, thus putting an end to its importation of the mineral from foreign sources. Speaking at the 46th Annual General 
Meeting and conference of the Nigerian Society of Chemical Engineers (NSChE) at the weekend in Abuja, the Group Managing Dire ctor of 
Dangote Cements, Mr. Edwin Devakumar said the company has concluded on this and will go ahead with it. Devakumar stated that with the 
planned commencement of coal mining, Dangote will use local coal for cement production to replace imported coal. He said ther e was a 
huge potential for this which cement producers in the country can benefit from. Although he did not disclose the expected pro duction 
volume from the coal mine, he however said the solid minerals sector in Nigeria if properly harnessed would propel economic g rowth and 
industrialisation, including cement production. He called on the government to prioritise the minerals it hopes to develop in  its solid 
minerals development plan as against taking up everything at once, and eventually achieving little or nothing with the plan. “The success 
story in the cement sub-sector is a testament to what the private sector can do when government provides the right policy signal s and 
creates a conducive environment for private capital. “There is therefore no reason why the same or even greater success stori es cannot be 
recorded with other mineral assets. We intend to open up our coal mining business in the two and half months, and stop import ation of coal 
for our cement production,” said Devakumar.  
 
According to him, “Whilst one acknowledges government’s effort over the past decade, like the enactment of the Nigerian Miner als and 
Mining Act, 2007, Nigerian Mineral and Metals Policy (2008), and creation of a modern Mining Cadastral Office, a lot still re mains to be 
done. “The Federal Government should quickly review dormant or under-developed mining leases -“use it” or “lose it” principle. The Federal 
Government needs to prioritise the solid minerals it wants to focus on based not just on the value of the minerals themselves  but also on the 
multiplier effect it would have on other sectors of the economy.” “Coal for instance would in addition to generating export r evenues also 
save the nation FX by displacing imports (import substitution), serve as a direct energy source for many energy intensive man ufacturing 
processes, be used as fuel for electricity generation (diversifying the country’s power generation mix and reducing our relia nce on natural 
gas). “An attractive incentive structure must be put in place given the capital intensive nature and risk -profile of the sector,” he added. (This 
Day) 
 
Diamond Bank has opened a window of money management opportunity that enables parents and guardians plan and save for the 
future of their children through a simplified and high interest yielding target savings plan. The financial product, known as ‘Diamond 
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Future’ according to a statement from the bank, does not only enable parents to save, but also to teach their children to dev elop healthy 
savings habit and build prudent expenditure profile and diverse investment portfolio.  According to the bank, Diamond Future was created 
and launched into the market in 2014 but now refreshed to help parents meet set savings targets for their children and easily  accomplish 
their future financial goals and needs with excitement. Information about the financial product revealed that it is a savings  account designed 
for children between ages 0-17 years, and offers a well guided and structured plan with the opportunity of earning high interest  rates. The 
plan is known as Diamond Future Target Savings Plan. The bank’s chief spokesperson, Chioma Afe, stated that a major reason fo r creating 
the product is to instill in children the value and dignity of starting early to chart healthy financial course in life, and also deepen financial 
inclusion by integrating the children into the banking community. “We want young people to know that Diamond Bank is not just  for adults, 
Diamond Bank is your Bank too. We have worked hard to be the bank that understands the financial needs of parents and their c hildren and 
to provide the right products and support to help them save to achieve their dreams,” Afe said. The new offerings in the refr eshed savings 
plan, provides customers with an opportunity to be rewarded with an additional interest accrual on agreed monthly savings. Th e reward 
increases as the number of years the customer has set in the savings plan increase. “It provides customers with an opportunit y to get 
specially rewarded with a 13th month savings bonus, with 20% of monthly installment value when they stay committed to their y early target 
savings plan. It gets more exciting as a bonus of 40%, 60%, 80% and 100% of monthly installment value applies for two years, three years, 
four years and five years savings plan respectively,” the bank added. (This Day) 
 
FCMB Group Plc has reported a profit before tax of N14.2bn for the nine-months, ending September 30, 2016. This, the bank said on 
Thursday, represented an increase by 453 per cent from N2.563bn recorded in the comparative period of 2015. FCMB Group Plc, t he holding 
firm with subsidiaries including First City Monument Bank Limited, FCMB Capital Markets Limited, CSL Stockbrokers Limited and  CSL Trustees 
Limited, attributed the current development partially to its soundness of ratios, steady buffers against the subsisting adver se operating 
environment, in addition to the bank’s sustained revenue momentum combined with its cost optimisation programme. Its unaudite d results 
filed with the Nigerian Stock Exchange showed the FCMB Group Plc’s gross revenue was N140.7bn for the nine -months, which was a 29 per 
cent increase over N109.3bn recorded for the same period last year. The group also recorded a non-interest income of N44.8bn, which was 
an increase of 128 per cent year-on-year, from N19.6bn for the same period last year. This increase has been predicated on a 612 per cent 
year-on-year increase in foreign exchange income, from N5bn for the nine-months ended September 2015, to N35.3bn for the nine-months 
ended September 2016.  
 
Commenting on the result, the Managing Director of FCMB Group Plc, Mr. Peter Obaseki, was quoted to have said, “The audited n ine 
months results for the period ended September 2016, reflects our focus on key soundness ratios and the need to maintain buffe rs against a 
sustained adverse operating environment. “Accordingly, capital adequacy and liquidity ratios have held up at 17.6 per cent an d 36.8 per 
cent, respectively.” The Group Managing Director of FCMB Limited, Mr. Ladi Balogun, said, “The audited results of the bank re vealed that 
the extraordinary performance of Q2 2016 offset the loss recorded in Q3 of N2.4bn, thereby resulting in strong year -on-year profit growth of 
913 per cent. (Punch) 
 
 

