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Botswana 

 
Corporate News 
 
No Corporate News This Week 
 
 

Economic News 
 
Botswana's economy will grow by an average of 4.4 percent annually from April 2017 to March 2023, the National Development Pl an 
presented to Parliament on Wednesday showed. Botswana will introduce a new fiscal rule next year that will see its diamond producers 
save 40 percent of the southern African nation's annual mineral revenue in a sovereign wealth fund, according to the document . "When 
implemented the rule will see 40 percent of minerals revenues saved with the Bank of Botswana under the country’s sovereign w ealth fund, 
the Pula Fund," secretary for finance and economic policy Taufila Nyamadzabo said. (Reuters) 

PAN-AFRICA 

WEEKLY AFRICAN FOOTPRINT 
This Week’s Leading Headlines Across the African Capital Markets 

TRADING 



3 

 

SECURITIES AFRICA 

RESEARCH & CAPITAL MARKETS 

Egypt 
 
Corporate News 
 
No Corporate News This Week 
 
 

Economic News 
 
Egypt will issue roughly $2 billion in international bonds, less than previously announced, and will begin a roadshow for the  planned 
offering in the second or third week of November, Finance Minister Amr El Garhy said on Monday. Egypt has been negotiating billions of 
dollars in aid from various lenders to help revive an economy battered by political upheaval since the 2011 revolt and ease a  dollar shortage 
that has crippled import activity and hampered recovery. Egypt said in August it planned to issue $3 billion to $5 billion in  international 
bonds at the end of September. Garhy told an American Chamber of Commerce event in Cairo that the bond was now likely to be m arketed 
next month, and said later in the day that the amount would likely be lower than previously announced. "We're talking about $ 2 billion, give 
or take, but it will be in this range, depending on market circumstances," Garhy said later on Monday during a television int erview. (Reuters) 
 
The Egyptian military's economic activities are equivalent to just 1 to 1.5 percent of GDP and it is not looking to compete w ith the private 
sector, President Abdel Fattah al-Sisi said on Tuesday. Sisi, a former military general, has promised to revive the economy after assuming 
office in 2014 and has called in the army to assist in major infrastructure projects and with distribution of subsidised comm odities to keep a 
lid on rising prices. "In case you're wondering how large the economy of the armed forces is in terms of GDP, I'm going tell you so it's clear: 1 
to 1.5 percent," Sisi said at a national youth conference held in Sharm el-Sheikh. (Reuters) 
 
The International Monetary Fund said on Thursday that a $12 billion loan program for Egypt should be ready for board approval  in the 
next few weeks and insisted that it would not call for cuts to food subsidies. "Progress has been made on a number of objectives and 
actions under that program in the subsequent period and we expect the program to come to the board within the next few weeks, " IMF 
spokesman Gerry Rice said at a news briefing. Board consideration of the program depends on putting in place $5 billion to $6  billion in 
bilateral financing that will provide funds in the first year of the program to supplement about $4 billion in first -year funding from the IMF, 
Rice said. "Egypt has made good progress to secure this financing, including contributions from China, Saudia Arabia and G7 c ountries," he 
said, without providing specific details of the contributions. Additional progress is needed toward key reforms required in a n IMF staff-level 
agreement with Egypt reached in July, Rice said, including steps to implement a recently passed budget and value -added tax, a government 
plan to reduce energy subsidies and to "move gradually" toward a more flexible exchange rate. (Reuters) 
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Ghana 
 
Corporate News 
 
South Africa's Gold Fields will invest $1.4 billion to extend the life of its Damang mine in Ghana, it said on Monday, as it reported a 
quarterly output update. The investment will extend the life of the mine by eight years to 2024, in which the firm expects to produce 1.56 
million ounces of gold there. Gold Fields signed an agreement with Ghana's government in March linking royalties payments to the bullion 
price and lowering the corporate tax rate to 32.5 percent from 35 percent. The firm on Monday reported its total gold product ion in the 
three months to September 30 was 537,000 ounces, 4 percent lower than in the corresponding period a year earlier. Gold Fields  maintained 
its guidance for attributable equivalent gold production for 2016 at between 2.10 million and 2.15 million ounces. (Reuters) 
 
 

Economic News 
 

About eight banks will resort to the capital market, or at worst undertake private placement, to raise funds to meet the expe cted new 
capital requirement for all banks in Ghana, Business Finder has learnt . The banks include local giant Fidelity which has not hidden its 
intention of listing on the Ghana Stock Exchange (GSE) to allow Ghanaians to become part -owners of its business and Nigerian-owned FBN 
which has plans on floating shares on the Accra bourse after operating in Ghana for some period. Also, ADB’s public offer whi ch was 
suspended earlier this year is still pending as the bank has not cancelled entirely its intention of listing on the stock mar ket. Instructively, 
already listed banks on the GSE such as CAL and UT Bank might also be forced to raise additional capital through Rights Issue  on the GSE. 
This week, Access Bank Ghana launched its Initial Public Offer (IPO) to raise GH¢104 million to expand its operations in Ghan a. The move has 
increased the number of listed local banks on the GSE to eight. According to a statement issued by the bank, Access Bank Ghan a through the 
IPO intends to offload some 19 per cent of its stake to Ghanaian investors. However, this paper understands that the move is to shore up the 
bank’s capital in order to meet the BoG’s new minimum capital requirement for universal banks even before the central bank an nounces the 
exact amount. Some analysts believe the new minimum capital requirement could be as much as GH¢200 million from the current G H¢60 
million and industry watchers are predicting mergers among some banks in their bid to meet the requirement. Already new entra nts are 
required to have a minimum of GH¢120 million. 

 

The central bank increased the minimum capital requirement for banks from GH¢7 million to GH¢60 million in 2008. All the univ ersal banks 
in Ghana then met that new capital requirement in 2011. Again in 2012, the regulator increased the new capital requirement to  GH¢120 
million from GH¢60 million. However, existing banks, who were in pole position to meet it then, were spared but new entrants were 
expected to have the new minimum. The Ghanaian banking industry has since then seen new entrants including Capital Bank (form erly First 
Capital Plus Savings and Loans), Sovereign Bank, and Premium Bank (formerly Citi Savings and Loans). Many believe that the increase in the 
minimum capital requirement for banks will enable them fund big ticket transactions and make them more stable. The Internatio nal 
Monetary Fund in its assessment of the Ghanaian banking industry vis-à-vis bank’s high exposure to non-performing loans, interest risks and 
liquidity constraints recommended for a further strengthening of the industry to prevent any catastrophe. Presently, there ar e 32 registered 
banks in Ghana. 30 are presently operational with Heritage Bank and Omni Bank expected to launch their full banking business soon.  
(Ghana Web) 
 
Ghana is revising its forecast for gross domestic product growth in 2017 to 7.0 -7.4 percent from a previous forecast of above 8 percent, 
Finance Minister Seth Terkper said on Monday. Government spending remains within targets set by the International Monetary Fund under 
a three-year programme to stabilize the economy, despite an approaching Dec. 7 presidential election, Terkper told reporters. "E xpenditures 
are within the IMF programme targets. We are estimating growth between 7.0 and 7.4 percent, which is still robust," he said, without giving 
a reason for the cut to forecasts. Government spending, particularly on civil service wages, ballooned in the previous electi on year of 2012, 
helping push the budget deficit to twice what the government had targeted and trigger a fiscal crisis. Some economists have s aid they fear 
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the government will again ramp up spending ahead of December's vote, when President John Mahama runs for a second and final t erm 
against opposition leader Nana Akufo-Addo. Growth slowed under Mahama in part because of a drop in global prices for the country 's 
exports of gold and oil but also because of economic problems including elevated inflation and the budget deficit. (Reuters) 
 

Ghana's producer price inflation (PPI) fell to 9.7 percent year-on-year in September, from 11.1 percent the month before, driven in part 
by lower gold prices, the statistics office said on Wednesday. PPI is a major component of consumer inflation, which has consistently 
remained above the government target. The West African commodity exporter signed a three-year aid deal with the International Monetary 
Fund in April 2015 aimed at restoring fiscal balance. "There was marginal easing in the export prices of gold in September, h elped by a base 
drift effect compared to the same period last year and that ... drove down the index for all industry," deputy government sta tistician Baah 
Wadieh told a news conference in Accra. Year-on-year producer inflation for utilities stood at 38.2 percent, from 36.0 percent, followed by 
mining and quarrying at 22.2 percent, from 28.4 percent. The manufacturing subsector was at 1.3 percent, from 2.5 percent the  month 
before, Wadieh said. The monthly change rate for September was 0.8 percent. The West African major commodity exporter on Mond ay 
revised its 2017 gross domestic product growth forecast to 7.0-7.4 percent from a previous projection of above 8 percent. (Reuters)  

 
Ghana is in talks with China Development Bank Corp. to revive a $1.5 billion loan that will be repaid through gas supplies as  the West 
African nation seeks funding for the development of energy infrastructure, Finance Minister Seth Terkper said. Ghana suspended a $3 
billion finance deal signed in 2011 after the government utilized the first trance of the facility, or $1.5 billion, which it  repaid through crude 
deliveries of 13,000 barrels a day. “When crude oil prices fell, the source of financing for the entire facility became insuf ficient, so 
disbursement was stopped,” Terkper said by phone on Thursday. “This time we will use lean gas from the Jubilee oil field to pay for the 
remainder of the loan. We need that $1.5 billion now.” Ghana is depending on a ramp -up in oil output at the Jubilee and TEN oilfields to 
revive economic growth, which the International Monetary Fund forecast will slow to 3.3 percent this year, the lowest rate in more than two 
decades. (Bloomberg) 
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Kenya 
 
Corporate News 
 
The House Committee on Agriculture will this week question the top management of Mumias Sugar Company over alleged 
mismanagement of Sh3 billion released by the government to bail out the struggling miller. Mumias East MP Benjamin Washiali said the 
team will be seeking explanations on why the funds meant to pay farmers were redirected into settling contractors’ and suppli ers’ dues. He 
did not, however, state the exact day when the session will take place. Mr Washiali, who is also a member of the committee, s aid if it is 
established that the billions from government were not utilised properly, then the company’s top management will be sent pack ing. “We 
will overhaul the management of Mumias if it is proven that the taxpayer’s money meant to revive the state -owned firm was put to waste,” 
he said. Mr Washiali said the money was released to help the struggling firm to clear accumulating arrears owed to farmers an d revival of 
sugarcane production. Currently Mumias owes its farmers Sh700 million for sugar cane deliveries. “We are aware the money was diverted 
into other projects not intended; that’s why we want the management to shed light on the issue and tell us how much was paid to suppliers 
and contractors and why,” he said. He went on: “We must also be told how much was paid to farmers and the list of beneficiari es.” 
 
Speaking in Shianda market, Kakamega Sub County, Mr Washiali regretted that misplaced priorities by the management had also l ed to 
acute shortage of raw materials. He, at the same time, warned a local activist who is planning to lead a demonstration seekin g to oust the 
company chief executive officer Errol Johnston and the board of directors chairman Dan Ameyo from office on grounds that they  are 
incompetent.  “We must uphold the rule of the law even as we push for the restructuring of the management.” Meanwhile, Mumias Su gar 
Company, through communication officer Moses Owino, has denied claims that it will close down from November for routine annua l 
maintenance of the mills. (Nation) 

 
Kenya Airways needs longer credit tenors and other steps to restructure its balance sheet, the new chairman of the loss -making airline 
told Reuters on Wednesday. "Our first priority is to restructure the financing and once we have done that we can start thinking about a 
strategic investor but it is too early to talk about that at the moment," Michael Joseph said by telephone, speaking the same  day he formally 
took up his new post. Asked about the fate of Chief Executive Mbuvi Ngunze who pilots want sacked, he said: "The priority is stability in the 
airline. When you are restructuring your financing, you need continuation of leadership."  (Reuters) 
 
Power producer Kenya Electricity Generating Company (KenGen) is looking to further diversify its non -electricity revenue by offering 
consultancy services, increasing steam sales and leasing out drilling equipment. KenGen finance director John Mudany on Wednesday said 
the firm was looking to have non-electricity revenue build up over time from the current 23 per cent of total revenue (about Sh9  billion) to 
about 30 per cent. The main driver of non-electricity income currently is earnings from sale of geothermal steam which raked in Sh6.8 billion 
in the year ended June. “Last year we made close to Sh1.5 billion from just drilling. We expect to see revenues increasing fr om this source,” 
said the KenGen chief executive Albert Mugo at an investors briefing Wednesday. “We are concentrating a lot on diversificatio n and 
definitely on the days to come- from consultancies, from drilling and also from steam- we’ll see more money coming in.” KenGen also sells 
geothermal steam to neighbouring flower farms in Naivasha that require it for heating and also to run their small power plant s. The power 
company also expects to sell steam to industries that set up in the planned Naivasha industrial park. The company has three d rilling rigs 
which they have hired out to Akiira Geothermal Ltd. Mr. Mugo said they are seeking more opportunities for consultancy and dri lling services 
in the region. The consultancy services involve feasibility studies conducted before actual drilling of the geothermal wells.  KenGen conducts 
the studies to determine the steam quantity likely to be yielded. “All these studies that you need before you put your money down, we have 
that skill and that is what we are selling,” said Mr. Mudany. Kenya has the potential to produce about 10,000 megawatts of ge othermal 
power from the Rift Valley basin, studies by the Ministry of Energy show. Less than 10 per cent of this has currently been ta pped to produce 
power highlighting the potential for KenGen to earn revenues from these specialised services. The country is banking on the c heap 
geothermal power to boost its total installed capacity, with the government placing it at the centre of its ambitious power g eneration plans.  
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The diversification of revenue by KenGen is linked to the increasing competition in electricity sales as more independent pow er producers 
enter the market. KenGen currently supplies 80 per cent of the power in the grid but upcoming producers like the Lake Turkana  Wind Power 
Project that will inject 300 MW next year are expected to challenge this dominance. The NSE-listed company is working to build more 
generating stations to keep up with the emerging IPPs. It has lined up seven projects in the next four years that will add 72 5MW by 2020. It 
cited hefty capital requirement for the first two projects as the reason behind the failure to pay dividends this year. Mr. M udany said that 
the company expects to start the 140MW Olkaria IV by December. The total cost for the project is US$623 million (Sh62.3 billi on), inclusive 
of drilling which has already been done. (Nation) 
 
National carrier Kenya Airways has cut its half-year net loss by more than half to Sh4.8 billion on the back of deep cost -cutting intended 
to stabilise the cash-strapped airline. The airline’s decision to sell and sub-lease aircraft reduced its fleet ownership costs by Sh4.6 billion to 
Sh8.5 billion, six-month results released yesterday show. This improved its after-tax loss for the first half ended September by 60 per cent 
from last year’s Sh11.95 billion. The carrier, known as KQ by its international code, further booked savings from lower globa l fuel costs that 
also helped shrink direct costs by Sh2 billion to Sh32.8 billion. These savings compensated for KQ’s 3.5 per cent dip in reve nue to Sh54.7 
billion (mainly due to lower passenger income) as well as a Sh2 billion hit the airline booked from the ongoing restructuring  plan that has 
included staff exits. “We have sub-leased three wide body aircraft (Boeing 777-300s) in the period, returned some leased ones, and sold two 
Boeing 777-200 planes,” said Mr. Dick Murianki, KQ’s acting finance director. “As a consequence, we made lease savings of about Sh2.2 
billion. Sub-leasing of the wide bodies happened towards the end of the second quarter and the full impact will be seen in the f ull-year 
results.” Despite KQ reducing its fleet size by seven aircraft, the number of passengers it carried rose by 4.2 per cent to 2 .2 million. The 
aircraft did more rotations to a higher number of destinations, a factor that negatively impacted its on-time performance. 
 
KQ’s earnings from an improved number of clients was dented by currency and fuel factors, with passenger revenue reducing by Sh1.8 
billion to Sh46.7 billion and cargo revenue dropping by a fifth to Sh3.7 billion. “Cargo thrives in the environment of big ai rcraft and their 
removal constrained capacity. On top of this, commodity prices are also depressed at the moment,” said Mr. Murianki. KQ’s fle et 
rationalisation exercise is part of an extensive restructuring plan that will see the company make Sh14.6 billion from asset sales to add to 
Sh20 billion in extra revenue. During the period, the publicly-listed firm benefited from a one-off cash injection of Sh1.7 billion from the sale 
of assets — including land and aircraft — as well as Sh9.8 billion bridge loan from government. The airline used the bridge loan, which is on 
lent from Afrexim bank, to retire some long-term loans as part of efforts to improve the firm’s dire cash flow position. In the six months to 
September, the airline’s finance costs increased by 7.9 per cent to Sh3.75 billion.   The publicly listed carrier took a hit of Sh251 million from 
fuel derivatives, an improvement from the Sh1.3 billion which it recorded during a similar period last year. KQ announced tha t is currently 
winding up its fuel hedging contracts but added that they will get into new agreements “deliberately” when the risk situation  demands it. 
The company’s total assets currently stand at Sh158.6 billion, its total liabilities Sh197.4 billion, leaving the national ca rrier in a negative 
equity position of Sh38.9 billion. “One of our key goals of Operation Pride is to improve our results and we are on course,” said Mbuvi 
Ngunze, KQ’s chief executive officer. “We continue reviewing our operations to ensure we remain competitive in the market. We  now 
operate a leaner but efficient airline.” (Daily Nation)  
 