Economic News 
 
Nigeria's economy can expand by 2.5 percent next year, rebounding from a recession entered in the second quarter, as long it can keep 
oil output at 2.2 million barrels per day, a senior Moody's analyst said. Africa's largest economy faces its worst crisis in 25 years, brought 
on by low oil prices which have slashed government revenue, hammered its currency and caused chronic dollar shortages frustra ting 
businesses. Third quarter gross domestic production data is expected on Monday. Aurelien Mali, Moody's senior analytical advi ser for Africa, 
told Reuters late on Sunday that he expects a contraction from a year earlier, and said the fourth quarter could be close to flat. Mail said 
increases in oil output will help Africa's top oil exporter generate more dollars. "With resumption of oil production and the  dollars that 
should come, we expect that Nigeria would be able to accelerate the implementation of the budget," Mali said. "With an accele ration, we 
expect that (growth) could reach 2.5 percent next year," he said.  
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Oil minister Emmanuel Kachikwu said in September that production was recovering and had reached around 2 million barrels afte r months 
of attacks, mainly by the Niger Delta Avengers, on oil installations cut output by over 600,000 bpd. Nigeria produces oil thr ough sharing 
contracts and joint ventures with foreign and local firms. But it has often failed to fund its own contributions. Last week, it reached a deal to 
pay $5.1 billion in unpaid bills to oil majors. Oil producer Shoreline Natural Resources has said Nigeria will need at least $14 billion a year in 
new investment to maintain production at 2.2 million bpd, a level at which the national budget is based on. Moody's downgrade d Nigeria to 
B1 with a stable outlook in April from Ba3. Mali said government's inability to ensure an increase in oil production in the m edium term could 
exert negative pressure on its balance sheet and trigger another rating action. However, he said that a currency depreciation  in June had 
compensated for government revenues because the country took action before it had a much bigger gap in its income. Though the  currency 
weakness has not led to foreign inflows, Mali said. Oil accounts for around 10 percent of Nigeria's GDP. Mali said reforms ai med at 
increasing the share of non-oil taxes as a percent of government revenues would be positive for ratings. (Reuters) 
 
The improvement recorded by cement producers has helped increase the manufacturing sector’s contribution  to Nigeria’s Gross 
Domestic Product (GDP) from about four per cent to approximately nine per cent, the Group Executive Director of Dangote Group , Mr. 
Edwin Devakumar, has said. Devakumar disclosed this at the weekend in Abuja when he made a presentation titled: ‘the Nigerian Cement 
Sub-Sector: A Success Story in Solid Minerals Utilisation, at the 46th annual general meeting, Conference and Exhibition of the Nigerian 
Society of Chemical Engineers (NSChE). He explained that the rebirth of local manufacturing of cement in Nigeria had led to a  massive boost 
in mining operations across the country. According to him, about 33 metric tonnes per annum of quarried materials were estima ted to have 
been required to meet cement production in 2015. He also said local cement production had created thousands of direct and ind irect jobs 
and has displaced foreign exchange demand for cement importation, which would by now have grown to about $2 billion annually.  “It has 
increased revenue to government in form of taxes, not just from the cement manufacturers but also from other participants in the value 
chain. “Cement scarcity is now a thing of the past as local production capacity outstrips demand. There is now prospects of f orex earnings 
from cement exports to neighbouring countries. It is also a healthy addition to the stock exchange and distribution of wealth  to the 
stockholders,” Devakumar said. According to him, Nigeria’s solid minerals have at least 44 known minerals scattered across th e length and 
breadth of the country and which include precious metals, base metals, bulk and rare earth minerals.  
 
He said: “Although mining activities in Nigeria started over a hundred years ago, the mining industry in Nigeria has remained  largely 
underdeveloped and its contribution to GDP, export earnings and employment are at present insignificant.” He however stated t hat the 
resuscitation of cement manufacturing and its positive impact on mining activities in Nigeria had been a few bright spots in the mining 
industry, adding that the underlying fundamentals for cement demand was good and robust growth was expected over the medium t erm in 
future. Similarly, in his address, the National President, NSChE, Prof. Emenike Wami, explained that no nation can claim to h ave developed if 
it engaged in mere trading activities. He said true development comes from the establishment of a robust manufacturing base w hich creates 
windows of opportunities. Wami also noted that chemical engineering was fundamental in driving development in manufacturing i ndustries, 
as it essentially involves conversion of any primary material such as mineral, chemical or agricultural material into either intermediate or end 
products like cement, soap and detergent, fertilizer, sugar, flour, beverages, paints, vegetable oils, cosmetics, and toothpa ste. “So it is our 
objective to foster and promote the chemical engineering in theory and practice and enhance the usefulness of the profession to the public. 
For as chemical engineers, we are equipped with the right skills to develop and optimise the solid mineral sector in a way that will ensure a 
quick turnaround of our economy,” Wami said. (This Day) 
 
Nigeria's recession deepened in the third quarter and oil production fell, the National Bureau of Statistics (NBS) said on Mo nday, as a 
dollar shortage kept Africa's biggest economy in a stranglehold. Gross domestic product contracted by 2.24 percent year-on-year, the NBS 
said. That was even worse than the 2.06 decline in the second quarter, when Nigeria fell into recession for the first time in  25 years. The 
data came on the eve of an interest rate decision, with analysts expecting the central bank to hold benchmark rates at 14 per cent. Inflation 
hit 18.3 percent in October, the highest in more than 11 years. Prices have been pushed up by the dollar scarcity in a countr y dependent on 
imports, which has been exacerbated by currency restrictions imposed by the central bank last year in an effort to defend the  naira. Oil sales 
are the OPEC member's main source of dollars to fund imports.  
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 "The ramp up in fiscal spending has been slower than anticipated, and the policy response in general remains weak," said Cobu s de Hart, 
economist at NKC Economists. The NBS said oil production fell to 1.63 million barrels per day, down from 1.69 million in the second quarter. 
"We were expecting a more shallow contraction," Standard Chartered Africa chief economist Razia Khan said. "Much of it seems to have 
been driven by the outsized contraction in the oil sector once again, with much lower levels of oil production than we had ex pected." She 
said FX reforms were needed to "restore positive momentum" to Nigeria's economy. NBS said the non-oil part of the economy grew by 0.03 
percent in the third quarter, compared with negative growth in the first two, which was "largely driven" by 4.54 percent grow th in the 
farming sector.  The president's special adviser on the economy, Adeyemi Dipeolu, said the growth in agriculture, which the g overnment 
wants to boost to reduce its reliance on oil sales, was a sign of "green shoots of economic recovery". A statement issued by the vice 
president's office said the figures pointed to the success of President Muhammadu Buhari's economic policies, despite the rec ession. It 
blamed the latter on a series of attacks by militants on oil and gas facilities in the southern Niger Delta since January.  
 
Attacks have ramped up in the last few weeks following a lull that lasted a few months while militants and community leaders,  who want a 
greater share of Nigeria's energy wealth to go to the region, held talks with the government. Crude oil sales account for two -thirds of 
government revenue. In October, the NBS said the economy was likely to shrink 1.3 percent in 2016, a sharp downward revision of its 
estimates at the beginning of the year, prompted by dramatic falls in the currency. The International Monetary Fund has predi cted a 
contraction of 1.8 percent this year. A senior Moody's analyst told Reuters that Nigeria's economy could expand by 2.5 percen t next year if it 
could produce 2.2 million barrels of oil per day - the level at which the government made its budget calculations.(Reuters) 
 
Nigeria is considering amendments to its foreign exchange laws to curb illegal fund transfers and insider dealing and stop in dividuals 
holding hard currency outside the banking system, a draft bill seen by Reuters on Monday showed. But a senior member of the upper 
house of parliament said the Senate would reject the plans proposed by the Nigerian Law Reform Commission (NLRC), which advis es the 
government. Africa's largest economy is facing chronic dollar shortages caused by a slump in sales of and prices for crude oi l, its mainstay, 
which has slashed government revenues, weakened the naira currency, stoked inflation and pushed it into a recession. The draf t bill 
prepared by the NLRC said the new proposals were aimed at promoting the orderly development and maintenance of the currency m arket 
in Nigeria. "The possession of foreign currency by any person without depositing same in a domiciliary account within 30 days  of its 
acquisition constitutes an offence liable on conviction to two years imprisonment or to a fine of 20 percent of the amount of  the foreign 
currency involved," the draft bill said. The NLRC said the existing currency law made it difficult to regulate foreign exchan ge transactions in 
Nigeria, which the planned reform seeks to address.  
 
The law currently "prohibits the seizure, forfeiture or expropriation of imported money by the government without providing f or 
exceptions" and is "narrow in scope", it said. Lawmakers in the Senate - parliament's upper house - issued a statement on Monday which 
said the proposals would "prevent investors from making free entry and free exit from the market" and would therefore "be out rightly 
rejected by its members". "The Senate would never pass such a punitive and regressive proposal," said the statement - signed by the 
chairman of the Senate Committee on Media and Public Affairs Aliyu Abdullahi - which described the draft bill as being "disruptive and 
counter productive".  On Monday, the statistics office said Nigeria's recession had deepened in the third quarter, with the econ omy 
contracting 2.24 percent as oil production fell and dollar shortages hurt. The shortages have caused many firms to halt opera tions and lay off 
workers, compounding the economic crisis. The central bank introduced capital controls last year to conserve its dwindling fo reign reserves 
as oil prices collapsed. It subsequently restricted access to the import of certain items and introduced a 16 -month dollar peg to stem the 
naira slide. It ditched the peg in June, adopting a flexible currency policy, leading to a 30 percent devaluation on the day.  The naira has 
continued to slide, trading around 30 percent weaker on the black market compared with Monday's quote of 315 per dollar on th e official 
market.(Reuters) 
 
When OPEC exempted Nigeria from its plan to cut oil output for the first time in eight years, it highlighted how far Africa’s  biggest 
producer has fallen. From January to October, just over three wells a month were drilled in Nigeria, down from a monthly average of almost 
22 in 2006, according to petroleum ministry data. While output rebounded to 2.1 million barrels a day from the 27 -year low in August, that’s 
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just half the government’s goal at the start of the millennium. While OPEC members try to implement a deal in Vienna next wee k, Nigerian 
lawmakers in Abuja must unblock an eight-year legislative impasse that’s seen oil majors from Royal Dutch Shell Plc to Chevron Corp. quit 
fields in the West African nation. To end the regulatory uncertainty, Nigeria needs to set tax rates that spur investment in a stagnating deep-
water sector and address unrest that has disrupted production in the Niger Delta. “Any business requires clarity on the opera ting 
environment before committing to investments,” said Pabina Yinkere, an energy analyst and head of research at Lagos -based Vetiva Capital 
Ltd. “The uncertainty surrounding the passage of the petroleum industry bill definitely stalled possibly hundreds of billions  of dollars 
commitments on many projects.” Since the oil bill was first sent to Nigerian lawmakers in 2008, international producers have sold at least 
$5.2 billion of assets to local companies. Most of those sales came before oil prices slumped in mid-2014. Officials at Shell, Exxon Mobil 
Corp., Chevron, Total SA and Eni SpA declined to comment on the impact of regulatory uncertainty on their operations.  Oil majors in joint 
ventures with state-owned Nigerian National Petroleum Corp. pump about 80 percent of the country’s oil.  The lack of clarity “wa s one of 
the main contributory factors behind divestments by Shell, Chevron and ConocoPhillips,” said Antony  Goldman of London -based PM 
Consulting, which advises on risk in West Africa’s oil and gas industry.  “No other international company, including the Chinese, were among 
the buyers.” Nigeria has been granted an exemption from OPEC’s supply-management plan after output fell as low as 1.39 million barrels a 
day in August, following attacks by militants on oil pipelines supplying the Forcados, Qua Iboe, Brass River and Bonny export  terminals. The 
conflict, combined with lower oil prices, has blighted the economy which is heading for its first full -year recession in 2016 since 1991, 
according to the International Monetary Fund. While exacerbated by low prices and violence in the Niger Delta, the decline in  the nation’s 
oil industry goes back more than a decade as investors reined in exploration, said Goldman.  
 
Nigeria’s crude reserves have dropped to less than 32 billion barrels from 37 billion barrels 15 years ago, and far short of a 2010 target for 40 
billion barrels, according to Yinkere. Nigeria may have lost $200 billion in investment, according to the Abuja -based Nigeria Extractive 
Industries Transparency Initiative. Even recent discoveries, such as Exxon’s 1 billion -barrel deep-water asset last month, largely reflect old 
efforts paying off in a part of the Gulf of Guinea known for its prodigious prospects, said Yinkere. President Muhammadu Buha ri, who 
promised to end the legislative logjam after winning elections last year, has yet to present a new draft of a bill that would  end squabbling 
among regions over the distribution of revenues. In December, frustrated lawmakers will push a private -members bill to address oil 
company concerns over proposals to increase tax rates on offshore fields from 50 percent, Senate President Bukola Saraki said  in a Nov. 10 
interview in Abuja.  “We have to engage with the operators, hear their views and also look at Nigeria’s interest from our revenue point of 
view,” Saraki said. “We can’t dictate as government, a take-it-or-leave-it approach. It has to be a win-win.” Emmanuel Kachikwu, Nigeria’s 
minister of state for petroleum, has said he’ll work with the Senate to ensure the reform bill is passed in the next year. Wi thout the law and 
clear “contractual terms” for operators, Nigeria won’t reverse the decline in its oil industry, according to Goldman. “In eig ht years the bill has 
gone through many forms and no one knows when that’s going to end.” (Bloomberg)  
 