Safaricom is Friday set to fully launch its 4G network in five key towns as the telcommunications company seeks to sign more users on its 
high-speed internet. Nakuru, Elodret, Meru, Kisii, Kisumu and the surrounding areas will get full 4G coverage, Safaricom said in a statement, 
raising the number of counties with availability of high-speed Internet to 30. Nairobi and Mombasa and the surrounding areas already have 
4G coverage. “What we want to do now is basically commercialise better that coverage,” said Safaricom’s head of consumer segm ent, Mr. 
Charles Kare, at a media briefing on Thursday. Safaricom has been investing heavily on its 4G network as part of a Sh33 billi on plan to 
expand its infrastructure. The goal is to construct at least 500 more 4G base stations, doubling the current number of base s tations. On 
Thursday Safaricom introduced two new data bundles targeting customers on its 4G network as it seeks to woo subscribers into heavier 
Internet use. Customers using 4G-enabled handsets and SIM cards will now buy a weekly 200 MB data bundle at Sh99 while a monthly  5GB 
data bundle will cost Sh1,499. These two data bundles categories did not previously exist. The comparable weekly 130 MB bundl e costs 
Sh100 while a monthly 3GB bundle costs Sh1,000. First-time 4G subscribers will also get free 4GB of data for the first two days of use. The 
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company hopes the new offers will help push customers into swapping old SIM cards for newer 4G enabled SIM cards. (Daily Nation)  
 
 

Economic News 
 
Kenya's central bank invited bids on Tuesday for a 15-year amortised infrastructure bond worth up to 10 billion shillings ($98.72 million) 
in a tap sale. The bond will have a 12 percent coupon and an average yield of 13.177 percent and the bank said it will accept bids between 
Oct. 25 and Nov. 3. At its auction on Oct.19, the weighted average yield of the bond was 13.177 percent and the bank sold 30. 57 billion 
shillings worth of the paper out of 30 billion shillings offered. (Reuters) 

 

The Treasury has opened a second sale of this month’s infrastructure bond, seeking an additional Sh10 billion to the Sh30 bil lion raised 
last week. CBK said that the tap sale will run from October 25 to November 3, and investors taking up the second offer will earn the sam e 
interest as that of the initial bond sale. In last week’s initial sale of the tax free 15-year tenor infrastructure bond, investors offered Sh35 
billion, with the government taking Sh30.6 billion at a rate of 13.17 per cent. Analysts say that the tap sale is targeting b oth the excess offers 
from the initial sale as well as maturities of existing debt. “This tap sale comes in immediately after the maturities of the  amortised one-year 
bond issued last year were paid out yesterday, an indication that CBK is targeting these maturities,” said Genghis Capital in  a fixed income 
brief on Tuesday morning. A successful tap sale will therefore bring the total proceeds from the bond issue to Sh40 billion, which was the 
maximum the government had set out to get from the issue. These funds are meant to fund projects in the roads sector (Sh10 bi llion), 
energy (Sh10 billion) and water (Sh20 billion). This is the second infrastructure bond sold this year after the nine -year offer in May, which 
raised Sh34 billion at a rate of 13.34 per cent. (Business Daily) 
 
Kenya will continue enjoying duty-free and quota-free access for its goods to the European Union (EU) even if neighbouring count ries fail 
to approve the Economic Partnership Agreements (EPAs). Josiah Rotich, the chief trade development officer at the Trade ministry, said that 
Kenya will, however, not enjoy other benefits that come with the EPA until all East African Community (EAC) partners ratify t he deal. Among 
the benefits that will remain pending is the rules of origin, a provision that allows Kenyan exporters to enjoy duty - free access to the 
European market despite their goods being made using raw materials sourced from other countries. “On the basis of Kenya ratif ying the 
agreement, the country will continue benefiting from the duty-free, quota-free access for as long as we are still trying to sort ourselves out at the 
EAC level,” Mr Rotich said during a roundtable meeting organised by the Institute of Economic Affairs (IEA). “What Kenya is b enefiting from 
the EU is market access only. All the other things in the agreement like rules of origin, the financial support, development component— we 
don’t benefit from that because so far the agreement has not been ratified by everybody else.” Kenya and Rwanda signed the Eu ropean 
trade deal in September, but it needs approval from all members of the East African Community bloc — which also includes Burundi, 
Tanzania and Uganda — to take full effect. 
 
Burundi and Uganda have indicated they are willing to sign the deal, but Tanzania has declined to ratify it citing adverse ef fects on its 
industrial ambitions. It was feared that Kenya will lose the most without the deal signed, as other member states would still  continue getting 
duty- and quota-free access under EU’s Everything But Arms initiative since they are classified as Least Developed Countries. Th e trade deal 
with the European Union gives EAC member states duty- and quota-free access for their goods to the EU as long as they meet the set health 
and safety standards. EAC member states initialised an interim EPA deal in 2007 and another in 2014. Governments were given t wo years 
from the October 2014 agreement to ratify the deal in national parliaments. Failure to ratify the deal would have seen Kenyan  face a Sh10 
billion-a-year tax on exports to the EU market and put to risk exports of more than Sh120 billion. This would make its produce — mainly cut 
flowers, tea, fresh vegetables and coffee — uncompetitive in the EU market,  putting at risk four million jobs. The decision by Tanzania to 
pull out of the deal at the last minute after 13 years of negotiations has put to question the EAC’s willingness to work as a  bloc. (Nation) 
 
Tea production in Kenya, the world’s biggest exporter of the black variety of the leaves, may miss the government’s targeted 25 percent 
increase this year as an extended dry spell damages the crop. Coffee output will also be hurt. The La Nina weather phenomenon, 
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which causes dryness in eastern Africa, is replacing the rain-inducing El Nino effect that resulted in heavy rainfall from October to December 
and helped boost tea output in the Central and Rift Valley growing regions by more than a third in the first eight months of 2016 from a year 
earlier. La Nina may cut precipitation in the final three months of this year, and “the tea leaves are becoming dry and falli ng off,” Johnson 
Irungu, the Agriculture Ministry’s director of crops, said in an Oct. 25 interview in the capital, Nairobi. Production volumes shrank after the 
bumper harvest in the first quarter, meaning the industry may fall short of a 500 million-kilogram (1.1 million-pound) government target for 
the year, he said. The drought in east Africa’s biggest economy, which relies on exports of tea as its biggest source of fore ign exchange after 
diaspora remittances, means about 1.3 million people in almost half of Kenya’s 47 counties are facing food insecurity, the mi nistry said last 
week. While farmers use irrigation in times of low rainfall, dams and other water sources are drying up, causing concern espe cially for small 
scale-farmers, who account for 60 percent of Kenya’s tea production, Irungu said.  
 
Kenya is the world’s largest grower of the leaves after China and India, but exports 95 percent of its output, making it the biggest shipper of 
the crop. Last year, the East African nation produced 399.5 million kilograms and made $1.24 billion from exports.  It harvested 308.1 million 
kilograms in the first eight months of 2016. The average African tea price dropped 16 percent this year to $2.29 per kilogram  at the latest 
weekly auction in Mombasa, the world’s biggest for the leaves. Revenue may decline this year if prices at the auction don’t p ick up, Irungu 
said. A two-week strike by tea pickers at the end of June also reduced this year’s harvest, according to  the East African Tea Traders 
Association. Workers that were demanding a 30 percent wage increase resumed duty for half the amount, but the issue is still hanging over 
the industry as no long-term agreement was reached. Kenya’s coffee crop is also being damaged by the drought, according to indus try 
officials. “If the dry spell continues then coffee leaves will fall off and the coffee quality and quantity will drop further ,” Coffee Research 
Institute Director Gichuru Elijah said in an interview. “We are slightly worried.” Shipments of the beans increased 15 percen t to 44,000 
metric tons in the 12 months ended September, according to the state-run Coffee Directorate. (Bloomberg)  
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Malawi  

 
Corporate News 
 

No Corporate News this week 
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Mauritius  

 
Corporate News 
 
Mauritius' Lux Island Resorts said on Tuesday its first-quarter pretax loss widened to 228.86 million Mauritius rupees ($6.4 mil lion) from 
46.16 million a year ago, hit by the closure of one of its units and unfavourable exchange rates. The hotel group, which has also resorts in 
the Maldives and Reunion islands in the Indian Ocean, said it remained optimistic for the second quarter. "Our results were i mpacted by the 
closure of LUX* South Ari Atoll for the months of July and August and the unfavourable exchange rates, notably the (weaker) B ritish pound 
following the Brexit vote," the group said in a statement. Its loss per share increased to 1.50 rupee in the three months to end-September 
from 0.29 rupee a year earlier. Lux Island said tourist arrivals to Mauritius rose 9 percent to 294,426 in the quarter. Arriv als from Europe, its 
main source market, rose 17 percent, mostly driven by arrivals from Germany and Britain, which grew by 44 percent and 11 perc ent 
respectively. (Reuters) 