A draft budget framework for 2017 submitted to parliament by Nigerian President Muhammadu Buhari is based on unrealistic 
assumptions about oil production and the currency exchange rate, lawmakers said on Wednesday. Nigeria slid into recession in the second 
quarter for the first time in 25 years , largely because oil price fell. Crude oil sales account for 70 percent of government  revenue. The 
budget plans, which include spending a record 6.866 trillion naira ($22.57 billion) to pull Africa's biggest economy out of r ecession, assume 
oil production of 2.2 million barrels a day and an exchange rate of 290 naira to the U.S. dollar.  The framework must be appr oved by the 
Senate before the final budget for next year is submitted. "There's no doubt that the assumptions are not realistic. Even in times of peace 
we cannot achieve 2.2 million barrels per day," said Bukola Saraki, president of the Senate, the upper house of parliament. " Our 
responsibility is to work on it and do the right thing," he said, adding that the spending plans would be referred to Senate committees on 
finance, appropriation and national planning to be reworked. It could be months before a final budget is passed into law. The  2016 budget 
became law in May after being delayed by several weeks due to wrangling between the government and the Senate. Attacks on ene rgy 
facilities in the Niger Delta cut crude production, which was 2.1 million barrels per day (bpd) at the start of 2016, by more  than a third earlier 
this year. But the oil minister earlier in November said production had returned to 2.1 million bpd following a ceasefire obs erved by many 
groups in the oil-producing region over the last few months.  
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The naira has fallen to 305 to the U.S. dollar since a peg holding it at 197 to the greenback was removed in June after 16 mo nths. The 
currency has hit record lows against the dollar on the black market in the last few months. Ahmed Lawal, a senator from the p resident's All 
Progressives Congress (APC) party, said basing spending plans on an exchange rate of 290 naira to the dollar was "not real" a nd had a 
"serious effect on budget implementation". Figures released by the statistics office on Monday showed the recession had deepe ned with 
gross domestic product contracting by 2.24 percent year-on-year in the third quarter - worse than the 2.06 percent decline in the second 
quarter. (Reuters) 
 
The Central Bank of Nigeria, CBN, yesterday said it sold $356 million to support importation of raw materials in the month of  October. 
This, according to the apex bank, represents 40.9 percent of the total foreign exchange sold during the month estimated at $8 76 million. 
CBN disclosed this in its data on foreign exchange utilisation for October 2016. The data revealed that the apex bank receive d granted access 
to about 7,792 requests for foreign exchange, valued at over $867 million through the inter-bank window to enable them source vital raw 
materials and spare parts for their respective industries. A summary of the Forex utilisation for the month showed that the r aw materials 
sector received the highest allotment, getting access to foreign exchange valued at $355,744,861.05 or 40.99 per cent of the total value of 
Forex utilization for the month put at $867,834,186.26. It also showed that manufacturing and petroleum industries got access  to 
$91,276,699.30 and $150,815,804.73, respectively. Companies and other interests in the agricultural sector got access to $13, 714,552.83 for 
the period, while entities in the aviation sector received $10,313,648.29 for the same period. Finished goods and others got allotments of 
$43,838,044.04 and $10,795,488.92, respectively. Invisibles, comprising of school fees, students’ upkeep and medicals, among others, 
received $191,335,087.10 or 22.05 per cent of the figure.  
 
Commenting on the data, the Acting Director, Corporate Communications Department, CBN, Isaac Okorafor, said the release of th e figures 
underscored the transparency of the bank in Foreign Exchange Management. According to him, the CBN remained committed to its pledge 
to ease the foreign exchange pressure on manufacturing and agricultural sectors through forward sales under the new flexible Foreign 
Exchange regime. It will be recalled that in the month of September 2016, Manufacturing industries in Nigeria were given acce ss to foreign 
exchange valued at over $660 million in the inter-bank Market to source raw materials and spare parts for their industries courtesy of the 
interbank forex market. (Vanguard) 
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Tanzania 
 
Corporate News 
 
TANZANIA Breweries Limited (TBL) emerged the top trading equity at the Dar es Salaam Stock Exchange (DSE) after dominating th e 
market share by 92 per cent last week. Zan Securities Limited says in the weekly market wrap-ups that despite dominating the market 
share, TBL share depreciated by 0.74 per cent, ending at 13,400/- per share. During the period under review, none of the domestic equities 
appreciated in value per share. During the trading session, the equity market turnover weakened by 51 per cent to 4.04bn/ - compared to 
8.30bn/- posted in the preceding week. The other loser was Tanga Cement Public Limited (SIMBA), depreciating in value by 13.98 p er cent to 
1,600/- per share. The total market capitalisation decreased by 2.45 per cent to 20.89tri/- while domestic market capitalisation decreased by 
0.56 per cent to 8.15tri/-  (Daily News) 
 
 

Economic News 
 
INVESTORS’ appetite for treasury bills has remained strong after attracting bids worth 259.14bn/ - supported mainly by sufficient liquidity 
in the market. Bank of Tanzania (BoT) auction summary shows that a total of 138.5bn/- was offered for tendering. Yield rates increased 
slightly in some tenure and in others it registered decline. The two tenures 364 and 182 days contributed about 99 per cent o f the total bids 
while 91 and 35 shared less than one per cent. The 364 and 182 days offer attracted bids worth 179.42bn/ - and 77.10bn/- respectively 
against 85bn/-and 51bn/- offered to the market for bidding while the 91 days and 35 days offer attracted 2bn/- and 500m/- respectively. 
Yield rates for the 364 and 182 days offer was 15.86 per cent and 14.95 per cent compared to 16.13 per cent and 15.12 per cen t of the 
previous session held two weeks ago. For the 91 days tenure, interest rate was 7.23 per cent compared to 7.50 of the precedin g session. The 
highest and lowest bid/100 for the 364 and 182 days offers were 86.80/ 74.00 and 93.17/ 92.61 respectively while for the 91 a nd 35 days 
tenor had 98.40/ 98.16 and 99.33 / 99.33. The minimum successful price/100 for the 364, 182 and 91 days offer were 86.17, 93. 00, 98.22 
and 99.33 respectively. The weighed average price for successful bid for the 364 tenure was 86.34, the 182 days offer was 93. 06, 91 days 
offer was 98.23 and 99.33. Major investors in the one-year treasury bills are commercial banks, pension funds, insurance companies and 
some micro-finance institutions. (Daily News) 
 