 
 
 

Economic News 
 
Foreign direct investment in Mauritius grew 69 percent year-on-year in the first half of 2016, to 7.96 billion rupees ($222 million), driven 
by real estate, financial services and manufacturing, the Board of Investment said on Thursday. The agency said investment in real estate 
totalled 5.03 billion rupees, while financial and insurance activities received 2.01 billion rupees. "The largest inflows hav e come from 
developing economies, mainly from South Africa and China, contrary to previous years where a considerable proportion of FDI f lowed in 
from developed economies," the board said on its website.  The board said several major projects, such as smart cities and the African 
Leadership University, will attract more foreign investment but the statement offered no further details.  Famed for its whit e sand beaches 
and luxury spas, the Indian Ocean island nation is diversifying its economy away from sugar, textiles and tourism into offsho re banking, 
business outsourcing, luxury real estate and medical tourism. (Reuters) 
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Nigeria 

 
Corporate News 
 
MTN Group's next chief executive will take over three months ahead of plan, the South African telecoms company announced on 
Monday, as the firm faces allegations it illegally moved $14 billion out of Nigeria. Rob Shuter, Vodafone European boss, was due to start in 
July next year but MTN said in a statement accompanying its quarterly update he would now start on 13 March 2017. South Afric a-born 
Shuter, a banker with risk management background, will inherit a company that is the subject of a parliamentary investigation  in Nigeria on 
whether it unlawfully repatriated $13.97 billion between 2006 and 2016. "MTN Nigeria continues to refute the allegations that  MTN Nigeria 
had improperly repatriated funds from Nigeria," the company said in its quarterly update. "Consequently MTN Nigeria will stro ngly defend 
any action that would be prejudicial to its interest." The crux of the allegation is that MTN did not obtain certificates dec laring it had 
invested foreign currency in Nigeria within a 24-hour deadline stipulated in a 1995 law and therefore the repatriation of returns on those 
investments was illegal. MTN this year agreed to pay a reduced fine of 330 billion naira ($1.08 billion) to end a long runnin g dispute over 
unregistered SIM cards in Nigeria. Shares in the company have fallen by more than 14 percent to their lowest level in more th an six years 
since the latest issue surfaced on Sept. 27. MTN also said it had suspended dividends payouts from Nigeria, where it runs the  biggest 
wireless phone network and which generates a third of its annual sales. The company reported a slight fall in third -quarter user numbers 
due to a weaker showing in South Africa, where it vies for market share with Vodacom and Cell C.  (Reuters) 
 
Relief may soon come the way of Nigeria’s foreign exchange-starved economy, following the successful raising of $300 million by Access 
Bank Plc via a Eurobond from the international market recently. The acceptance of the bank’s offer is expected to spur other Nigerian 
lenders to raise dollar-denominated debt, as well as pave the way for the federal government’s proposed $1 billion Eurobond issu e expected 
to be floated before the end of the year. In addition, it is expected to result in improved inflow of foreign exchange into t he economy, 
thereby boosting economic growth. The Access Bank issue has a maturity date of October 2021 and a coupon rate of 10.5 per cen t. The 
Eurobond issue made the bank the first Nigerian lender to raise a bond from the international market since 2014, despite the country’s 
macroeconomic headwinds. The bank said the successful outcome of the bond demonstrated its strength, resilience    and international 
endorsement. Indeed, it has also helped in strengthening confidence in the Nigerian banking system as well as the economy in general. Fitch 
Ratings recently warned that the sharp rise in the level of non-performing loans (NPLs) in the Nigerian banking industry, as a result of the 
tough macroeconomic environment could lead to the downgrade of the financial institutions. Banking sector NPLs rose to 11.7 p er cent at 
the end of June 2016. Fitch also expressed concern about weakening capital adequacy ratios for banks.  
 
Also, the Central Bank of Nigeria (CBN) had said it was expecting continued deterioration across banks’ oil and gas portfolio s during the 
second half of 2016, as the sector faces sustained low oil prices and production disruptions. Accordingly, tapping from the E urobond market 
would help bolster banks’ capital bases and put them in a position to finance big-ticket deals in Africa’s largest economy with wide 
infrastructure deficit. On the sovereign debt, the Finance Minister, Mrs. Kemi Adeosun, at the weekend expressed optimism tha t the $1 
billion Eurobond would be issued before the end of the year. The issue is part of Nigeria’s plans to borrow a total of N1.8 t rillion from abroad 
and at home to fund an expected budget deficit of N2.2 trillion this year. “We are appointing parties this week, we are hopin g it will come 
before the end of the year. We have the headroom and we are very fortunate in that regard, we have a very low debt to GDP rat io,” she said 
at a London conference. Adeosun informed her audience that Nigeria had started a journey, which would take its economy from b eing 
dependent on oil as a primary commodity, to a more productive economy. To the chief executive of Financial Derivatives Compan y Limited, 
Mr. Bismarck Rewane, the move by Access Bank would be positive for Nigeria’s quest to raise debt. Rewane explained that the E urobond 
issue by Access Bank was a strategic initiative. According to him, Access Bank has franchises across various jurisdictions an d so runs a multi-
currency balance sheet. “Therefore, Access Bank’s move was strategically related to the bank. But the fact that Access Bank h as its 
headquarters in Nigeria doesn’t mean the funds would be used entirely in Nigeria. “Access Bank is addressing its own capital adequacy 
requirements so that it would continue to meet the regulatory requirements in markets where it is operating such as in the Un ited Kingdom 
and across Africa.  
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“Access Bank is fully aware that the rating agencies have had concerns about the soundness of the Nigerian banking system. So  going ahead 
at this time to raise funding, shows the versatility of Access Bank, its depth and courage. So that by the time they have mat uring obligations 
in dollars, they would not only have adequate capital, they would have the liquidity to meet those obligations without underm ining the 
bank’s credibility. “I think it was a wise move. Will it have some effect on Nigeria? Yes, it will. If a Nigerian bank succee ds, that means the 
Nigerian economy can succeed also in its issue. So it would have positive effect on Nigeria,” Rewane told THISDAY. Another fi nancial market 
analyst noted that with the high cost of raising funds in the domestic economy, a Eurobond issue would be a succour for both the federal 
government and corporates. “This would help shore up their balance sheets and maximise their capacity to join loan syndicatio n clubs,” he 
said. “There is a lot of cash with investors in Europe and America looking for where to invest,” the source who pleaded to re main 
anonymous said. Clearly, the federal government and other corporates that seek to turn to the Eurobond market could ride on t he coattails 
of Access Bank by taking advantage of lower borrowing cost to respectively fund the budget deficit for infrastructure project s and bolster 
their balance sheets. (This Day) 
 
Shareholders have reacted sharply to the Central Bank of Nigeria (CBN)’s order on the suspension of MTN Group’s dividend paym ent 
from its Nigerian subsidiary, MTN Nigeria, over an alleged illegal repatriation of funds to South Africa. The shareholders, who spoke to The 
Guardian, yesterday, faulted the move, insisting that dividend that has been declared must be paid. The South African telecom s giant in a 
quarterly update to its shareholders, yesterday, in Johannesburg, South Africa, claimed that it was not guilty of the illegal  repatriation 
charges levelled against it by the Nigerian Senate. The CBN had ordered the four commercial banks operated by MTN to suspend dividend 
payout from Nigeria. The banks are Standard Chartered Bank, Stanbic IBTC, Diamond Bank and Citi Bank. But CBN Spokesman, Isaa c 
Okorafor, said yesterday that he was not aware of the order. The crux of the allegation is that MTN did not obtain certificat es declaring it 
had invested foreign currency in Nigeria within a 24-hour deadline stipulated in a 1995 law and therefore the repatriation of returns on 
those investments was illegal. MTN runs the biggest wireless phone network in Nigeria, which generates a third of its annual sales. The 
telecoms firm had this year, agreed to pay a reduced fine of N330 billion ($1.08 billion) to end a long -running dispute over unregistered SIM 
cards in Nigeria. The South African firm has also delayed its long-awaited listing on the Nigerian Stock Exchange (NSE), and no explanations 
from the firm or the exchange for the delay. Shares in the company have fallen by more than 14 per cent to their lowest level  in more than 
six years since the latest issue surfaced on September 27. But shareholders, who spoke to The Guardian on the development, cr iticised the 
CBN’s decision as high-handed, considering that the dividend is shareholders’ benefits from their investment.  
 