THE extended broad money supply has increased by 913bn/- to 22.19tri/-, translating into an annual growth of 4.3 per cent. Bank of 
Tanzania (BoT) monthly economic review for September shows that despite the increase, the amount was lower compared with an i ncrease 
of 3tri/-or 16.5 per cent growth in the corresponding period 2015. The slow growth of extended money supply was largely underpin ned by 
contraction of net foreign assets (NFA) of the banking system and slower pace of growth of credit to the private sector. The NFA of the 
banking system contracted by 10.7 percent to 7.73tri/- from 8.66tri/- recorded last year, driven mainly by decline in net foreign assets of banks. The 
contraction of NFA of banks was explained by sustained decrease in deposits and short-term placement abroad, coupled with increase in 
foreign borrowing relative to the corresponding period of 2015. Credit to private sector increased by 1.74tri/ - to 16.62tri/-, representing an 
annual growth of 11.7 percent compared with an increase of 2.93tri/- to 14.87tri/- in the year ending September 2015 representing an 
annual growth of 24.6 per cent. It is worth noting that credit growth has remained positive in all major economic activities,  with exception of 
agriculture and manufacturing activities. In terms of share to total outstanding credit, credit to trade activities and perso nal loans remained 
dominant, altogether accounting for almost 40 per cent of the total outstanding loans. The observed contraction in NFA of ban ks is seen to 
have been replaced by increase in banks’ holding of government securities which grew by 8.2 per cent in September 2016 to 3.9 2tri/- from 
3.62tri/- in September 2015. Nevertheless, net government borrowing from the banking system remained modest owing to a build -up of 
government deposits at the BoT resulting from improved revenue collection and streamlined expenditure. (Daily News) 
 
THE government has successfully managed to collect 2.12tri/- as income and withholding tax from mining sector in the country from 1998 
to 2015, the Acting Commissioner for Minerals in the Ministry of Energy and Minerals, Mr. Ally Samaje, has said. Also in the same period, 
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at least 875.9bn/- have been paid to the government by various mining companies as loyalties. Mr. Samaje said the amount has bee n paid to 
the government in accordance to the current legal framework. He said for the government to earn more cash from the mining sec tor, the 
operation costs need to go down to allow both sides to benefit from the business. The acting commissioner of minerals was spe aking to 
reporters during the 2016 Tanzania investment forum that focused on economic growth and investment opportunities in the count ry. The 
forum brought together various stakeholders including mining companies chief executive officers (CEOs) from different countri es across the 
world. “In order to get more money from mining sector, we must make sure the costs of running mining businesses are reduced,”  he said. 
He said there is need for both the government and the public to support investment in the mining sector and establishment of mining sites. 
“Both ‘wananchi’ and the government must support the establishment of mining sites and make sure there are good environment f or doing 
business, this will help to boost our economy,” he noted. According to Mr. Semaje, the government is doing everything in its powers to 
boost mining sector by inviting new investors and enabling the existing investors to expand investments. He said new mining c ompanies are 
set to start production in the near future. He mentioned the new companies as Uranex, which mines graphite in Ruangwa, Lindi Region, 
Mantra Tanzania Limited that deals with uranium and expansion of graphite project at Epanko in Ulanga District. Earlier, Mr. Semaje told the 
participants of the business forum that mining sector contributes 4 per cent to the GDP and that the government targets the s ector to 
contribute at least 10 per cent by 2025. (Daily News) 

 
ZANZIBAR current account deficit narrowed further in September this year as exports increased and imports declined. The Central Bank 
said in a latest monthly economic review that the Isles current account registered a deficit of 6.4 million US dollars in Sep tember, this year, 
compared to 182.4 million US dollars recorded in the corresponding period in 2015 mainly due to an increase in exports by 49. 4 per cent and 
imports decline by 26.4 per cent. The review shows that the value of exports of goods and services during September 2016 rose  to 240.5 
million US dollars from 161 million US dollars recorded in a similar period in the year 2015. Specifically, exports of goods hiked to 74.7 
million US dollars from 29.9 million US dollars mostly on account of increased volume of cloves exports. The value of cloves export increased 
to 49.5 million US dollars from 21.3 million US dollars as export volume surged from 2,000 tonnes to 6,200 tonnes owing to cy clical nature of 
the crop. Services account balance recorded a surplus of 121.7 million US dollars in the year ending September 2016, signific antly higher 
than a surplus of 76.5 million US dollars recorded during the corresponding period last year. The improvement was primarily o n account of 
increased receipts from travel services which mainly comprised of tourism related activities. The annual import bill for both  goods and 
services fell to 263.4 million US dollars in September 2016 from 357.8 million US dollars in the corresponding period in 2015 . Goods imports 
amounted to 219.4 million US dollars down from 303.3 million US dollars. Almost all categories of imports declined. (Daily News)  
 
IMPROVED liquidity in the market has resulted into investors’ active participation in the five years treasury bonds auction h eld by the 
Bank of Tanzania (BoT) Wednesday. The auction results show that BoT managed to collect bids worth 113.87bn/-, higher than 105bn/- 
offered for tendering. Key participants on the five-year treasury bonds are pension funds, commercial banks, insurance firms and some 
microfinance institutions. Despite high investors’ appetite on the five-year treasury bonds, the government retained 60.32bn/- as successful 
amount. The National Microfinance Bank (NMB) says in its e-market report that liquidity has improved in the market, with overnight 
weighted average rate at 12.04 per cent. Investors active participation in the long term debt securities is an indication tha t liquidity situation 
in the market has picked after months of tight liquidity stance. Funds raised through sale of treasury bonds are spent in the  infrastructure 
development and other social services. Weighted average yield to maturity was 17.96 per cent higher than 17.87 per cent offer ed in the 
previous five years treasury bonds held in September, this year. Similarly, weighted average coupon yield was 12.78 per cent slightly above 
the 12.74 per cent of the preceding session. The minimum successful price/100 was 71.00 while the weighted average price for successful 
bids 71.79. The Highest Bid /100 was 75.00 and the minimum bid/100 was 65.59. The five years treasury bonds attracted a total  number of 
bids of 140 and successful bids 99. (Daily News)  
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Zambia 
 
Corporate News 
 
No Corporate News This Week 
 

Economic News 
 
FMO, a Dutch Development Bank, has provided a US$15 million two-tier capital to First National Bank (FNB) Zambia to enhance the 
growth of small and mediumenterprises (SMEs) in Zambia as well as the agriculture sector. The 10-year debt facility will also help 
strengthen FNB Zambia’s balance sheet. Two-tier (Tier 2) capital is the secondary component of a bank capital, in addition to Tier 1 capital, 
that makes up a bank’s required reserves. Tier 2 capital is designated as supplementary capital, and is composed of items suc h as 
revaluation reserves, undisclosed reserves, hybrid instruments and subordinated term debt. During the signing ceremony at FNB  Zambia 
head office on Friday, FMO chief investment officer Linda Broekhuizen said FMO is happy to actively support the financial sec tor in the 
country. Ms Broekhuizen said FMO, which has an investment portfolio of over € 9 billion globally, has invested over €200 mill ion in Zambia. 
“We shall continue investing here because we see a lot of potential in Zambia,” she said. She said the finances provided will  enable SMEs 
and those in the agriculture sector to have access to finances, thereby creating the much-needed job creation and stimulate growth. 
And FNB Zambia chief executive officer Leonard Haynes said the bank will continue providing the necessary credit to Zambian b usinesses to 
help them grow and create job opportunities. “Our commitment to the development of the SME and agriculture sectors in Zambia sets us 
apart as the bank of choice for our clients,” he said. (Daily Mail) 
 
FINANCIAL market players on Friday eagerly awaited the path that the last bond auction for this year will take in a fairly li quidity money 
market of over K2 billion. This is on account of anticipated foreign investors that were expected to participate in a bond auction on the day 
due to attractive macroeconomic fundamentals. Once offshore investors got on board, this could result in increased dollar inf low, thereby 
boosting the Kwacha. Currently, securities which are financial instruments that represent ownership position in a publicly -traded 
corporation (stock), a creditor relationship with a governmental body or a corporation (bond), or rights to ownership as repr esented by an 
option, are in the range of 23 percent to 26.8 percent. First National Bank (FNB) daily newsletter says, “The final bond tend er auction for the 
year is finally here. After the budget reading [November 11], this auction will prove to be a tricky one as it remains diffic ult to predict the 
direction which yields will take.” FNB notes that given the current high-interest rate environment and the current liquidity levels of up to K2 
billion, the five-year and seven-year papers are likely to attract the highest bids. “This could, in turn, see yields on the two  securities drop 
slightly. On the other hand, the government has indicated their appetite in long-term securities giving us reason to believe that yields are set 
to trend higher. It will be interesting to see what direction yields take in today’s *Friday’s+ auction which will pave the w ay for next year,” the 
bank says. 
 
On the local currency, Zanaco says that with upward momentum having switched, the Kwacha was poised to make some gains on the  day. 
Zanaco believed that the demand experienced in the last two days (Wednesday and Thursday) had been filled and that stakeholde rs who 
have been holding on to United States dollars would start to offload their long position which would ease pressure on the Kwa cha. “Today 
[Friday], the local currency trading is expected to be the bullish of two currencies supported by dollar conversions by compa nies preparing to 
pay salaries and other month-end costs as well as offshore players taking part in a bond auction on November 18,” the bank noted  in its 
daily treasury. (Daily Mail) 

 
Zambia's copper production is expected to increase by 4 percent to 740,000 tonnes this year, the Chamber of Mines in Africa's  No.2 
producer of the metal said on Wednesday. "The projected output for this year is not less than 740,000 tonnes of copper," Zambia Chamber 
of Mines acting Chief Executive Officer Talent Ng'andwe told Reuters. (Reuters) 
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Zambia's inflation slowed to 8.8 percent year-on-year in November from 12.5 percent in October, the statistics office said on Th ursday. 
The monthly inflation rate rose to 1.5 percent in November from 0.5 percent the previous month, the Central Statistics Office  (CSO) said in a 
statement. "The slowdown in the year on year inflation is mainly attributed to the base effect," the CSO said, referring to t he impact of the 
price level in the previous year. (Reuters) 

 
A plan by Zambia to put a duty on copper concentrates imports could put a kink in the global supply chain for the metal, indu stry sources 
said, by forcing neighbouring Democratic Republic of Congo (DRC) to send surplus mine output elsewhere. The 7.5 percent duty 
announced earlier this month and due to come into force at the start of 2017, is likely to disrupt supply of refined metal in  the early part of 
the year, just as the global market moves away from surplus, helping to support prices. Zambia, Africa's second -largest copper producer, will 
produce about 425,000 tonnes of copper metal this year, according to consultancy GFMS, accounting for about 2 percent of glob al output. 
The country's smelters, including those run by privately held Eurasian Resources Group (ERG) and India's Vedanta Resources, c urrently 
source some 500,000 tonnes of concentrate from the DRC, according to consultants Wood Mackenzie. This is made up of 400,000 t onnes 
from ERG's Frontier mine and around 100,000 tonnes from La Sino-Congolaise Des Mines S.A. (Sicomines), a joint venture between DRC's 
Gecamines, China Railway Construction Corp. and Sinohydro Corp. "It will not be viable for smelters to buy concentrates from the DRC," said 
an industry source working in Zambia. "This change will upset the supply chain for the first six months of 2017." Miners in t he DRC would be 
forced to look for other ways to process their concentrate, such as sending it some 3,000 km (1,860 miles) overland to Durban  in South 
Africa for shipping to China, a two-month trip, three industry sources said. This would take the supplies out of circulation for  several months 
and delay production of up to 150,000 tonnes of copper metal. 
 
Smelters in Zambia, where capacity far outstrips current mine supply, are already struggling with low feed stocks after miner s including 
Glencore closed copper shafts as prices fell to six-year lows. The duty could mean they have even less concentrate to process, at least in the 
short term, raising costs per unit. "People are well aware that Zambian smelters are under considerable stress to which this will add 
significantly," said a source familiar with the matter. The sources said the most affected smelters would be ERG's Chambishi Smelter and 
Vedanta's Konkola Copper Mine which source a significant part of their concentrate needs from DRC. Officials at ERG did not r eply to an 
emailed request for comment. Konkola declined to comment. The new duty was likely aimed at boosting Zambian refined metal pro duction 
from local concentrate supplies, but the move could backfire and instead benefit smelters in other countries such as China an d India, Wood 
Mackenzie said. Companies with local mines including First Quantum Minerals and Barrick Gold could increase output, traders s aid. Officials 
from both companies did not respond to requests for comment. The Zambian government was also coming under sustained lobbying from 
smelters to reverse its proposal, industry sources said. "Some are already threatening to close down," said a Swiss trader ac tive in the 
region. "I believe that the duty is not a definitive decision".(Reuters) 
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Zimbabwe 
 
Corporate News 
 
SPAR Zimbabwe will now offer cashbacks on a one-to-one basis, as the retailer has witnessed a declining intake of cash at its 31  stores. 
This comes as The Spar Group has officially pulled out of Zimbabwe through their Spar Distribution Centre business after the majority 
stakeholder in the centre, Innscor Africa, sold six corporate stores. Speaking at a Press briefing on Friday, Spar Zimbabwe m anaging director, 
Terence Yeatman said The Spar Group had pulled out due to prevailing economic conditions, including cash shortages. The econo my has, in 
recent weeks, been dominated by a high cash demand, leading to shoppers hitting stores in search of cash. “We have had to loo k at it on a 
week-by-week basis. With the declining intake of cash at our stores, the majority of transactions are now swipe. Right now, our cashback 
policy is a one-to-one basis and the Spar customer must have a Spar loyalty card,” he said. “We have obviously looked at reducin g our costs. 
The cost structure has been a big part of our strategy and the second strategy for us has been to focus on the independent re tailer wherever 
they operate.” Yeatman said liquidity challenges behind recent delays in foreign payments had caused suppliers to increase th eir prices, but 
promised to watch theirs so as not to inconvenience customers. Cash shortages have worsened since February this year. Cashbac ks allow 
shoppers to access funds from their accounts. 
 