The President, Renaissance Shareholders Association of Nigeria, Timothy Olufemi, described the suspension of the dividend as ‘uncalled for,’ 
noting that dividend declared is a debt that must be paid by the firm. “Well, the accusation may be due to payment of cash di vidend to 
foreign shareholders in dollars without due approvals. But, we do not see any reason for the suspension of cash dividend if n ot that they 
have done something wrong. It is uncalled for. Dividend must be paid when declared. It is a debt,” he said. The President, Ib adan Zone, 
Shareholders Association of Nigeria, Sola Abodunrin, said: “If the dividend has been declared in an annual general meeting, M TN has no right 
to suspend it. The investigation that is going on is a different thing entirely. A dividend that has been declared must be pa id.” Similarly, the 
President, Constance Shareholders Association, Shehu Mallam Mikail, who explained that MTN has no right to suspend shareholde rs’ 
dividend, noted that the telecoms giant is making profit and getting good returns from Nigeria. He urged the regulatory autho rities to ensure 
that multinationals operating in Nigeria complied with the rules so as to protect investors’ rights. Mikail noted that “The i llegal transfers do 
not concern the issue of dividend payout and MTN can only fish out those concerned in the transfer saga and it should not sto p the payment 
of dividend to shareholders because it is an investment.” According to the President, Association of Telecommunications Compa nies of 
Nigeria (ATCON), Olushola Teniola, the CBN cannot stop a legally registered company from declaring dividends or making divide nd 
payments, unless there is evidence of criminal activity or a court order stipulates this in rare cases. But the President, Ib adan Zone 
Shareholders Association of Nigeria, Sola Abodunrin, believed the suspension should not affect MTN from listing next year as planned. 
According to him, the agreement to list was part of conditions given when they were negotiating a reduction in their fine, “s o as a 
responsible company, I do not think they will renege. Many Nigerians are looking forward to their listing.” Timothy Olufemi, however, 
believed strongly that the suspension would affect MTN’s listing next year.  
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The South African telecoms firm in the letter to its shareholders, confirmed that “MTN Nigeria, four commercial banks, certai n MTN Nigeria 
directors and shareholders, the Central Bank of Nigeria and others appeared before the Senate on October 20, 2016 at the outs et of this 
investigation. “The allegations are that $13.97 billion was repatriated illegally by MTN Nigeria through its bankers. MTN Nig eria and its 
bankers are cooperating with the investigation with a view to resolving the matter as expeditiously as possible. “In the inte rim, the CBN has 
instructed the banks to suspend any remittance of dividends until further notice. MTN Nigeria continues to refute the allegat ions that MTN 
Nigeria had improperly repatriated funds from Nigeria. “Consequently, MTN Nigeria will strongly defend any action that would be prejudicial 
to its interest. MTN Nigeria has no intention to make any dividend payments over the next six months.” Senator Dino Melaye bl ew the lid 
that MTN in connivance with the Minister of Trade and Investment, Okechukwu Enelamah, and four commercial banks exploited the  
Nigerian financial system to illegally move $13.97 billion out of the country without the required authorisation. Meanwhile, the embattled 
telecommunications firm has revealed that its new chief executive will take over three months ahead of plan. Vodafone Europea n boss, Rob 
Shuter, was due to start in July next year but MTN said in a statement accompanying its quarterly update that he would now st art on March 
13, 2017. South Africa-born Shuter, a banker with risk management background, will inherit a company that is the subject of a pa rliamentary 
investigation in Nigeria on whether it unlawfully repatriated $13.97 billion between 2006 and 2016. (Guardian) 
 
The profit after tax of Dangote Cement Plc dropped by N24.47bn in the nine month, ended September 30, 2016. The company attributed 
the drop from N157.993bn recorded in the Q3 2015 to N133.521bn in the Q3 2016 to enormous money spent on cost of sales for th e period. 
The firm, however, recorded increased revenue of N442.09bn in the last nine months, according to the report filed at the Nige rian Stock 
Exchange. The revenue for the Q3 2016 was 20.97 per cent higher than the figure recorded during the same period in 2015, desp ite the 
harsh operating environment, the company said. It attributed the development to the management’s strategy to leverage its pan -African 
status.  The report indicated that Dangote Cement increased the revenue by N76.642bn from N365.450bn it made during the same per iod in 
2015. The crisis of foreign exchange gulped a huge amount of its revenue, as it spent N231.684bn on the cost of sales during the review 
period of nine months 2016 as against N138.694bn spent on the same purpose last year, the report indicated.  
 
Reflecting on its outlook, the Managing Director of the company, Onne Van der Weijde said the management was confident of del ivering 
strong growth this year despite the challenging economic conditions facing Nigeria and the rest of Africa. He said, “This pri ce increase will 
have an immediate and positive impact on margins in the Q4, as will the elimination of Low Pour Fuel Oil from our fuel mix, a s we increase 
our use of coal and higher gas levels return. “We do not expect to use the LPFO again this year. From January 2017, our use o f own-mined 
coal, sourced in Nigeria and paid for in naira, will further improve margins and significantly reduce our need for foreign cu rrency. “As we 
have previously made clear, our focus will be to improve margins through cost controls and the adjustment of prices. We have new capacity 
coming onstream in Congo and Sierra Leone and expect Tanzania to increase its market share in the coming months. “Foreign exc hange 
constraints in Nigeria have made us reconsider the pace of our expansion and we now believe that a longer -term building programme will 
enable a more measured approach that balances our ambition for growth with the realities of obtaining foreign currency in thi s difficult 
environment.” (Punch) 
 
The Board of Directors of Nigerian Breweries (NB) Plc has recommended an interim dividend of N7.929 billion, which translates  to N1.00 
per share for the nine months ended September 30, 2016. This interim dividend is being recommended despite a decline in the company’s 
profit for the period occasioned by the current challenging environment. The company said in a statement signed by NB Plc’s C ompany 
Secretary/Legal Adviser, Mr. Uaboi Agbebaku, that revenue rose from N214. 918 billion recorded at the end of September 2015 t o N222.716 
billion in the same period in 2016. However, operating profit fell by 11 per cent from N42.766 billion in 2015 to N37.962 bil lion in 2015. The 
company’s profit after tax (PAT) declined by 23 per cent from N26.175 billion in the period under review in 2015 to N20.100 b illion in 2016. 
According to the company, the decline in operating profit was due to higher input costs as a result of rising inflation combi ned with the 
devaluation of the naira. The negative impact of scarcity of foreign exchange combined with the naira devaluation more than o ffset the 
lower interest costs resulting in a 94 per cent increase in net finance costs. “The company’s PAT declined by 23 per cent fro m N26.175 billion 
in the period under review in 2015 to N20. 100 billion in the same period in 2016. The macro -economic environment deteriorated further in 
the third quarter compared to the first half with continuous down-trading by consumers,” the company said. NB Plc said that although, the 
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operating environment is expected to remain challenging for the rest of the year, it would “continue to focus on our twin age nda of Cost and 
Market Leadership supported by innovation.” The expressed confidence that it is well positioned to take advantage of any upsw ing in the 
market. (Punch) 
 
 

Economic News 
 
Nigeria's stock exchange, Africa's second largest, will push back the launch of derivatives trading to 2017, starting with st ocks futures 
once a clearing house has been established, its chief executive Oscar Onyema said on Friday. "We have been working very hard to set up a 
central counter-party clearing house that meets G20 standards," Onyema told Reuters in an interview on the sidelines of a Nigeri a 
investment summit at the London Stock Exchange. "We think with all the work that is going on, that next year will be realisti c in terms of 
beginning to roll out the full set of products," he said. In an interview in February, Onyema had said he expected futures an d options trading 
to be launched in the course of 2016 at the exchange, which is one of the main entry points for foreign funds into Africa. Th e collapse in oil 
prices has plunged the country into recession while eroding public finances and hard currency reserves. Foreign investors hav e dumped 
Nigerian assets, and capital controls have left businesses and investors facing a severe dollar shortage. The lack of investo rs from abroad at 
the bourse was keenly felt, said Onyema, adding foreign participation made up half of the $8-10 million daily trading volume. Three years 
ago, investors from outside Nigeria accounted for 70 percent of the $30 million daily volume. Nigeria's stock index has falle n nearly 4 
percent since the start of the year after tumbling around 17 percent in each of 2015 and 2014. Onyema said the country had to  work hard to 
combine and synchronise fiscal and monetary policy. In June, the central bank dropped its currency peg to the dollar, prompti ng a 
depreciation of 40 percent in a step meant to attract more investors. But stringent capital controls have led to a dearth in liquidity until 
now.  Referring to the lack of dollars, Onyema said: "There is a supply problem and there is a very robust debate that is going on now with 
regards to how do you solve that supply problem. "If you are not making the right decisions quickly enough, very soon you are  running out 
of options - we need to be very clear what the strategy is, and what the sequencing of implementing that strategy is." (Reuters) 
 
Nigeria's revenues shared between its three tiers of government fell 17 percent in September to 420 billion naira ($1.38 bill ion) due to 
the cost of repair work after militant attacks on oil infrastructure, the finance ministry said on Thursday. Nigeria, which relies on crude 
sales for about 70 percent of its gross domestic product, has been hit hard by the drop in global crude prices since mid -2014. It fell into 
recession for the first time in 25 years in the second quarter. Militants have carried out a series of attacks on oil facilit ies in the southern 
Niger Delta energy hub - the source of most of the OPEC member's oil - in the last few months, reducing output by a third to about 700,000 
barrels a day. "Force majeure was declared at Bonny terminal and there was a subsisting force majeure at Forcados terminal," finance 
ministry permanent secretary, Mahmoud Isa Dutse, said. "The total revenue distributable.... including VAT (64.27 billion nair a) is 420 billion 
naira," he said. (Reuters) 
 
NIGERIA’s offshore rig count from June till September has reduced to seven from 11 recorded as at end first half 2016, H1’16,  indicating 
that four rigs were shut down in third quarter, Q3’16, Baker Hughes, global oil industry data and information company stated in its oil data 
report. This is coming as Baker Hughes reported that the international offshore rig count for September 2016 was down by 47 r igs The data 
stated that funding cuts by the Nigerian National Petroleum Corporation, NNPC, and growing security concerns may have trigger ed a 
significant drop in the number of offshore oil rigs involved in drilling operations. The report is, however, not in tandem wi th the latest 
(September) Organisation of Petroleum Exporting Countries, OPEC data which stated that Nigeria’s oil rig count remains unchan ged as it 
stood at 24 both in June and July. Chairman of Nigeria’s chapter of the International Association of Drilling Contractors (IA DC), Mr. Sola 
Falodun, explained that budget cuts by NNPC due to cash crunch and non-payment of its joint venture funding sent a negative signal to the 
international oil companies. “As soon as the cuts were made, companies who operate Joint Ventures with the NNPC, including Mo bil 
Producing Nigeria, Agip Oil, (subsidiary of ENI), and Shell Petroleum Development Company reacted by dropping rigs.” Accordin g to him, the 
implications of the budget cuts include loss of jobs, negative impact on capacity development, drop in crude and gas producti on and less 
than rapid increase in reserves replacement. He further said that the IADC is concerned the development coupled with the non -passage of 
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the Petroleum Industry Bill (PIB), “will render the goals of Nigerian content initiative ineffective with regard to utilizati on of drilling rigs. The 
situation looks bleak.” According to Falodun, “There are 34 rigs currently domiciled in the country, involved in drilling, ce menting, 
completing, moving from one location to another (rig move), undergoing maintenance, involved in wire -line logging, doing well control, 
reaming, casing, and even suspended operations. Out of this figure, eleven are involved in drilling, eight were completing, t hree cementing 
and casing, and one was logging”.  (Vanguard) 
 
Nigerian President Muhammadu Buhari has asked parliament to approve plans to borrow $30 billion abroad to fund infrastructure  plans 
until 2018, according to a letter read out on Tuesday in the assembly. Nigeria, an OPEC member, slipped into recession for the first time in 
more than 20 years in the second quarter largely due to low global oil prices. Crude oil sales account for about two -thirds of government 
revenue. The borrowing plans included the sale of Eurobonds worth $4.5 billion and a planned budget support of $3.5 billion, according to 
the letter from Buhari. "The projects cut across all sectors with special emphasis on infrastructure, agriculture, health, ed ucation, water 
supply, growth and employment generation, poverty reduction," said the letter read out in both chambers by the Senate Preside nt and 
House of Representatives speaker. "It has become necessary to resort to prudent external borrowing to bridge the financing ga p," Buhari 
said in the letter. The borrowing was for the period until 2018, he added. Buhari had already sent a draft budget for 2017 to  parliament for 
approval, detailing plans to spend a record 6.866 trillion naira ($22.55 billion) aimed at pulling Africa's biggest economy o ut of recession. The 
planned spending is up from this year's 6.06 trillion naira budget and seeks to stimulate growth by funding infrastructure de velopment to 
increase manufacturing, create jobs and reduce costly imports. The government has held talks for months with the World Bank, China and 
other institutions to fund a 2016 budget deficit of 2.2 trillion naira but so far only the African Development Bank has publi cly confirmed a 
planned loan of $1 billion. 
 
Nigeria also wants to sell $1 billion in Eurobonds by the end of the year although as of Friday no bank to arrange the issue had been 
appointed yet. Problems related to oil prices have been exacerbated by militant attacks on energy facilities that have cut cr ude production, 
which was 2.1 million barrels per day (bpd) at the start of 2016, by 700,000 bpd. In an effort to blunt the appeal of militan cy in the Niger 
Delta oil hub, Buhari also asked lawmakers to spend another 35 billion naira within the 2016 budget on an amnesty plan for fo rmer fighters. 
Cash salaries had been paid to ex-militants only until May because the amnesty's original budget of 20 billion naira had fallen short. "This is 
creating a lot of restiveness and compounding the security challenge in the Niger Delta," Buhari said in a letter. Oil output  has improved to 
1.9 million bpd, the petroleum ministry said in a tweet late on Monday, without giving details. (Reuters) 
 
Nigeria's lower house of parliament will investigate a railway concession the government wants to grant to U.S. firm General Electric over 
possible procedural violations by Nigerian officials, lawmakers said on Tuesday. The government and the GE have confirmed talks on a 
railway concession deal worth around $2 billion but no details have yet emerged. Nigeria has been looking for partners to ove rhaul its 
ageing railway system, which was mainly built by British colonial rulers before the country's independence in 1960. Yerima Ah med, chairman 
of the Committee on Privatisation, which will probe the potential deal, said the government was not following proper procedur es. "The 
National Council on Privatisations has not been inaugurated," he said, referring to a body he said should have been consulted  under the law 
for such a sale. The House of Representatives approved a motion by lawmaker Chukwuemeka Ujam to "investigate the engagement o f 
General Electric of the United States of America in violation of the Public Enterprises Act",  lawmakers said. The lawmakers did not make any 
allegations of wrongdoing against GE. The government said earlier this month more talks were needed with GE on the possible c oncession. 
(Reuters) 
 
Nigeria has appealed to Emirates and other airlines not to scale down operations in the West African country, arguing it was attempting 
to deal with a currency crisis and fuel shortages that have hit airlines' operations. Emirates last week said it will suspend its four times a 
week service between Dubai and Abuja from Oct. 30. Nigeria's Minister of State for Aviation Hadi Sirika said he had told an E mirates west 
African executive that the government was aware of the challenges affecting airlines and was working hard to resolve them. He  said he had 
asked Emirates and other airlines to reconsider their decisions due to the impact on customers. Nigeria's naira has plunged i n value against 
the U.S. dollar this year due to the impact of low oil prices and a central bank move in June to scrap a dollar peg. Domestic  and international 
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carriers have struggled with the plunge in the naira, which has made bills for imported jet fuel more expensive and squeezed profit margins 
as many passengers pay in the local currency. Kenya Airways has also announced plans to suspend flights to Abuja by next mont h. United 
and Iberia both stopped services to Nigeria earlier this year. Both Emirates and Kenya Airways will continue to serve Nigeria  with a flights to 
and from the country's most populous city and commercial capital, Lagos. To avert a full currency crisis, the central bank ha s held a two-
month dollar forward auction to clear a backlog of demand from airlines and other companies. (Reuters) 
 
The naira fell to N460 to the dollar on the parallel market Wednesday, compared with the N455 to the dollar the previous day,  due to 
reduced dollar supply in the market. But on the interbank FX market, the spot rate of the naira closed at N306.78 to the dollar yesterday, 
supported by central bank interventions. The naira had been relatively stable on the black market after the bank asked intern ational money 
transfer firms to sell dollars directly to bureau de change operators to boost liquidity and narrow the gulf with the officia l market. The 
directive was initially effective, traders said, but its impact has been limited due to few dollars coming into Nigeria. “Wha t we get from 
Travelex is not sufficient,” one trader told Reuters, referring to demand in the market. International money transfer firm, T ravelex, sells 
around $15,000 to 1,000 retail currency outlets weekly, but the amount is a fraction of what is required to cover demand from  individuals 
and small businesses. Dollar shortages have caused many firms to halt operations and lay off workers, compounding an economic  crisis 
exacerbated by the fall in global prices for oil, which accounts for 70 percent of Nigeria’s budget revenue. The central bank  has struggled to 
support the local currency as its dollar reserves have continued to fall. (This Day) 
 