However, cash demand has spiked, causing retailers, apart from Spar, such as TM Pick n Pay, OK, and Food World, to increase r equirements 
to access the cash back facility. Spar South Africa chief executive officer, Graham O’Connor confirmed economic conditions we re the reason 
behind moving out of the Zimbabwean market. The Spar Distribution Centre ceased operations at the end of last year. The six s tores sold by 
Innscor were Village, Bridge, Golden Stairs, Queensdale, Letombo and Mutare. Currently, Spar Zimbabwe is operating 31 stores and three 
SaveMor shops around the country and has this year launched three stores in Helensvale, Waterfalls and Kamfinsa. “We will con tinue 
launching new stores, as we rapidly expand. We are happy to assure you that the 31 Spar stores around the country will contin ue to serve 
our loyal customers, as they have been for the last 49 years,” Yeatman said. (News Day) 

 
Edible oils producer United Refineries Limited’s (URL) decision to implement a 30 percent pay cut for executives two years ag o has 
started to bear fruit, managing director Busisa Moyo has said. “As a company we took a bold decision to implement a 30 percent pay cut 
for all executives. It was not easy for the top managers, having to part way with some allowances and reduced salary. But thi s was a bold 
decision to get the company going,” Moyo told a recent business meeting in Mutare. United Refineries secured lines of credit in 2013 to 
refurbish machinery at its Bulawayo factory, which helped revive production of several brands. But operating costs remained h igh, a 
problem the company addressed by slashing the salaries of its highest earners. “The pay cut was effected in the month of Dece mber 2014 
and as a company I can say we are now benefiting from this decision. We are back to profitability, which is good for the comp any,” said 
Moyo without giving figures. Moyo, who is also the president of the Confederation of Zimbabwe Industries (CZI) said in as muc h as salary 
cuts are not welcomed by most if not all employees, they were a necessary measure to keep companies afloat. He urged other co mpanies 
facing operational challenges, especially in the public sector, to consider salary cuts inclusive of top management staff.  
 
In September, Finance Minister Patrick Chinamasa endured public humiliation when President Robert Mugabe shot down his propos als to 
reduce spending, including which included job and wage cuts as well as a suspension of civil servant bonuses and a range of o ther austerity 
measures. United Refineries Limited is the second largest cooking oil refinery in Zimbabwe and has a refining capacity of 8,0 00 metric tonnes 
of oil seeds per month. Its capacity utilisation has improved from 66 percent capacity in 2014, to over 80 percent currently,  Moyo said. 
The agro-processor manufactures cooking oil under the brands Roil and Sunshine; toiletries under Impala, Olive, Bath & Basin, Vo gue, Image 
and Fresh Health Joy brands. (The Source) 

 
Hippo Valley Estates, the local unit of South African sugar processor Tongaat Hulett, on Thursday reported a 30.8 percent dec line in profit 
after tax to $1.4 million in the six months to September 30 on lower export prices and a higher level of outgrower cane payme nts. This is 
despite 18 percent revenue growth to $82.9 million from $70.2 million reported in the same period last year. The growth in re venue was 
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underpinned by increase in sales volumes.  “Total sales volumes for the period to 30 September 2016 amounted to 257 356 tons (2015: 247 
085 tons), an increase of 4%, with the Company’s share amounting to 139 413 tons (2015: 124 211 tons)”, Chief executive Sydne y 
Mtsambiwa said. Operating profit was down 31.55 percent to US$3.9 million in the six months to September 30 from $5.7 million  reported 
in the same period last year. The company’s operating cash flow before working capital for the six months to September 30 dec lined to 
$23.1 million from $30.9 million in the same period previous year. Mtsambiwa said net debt was down 63.69 percent to $12.2 mi llion 
relative to $33.6 million in the comparable period last year. As such, net interest charge decreased to US$2.3 million from $ 3.4 million 
reported in the same period last year on the back of reduced level of borrowings and prevailing interest rates. Despite a lat e start of the 
milling season, sugar production for the six months to September 30 recorded a marginal 1 percent decrease to 155 522 tons co mpared to 
157 877 tons for the same period last year. 
 
“This was a satisfactory outcome considering the late start of the milling season and the resultant lower cane deliveries to the mill over the 
six month period to 30 September 2016 amounting to 1 165 432 tons compared to 1 303 899 tons delivered in the same period las t year, a 
decrease of 11 percent”, Mtsambiwa said. This impressive production outcome was attributable to improved cane quality and the  resultant 
favourable cane to sugar ratio. Volume of cane delivered at the mill remained subdued due to lower cane yields resulting from  poor growing 
conditions precipitated by low rainfall and restricted irrigation as a result of low dam levels. As such, the Hippo Valley’s cane deliveries 
decreased by 12 percent to 663,949 tons from 754,254 tons delivered in the same period last year, while deliveries from the p rivate farmers 
were down 9 percent to 501,483 tons of cane from 549,645 tons in the same period previous year. Mtsambiwa also noted that, al though 
irrigation water continued to be restricted due to El Nino induced drought and the resultant low dam levels, government inter ventions to 
protect local industry from illegal imports, in particular the introduction of SI 64 of 2016,assisted in mitigating these neg ative factors. On the 
positive note, the imminent completion of the Tokwe-Mukorsi dam will diversify the water catchment area and provide increased stability in 
future water supply. (The Source) 
 
 

Economic News 
 
Zimbabwean national power company ZESA Holding's loss will widen to $224 million this year from $112 million in 2015 due to h igher 
electricity imports and because it is selling power at below cost, the chief executive said on Monday. The southern African nation's 
economy is struggling from a devastating drought and crippling cash shortages and consumers are struggling to pay utility bil ls such as 
power and water. ZESA Holdings chief executive Josh Chifamba said the power company would spend $160 million this year on imp orts from 
South Africa's Eskom and Mozambique's Hydro Cahora Bassa, compared to $28 million last year, putting a squeeze on ZESA's fina nces. ZESA 
is also buying electricity from a local diesel plant at 15 cents per kilowatt-hour, but sells the power at an average 9.86 cents to domestic 
consumers, Chifamba said. "We are actually haemorrhaging as it is. We are selling power at below cost," Chifamba told a commi ttee of 
parliament. Zimbabwe's energy regulator in July rejected an application by ZESA's subsidiary to raise electricity tariffs by nearly 50 percent, 
saying it would hurt the economy. ZESA has set provisions for bad debts at $65 million this year, which would worsen the comp any's 
financial position. Zimbabwe has approved a raft of power projects in the last two years that would see the country produce e xcess 
electricity but it is struggling to raise money to get start the projects. (Reuters) 

 
State run pension fund, National Social Security Authority (NSSA), on Wednesday bought  56.6 million shares, 10 percent of Zimbabwe’s 
largest short-term insurer NicozDiamond’s total issued share capital, that were offloaded by a foreign investor at 2,75 cents. Foreign 
buyers are deserting the Zimbabwe Stock Exchange in record numbers, with net outflows of $56, 28 million in the 10 months to October, the 
biggest sell-off in five years over government plans to introduce bond notes, a token currency into the financial system. Stockb rokers said 
NSSA’s big buy, of 56,643,478 shares at $1,557,696 is part of the narrative where local investors are on the hunt for safe ha ven equities to 
guard against potential loss of value when the ‘bond notes’ are introduced.  The pension fund already owned 28.15 percent sha res of 
NicozDiamond before today’s purchase, which makes it the largest shareholder ahead of Zimre Holdings, which holds a 28,58 per cent stake. 
Other major shareholders are Zimre Holdings Limited with 28,78 percent and Campbell Bruce with a 10 percent stake. The centra l bank has 
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said it plans to introduce $75 million of the surrogate currency, which it  says is backed by an Afreximbank facility, by the end of this month 
and $200 million in total. NSSA, which has 70 percent of its investments in the equities market, has interests in 53 of the 6 0 companies listed 
on the Zimbabwe Stock Exchange, holding at least 10 percent shareholding in 12 counters. The NSSA deal propelled turnover for  the day to a 
healthy $2,255 million, from  $148,773 recorded on Tuesday. The main industrial  gained  0.65 percent to close at 128.72 points, while the 
mining index advanced 0.37 percent to  settle at 42.84 points. Market capitalisation edged up from $3,533 billion recorded the previous day 
to $3,556 billion while volumes traded increased from 2,234 million shares to 66,123 million. Econet advanced 3,70 percent to  close at 29.04 
cents. Willdale and Masimba picked up 25 percent and 15,38 percent to close at 0,25 cent and 1,50 cents respectively. Fidelit y and Lafarge 
advanced 10 percent and 9 percent to settle at 11 cents  and 30 cents respectively. ART also added 8,57 percent to close at 3,80 cents. The 
resource index gained on the back of Bindura, which added 0.70 percent to close at 2,90 cents while other mining counters rem ained 
unchanged. Foreigners sold off  $2,132 million of shares and bought shares worth $78,228. (The Source) 
 
Zimbabwe’s mineral earnings in the nine months to September were flat at $1,38 billion despite a marked increase in platinum and gold 
output, as commodity prices remained depressed, the Chamber of Mines said on Wednesday . Gold prices rose by six percent this year, but 
the average price of platinum has fallen by nearly 10 percent while that of nickel declined by 2.7 percent. Gold output incre ased by 13 
percent to 16,1 tonnes, earning the country $648.6 million from $532.5 million last year. Platinum output has increased by 20  percent to 
10.8 tonnes from 9 tonnes last year but revenues only grew four percent to $298.5 million. “Reflecting depressed prices, amon g other 
challenges, mineral revenue for the period under review remained flat at $1.38 billion compared to $1.34 billion in the same period last 
year,” said the Chamber chief executive, Isaac Kwesu. “Our industry remains fragile notwithstanding output growth we still ha ve a high cost 
structure compared to other mining jurisdictions the operating costs characterized by a high electricity tariff, expensive fu nding and sub 
optimal fiscal charges.” Revenue from diamonds has declined by 43 percent to $72 million as production in the sector fell 37 percent to 1.6 
million carats. Nickel production increased from 11,900 tonnes to 13,200 tonnes but revenue declined by 22 percent $87,8 mill ion. Coal 
production fell by 36 percent from 3,1 million tonnes last year to 1.9 million tonnes this year. The mining sector has record ed negative 
growth for the past two years; -3.4 percent in 2014 and -2.5 percent in 2015. Earlier this year, Kwesu said the sector is likely to remain 
depressed in 2016 and 2017. (The Source) 
 
The total volume of transactions recorded on Zimbabwe’s National Payment System (NPS) rose by four percent to 9,491 million i n the 
week ending November 11, the latest report by the central bank shows. The growth was underpinned by the increase in cheque, Point of 
Sale, Automated Teller Machines and mobile transactions which increased seven percent, 13 percent, four percent and 1,2 perce nt 
respectively. However, Real Time Gross Settlement (RTGS)  transactions fell by 7,4 percent. The total value of transactions processed 
through the NPS however declined by seven percent to $1, 227 billion, the central bank said. Banking transactions processed t hrough RTGS 
which accounted for 80,34 percent of the total value of the NPS transactions,  were down 7 percent, to close at $985,64 million in the week. 
Mobile transactions dropped 10 percent from $115,74 million to $104,24 million while ATM transactions declined by 16 percent from $28,35 
million to $23,85 million. Cheque transactions went up seven percent to $1,63 million from $1,53 million. POS transactions al so increased by 
5 percent from $105,89 million to $111,49 million in the period under review. The growth in transactions carried through POS was largely 
driven by the current central bank efforts to promote the use of electronic means of payment in order to mitigate the shortag e of bank 
notes. While volumes of ATMs and mobile transactions increased, their total values declined, reflecting the reduced amounts t hat 
individuals are able to withdraw per transaction, with some banks limiting withdrawals at $40 per day. “Average deposit rates  for savings 
deposits and deposits of 3 month tenors remained unchanged at the previous week levels of 3 percent and 5.75 percent, respect ively”, the 
central bank said. Commercial bank weighted lending rates for individual and corporate clients were largely flat at 10.68 per cent and 6.98 
percent, respectively. (The Source) 
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