Shareholders of Jaiz Bank Plc Wednesday voted in support for listing and trading of the company’s shares on the floor of the Nigerian 
Stock Exchange (NSE).  Speaking in Abuja at the company’s extra ordinary meeting, its Chairman, Alhaji Umaru Abdul -Mutalab said the 
endorsement was expected to raise the bank’s authorised Share Capital to N30billion ordinary shares of 50 kobo from N15 billi on ordinary 
shares of N1 each.  The Managing Director/Chief Executive, Hassan Usman said once listed, existing shareholders would be able to trade their 
shares while new investors could also invest by buying the shares. He said: “We want the general public to benefit from the b ounties of 
profit opportunities available so that we can all grow together as one big Jaiz family. The potential are enormous.” He said:  “As you may be 
aware, few months ago the Bank’s Rights Issue of 2.9 billion ordinary shares was successfully subscribed. (This Day) 
 
The Federal Government will seek to borrow $25.46bn from multilateral and bilateral development agencies, including the World  Bank 
and the Islamic Development, between now and 2018. Other agencies the Federal Government will resort to for funds to complement the 
dwindling resources from oil and gas are the African Development Bank, the Japanese International Cooperation Agency and the China 
Export Import Bank. President Muhammadu Buhari had in a letter to the National Assembly on Tuesday sought the approval of the  
lawmakers for external borrowing of $29.96bn to cover the 2016-2018 rolling plan. Investigation by our correspondent on Wednesday 
showed that the Federal Government would in due time approach the multilateral and bilateral agencies for $25.46bn. The remai ning 
$4.5bn will be raised from the issuance of international bonds. As exclusively reported by The PUNCH, the Debt Management Off ice has 
already started the process that will lead to the issuance of the first tranche of $1bn bond in the international bond market  before the end 
of the year. Attempts to speak with the Director-General of the DMO, Dr. Abraham Nwankwo, on the matter proved abortive as calls  to his 
mobile phone were not answered. He had also yet to reply to an SMS sent to his phone by our correspondent as of press time.  
 
However, a source at the Presidency, who spoke on the condition anonymity, confirmed that the multilateral and bilateral agen cies would 
account for $25.46bn of the amount being sought by the President from external sources. The source said, “Most of the money w ill come 
from multilateral agencies. They are concessional loans. They are also long-term loans and include the requests of some state governments. 
“The total cost of the projects and programmes under the borrowing (rolling) plan is $29.96bn, made up of proposed projects a nd 
programmes loan of $11.27bn; special national infrastructure projects of $10.69bn; Eurobonds, $4.5bn; and Federal Government budget 
support facility of $3.5bn.” According to the President’s letter to the National Assembly, the money will be spent on various  projects in 
critical sectors, including agriculture, health, education, water supply, growth and employment generation, poverty reduction  through social 
safety net programmes, and governance and financial management reforms, among others. The President explained that the projec ts would 
make positive impact on the country’s economic development. Buhari said borrowing had become unavoidable because the governme nt 
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was grappling with lean financial resources. (Punch) 
 
Nigeria has $500 million of commitments for the planned $1 billion eurobond it intends to issue before the end of the year an d any 
decision to increase the size of the offer will depend on pricing, Finance Minister Kemi Adeosun said on Thursday. Nigeria wants to sell a 
$1 billion in eurobonds by the end of the year although, as of Thursday, no bank had been appointed to arrange the issue. "At  the moment 
am focused on the $1 billion," she said in a video recording to an investor conference in Lagos. Nigeria, Africa's largest ec onomy, slipped into 
recession for the first time in 25 years in the second quarter, largely due to low global oil prices. Crude oil sales account  for about two-thirds 
of government revenues. The government has laid out plans to spend a record 6.866 trillion naira ($22.5 billion) to help pull  Nigeria out of 
recession in a draft 2017 budget sent to parliament for approval. Spending this year was 6.06 trillion naira, but the governm ent has 
struggled to fund this, and analysts were sceptical that it would manage to meet the targets for overseas borrowing that it h as set for the 
next few years. Adeosun said the country was "further along" with the African Development Bank for a $1 billion budget suppor t loan than 
the World Bank due to scheduling issues. "We have pushed World Bank funding into next year's budget," she said. President Muh ammadu 
Buhari has asked parliament to approve $30 billion of foreign borrowing to fund planned infrastructure projects until 2018, a ccording to a 
letter read out to lawmakers on Tuesday. The proposed borrowing includes the sale of eurobonds worth $4.5 billion and budget support of 
$3.5 billion, according to the letter. The finance ministry said on Thursday the $30 billion borrowing was going to be phased  over a three-
year period to cover proposed projects between 2016-2018. Adeosun said Nigeria was interested in tapping funds at concessionary rates to 
develop infrastructure and that most of the funding it was seeking would carry concessionary terms. The funding is being soug ht from 
multilateral agencies including the World Bank, Africa Development Bank, Islamic Development Bank, Japan International Co -operation 
Agency and China Eximbank, the ministry said in a statement. Adeosun said expected taxes collection as a percentage of GDP wh ich is 
currently at 5 percent to hit 7 percent within three-years and to reach 10 percent within 5 years. Nigeria's debt office has said the country 
can borrow up to $22 billion in 2017 from both local and foreign sources without breaching the debt threshold it has set for itself. (Reuters) 
 
Nigeria launched a $10 billion infrastructure programme on Thursday in its restive Delta region as part of a plan to end an i nsurgency that 
has hobbled oil production. President Muhammadu Buhari will meet representatives of militant groups and community leaders from the 
Niger Delta in Abuja next week in a bid to end the attacks, Oil Minister Emmanuel Ibe Kachikwu said. Speaking to a forum in A buja aimed at 
outlining strategy for the petroleum industry, Kachikwu described bringing the insurgency to an end as the first goal of a se ven-point plan. 
"Our target is to ensure zero militancy in the area," he said. "This planned meeting shows the level of interest the presiden t has to ensure 
peace in the area." The $10 billion investment is "not necessarily" going to come from the federal government, but rather fro m "oil 
companies, investors, individuals", he said. Militants fighting for a greater share of the OPEC member's wealth complain of p overty and a 
lack of development across the Niger Delta region, where most of Nigeria's oil is pumped.  
 
The seven-part strategy also envisages passing a long-delayed Petroleum Industry Bill by December. The bill, which covers everything from 
an overhaul of state oil company NNPC to taxes on upstream projects, was delayed by violence in the Delta, which at one point  cut 
production to 30-year lows. The first part of the bill is already pending in the senate, and Kachikwu said the second part, whic h deals with 
fiscal aspects of the petroleum industry, is "almost completed" and will be presented to the oil industry in the next week or  two. While the 
government has emphasized diversifying the economy, Buhari said on Thursday it would be impossible to move forward without th e oil 
industry. "Oil and gas resources still remain the most immediate and practical keys out of our present economic crisis," Buha ri said, and the 
plan for the industry is "a national imperative and a core thrust of our economic policy". To drum up financing and oil inves tments, Nigeria 
will hold a roadshow in the Gulf in January and in the United States by mid-2017, Kachikwu told reporters. One area of investment would be 
in improving outdated refineries to stop costly fuel imports, he said. "We are going to be licensing private refineries, to l ook at investing in 
private refineries."Kachikwu said Nigeria's oil output stood at 1.8 million barrels a day, compared with the 1.9 million bpd the Petroleum 
Ministry announced earlier this week. Still, he added that the government hoped to get back to 2.2 million bpd next year - the level seen at 
the start of 2016. "We have a capacity to produce 3 million," he said. (Reuters) 
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Tanzania 
 
Corporate News 
 
TANZANIA Agricultural Development Bank (TADB) has registered positive trend in the current year to September after posting 1. 78bn/- 
net income compared to a negative growth of 1.10bn/- in the corresponding period in 2015. According to the bank’s financial statement, 
net income after tax slowed to 490m/- in the quarter ended September compared to 499m/- in the quarter ended June, this year. The 
statement shows that net interest income increased to 7.09bn/- compared to 2.67bn/- in the comparative year 2015. The bank has recorded 
outstanding performance in just one year of its operations since its launch in August, last year. Loans and advances to total  deposits 
increased by 4 per cent in the quarter ended September to 2.56bn/- compared to increment of 3 per cent to 2.08bn/- in the previous 
quarter to June, this year. Also, property, plant and equipment increased to 2.12bn/- in the period under review compared to 1.99bn/- in 
the preceding quarter.  Early this month, the government launched a new farmers’ bank board of directors with a pledge to sup port its 
initiatives of bolstering its capital in order to finance more farming activities as a strategy to foster industrialisation. Deputy Minister of 
Finance and Planning, Dr Ashatu Kijaji, directed the new board to make sure the bank remains to be farmers’ bank by providing  low cost 
loans for profitable agriculture activities to transform their lives into improved standards. (Daily News)  
 
NATIONAL Microfinance Bank (NMB) has partnered with Airtel and Tigo to support availability of cash and e -money for the telecoms 
agents to run their business smoothly. The partnership seeks to help Tigo Pesa and Airtel Money agents overcome float and cash challenges 
and address Tigo pesa and Airtel Money agent’s liquidity management problems through NMB branches countrywide. NMB Acting Chi ef 
Retail Banking, Mr. Abdulmajid Nsekela, said the partnership clearly demonstrates the revolutionary role that the banks and m obile 
communications companies can play in improving the living conditions of the communities, while at the same time pioneering fi nancial 
inclusion in the country. “The NMB branches network captures the essence of our ‘Close to You’ slogan while believing that th e integration 
to bring mobile agents and their customers closer to services wherever they are. Our aim is to also support other businesses get closer to 
their customers by giving them easy access to NMB channels,” he said. He added, “Our mission at NMB has always been to create  innovative 
products and services that tackle various financial challenges in the country. It was determined that there is a financial ga p in accessing cash 
from the agents and also converting cash to floats,” “NMB in collaboration with MNOs saw this as an opportunity to provide a reliable 
financial solution that will address agents’ liquidity management issues in relation to physical cash and e -value exchange. This model is much 
more convenient to both MNO’s agents and wallet customers.” He said mobile money agents play a vital role in contributing to the country’s 
economy and therefore as one of the largest retail bank, it is essential to create environment that works in favour and help the agents meet 
the market demand and through that contributing to accelerating financial inclusion in the country.  
 
With the wide network of NMB branches in the country, NMB will ease the process of converting floats into cash and cash into float through 
an advanced system integration which is capable of identifying the TigoPesa and Airtel Money agents based on agent’s number. He said 
NMB integration is more advanced, easy to use, faster and reliable than any other bank in the country.NMB will use their bank ing system 
which communicates directly to TigoPesa and Airtel Money systems. “Under this mode you will not see till numbers stamped at N MB 
branches but rather the agent is free to transact at any NMB teller counter which is more convenient to customers,” he said. (Daily News) 
 
 

Economic News 
 
THE European Union (EU) has maintained its position as Tanzania's largest trading partner, with two billion US dollar (over 4 trn/-) trade 
volume last year, a new report has revealed. According to the "European Investment in Tanzania: How European investment contributes to 
industrialisation and development in Tanzania 2016," report, the European companies also account for 68 per cent of the total  Foreign 
Direct Investments in Tanzania. Launching the report in Dar es Salaam yesterday, EU Head of Delegation to Tanzania and EAC, A mbassador 
Roeland van de Geer, noted that the EU companies were also the largest taxpayers, paying 1.1 billion US dollars (over 2tri/ -) in domestic tax 
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in 2014, about 25 per cent of the total taxes paid by large taxpayers in the country. "This goes to show that the over 1,000 European 
companies and individuals from large multinational corporations to small individual tourism ventures play a significant part in the 
development of the Tanzanian economy," he said. "This publication discusses the competitive edge that Tanzania has in trade, investment 
and production and the challenges that are currently faced. It also contains clear recommendations on the way forward. EU is committed to 
continue working with Tanzania and strengthening ties between our regions. " The European companies have invested in energy, tourism, 
transport, banking, oil and gas, agriculture, mining, retail and trade, ICT, manufacturing and construction sectors. The envo y said the 
European private sector is well represented in almost all sectors of the Tanzania's economy, with crucial impact on revenue c ollection and 
job creation. "These are the best long term solutions for poverty reduction," he said. EU Business Group Chairman, Mr. Morten  Juul, noted 
at the launching ceremony that Tanzania offers peaceful and stable environment, abundant natural resources and favourable geo graphical 
location. "There are ample opportunities for European investors to work alongside local investors to create an active and suc cessful private 
sector and continue to build the economy," he said. “We hope that through continued dialogue we can build an environment that  further 
supports the EU investments in the country and we are willing to share our skills and experiences to address the current busi ness 
impediments," said Mr. Juul. (Daily News)  
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Zambia 
 
Corporate News 
 
No Corporate News This Week 
 

Economic News 
 
Zambia will maintain a ban on the export of maize until it secures 500,000 tonnes of maize in its strategic reserves, Agricul ture Minister 
Dora Siliya said on Friday. The southern African country had planned to lift the ban at the end of September, it said in May. Maize meal 
prices in Zambia have been rising, which authorities have blamed on smuggling to neighbouring countries. Zambia's Food Reserv e Agency 
(FRA) is currently holding 331,716 tonnes of maize and the private sector has 794,785 tonnes, Siliya told parliament. The ava ilable maize 
stocks were enough to last Zambia beyond the next harvest in April 2017 but the government would only resume exports after th e FRA 
bought an additional 187,000 tonnes of maize from local farmers, she said. Zambia’s maize production rose to 2.87 million ton nes in the 
current 2015/2016 crop season from 2.60 million tonnes the previous season.  (Reuters) 
 
THE Kwacha was expected to close the week on an upward trend as the foreign exchange market continued to witness significant United 
States dollar flows, financial analysts say. Last week, the Kwacha opened the trading session on a firm ground and maintained the 
momentum, trading below the K10.00 mark, with analysts projecting that the local unit would continue on the upward trend. Acc ording to 
First National Bank (FNB), the Kwacha, which on Thursday closed on a positive note against the dollar trading at K9.80, was e xpected to 
maintain the momentum on Friday on the back of significant greenback supply. “ T h e m o m e n t u m i s skewed towards the K wacha 
appreciation as dollar supply remains on the rise. We look set to close the week with supply increasingly ahead of demand.  
“On Thursday, trades went through below K9.80. With the market heavily offered, the K9.70 *rate+ is not far off. FNB says in its daily 
newsletter issued on Friday. Similarly, Zanaco says the Kwacha experienced further gains against the dollar aided by strong c orporate inflows 
on Thursday with projections that the local unit will remain bullish in the near term. “Near term outlook for the Kwacha rema ins bullish with 
the local currency likely to make further gains against the dollar mainly helped by firms selling the greenback to meet end -of-month 
payments and foreign exchange inflows from export earnings,” Zanaco says. Cavmont Bank also says the Kwacha has maintained it s positive 
run against the dollar. The bank says the Kwacha, which opened at K9.85 and K9.90, received support from the corporates looki ng to meet 
tax obligations, which were due on Friday. The bank says the Kwacha closed the trading session on Thursday at K9.75 and K9.80 , K0.1 
stronger than the day’s opening levels. (Daily Mail)  

 
Zambia's monetary policy committee will meet again in November, the bank said on Wednesday, after an August meeting had been 
postponed. The next meeting will take place on 14 and 15 November and the interest rate decision announced on 16 November, the bank 
said in a statement. (Reuters) 

 
Zambia's inflation slowed sharply to 12.5 percent year-on-year in October from 18.9 percent in September, official data showed on 
Thursday. The monthly inflation rate rose to 0.5 percent in September from 0.1 percent the previous month, data from Central Statistics  
Office (CSO) showed. "This significant reduction in the annual rate of inflation for Oct 2016 is mainly attributed to the ful l impact of base 
effect," the CSO said in a statement referring to the impact of an unusual price change in the previous year. (Reuters) 

 
Zambia's state-owned power firm has asked mining companies to cut back on electricity usage due to reduced generation following a 
drop in water levels at hydropower stations and ongoing engineering upgrades. "We have asked mining companies who are our largest 
customers to reduce their usage of electricity as we try to manage this situation," ZESCO Ltd's spokeswoman Bessie Banda, sai d on Thursday. 
Mining companies operating in Zambia include Glencore, Canada's First Quantum Minerals , Vedanta Resources and Barrick Gold. (Reuters) 
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The International Monetary Fund (IMF) is prepared to lend the Zambian government a US$1.2 billion economic bailout on conditi on the 
country sells ZAMTEL. According to official documents seen in Lusaka, the IMF has made the sale of Zamtel a prerequisite because of the 
substantial amounts of money being used to try to recapitalise the loss-making firm. A team of IMF officials is in Zambia for consultations 
over a possible bailout package for Zambia. Other conditions set by the IMF include the removal of subsidies on fuel and elec tricity. The 
government recently transferred the management and operation of Zamtel to the Industrial Development Corporation (IDC) after failing 
to secure US$300 million investment in the company to make it viable and be able to compete with MTN Zambia and Airtel Zambia. I n 2010, 
the company was sold to LapGreen Networks of Libya by the previous government after failing to recapitalise it after which th e current 
administration repossessed the company in 2012 claiming there was corruption in the original sale. And since 2012, the compan y has been 
making losses and is technically insolvent, according to the 2014 Auditors General’s report. Zamtel is the country’s smallest  operator with 
less than two million customers. (Lusaka Times) 
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Zimbabwe 
 
Corporate News 
 
RioZim yesterday launched its $10 million Cam and Motor Mine gold processing plant, which will triple production putting it o n course to 
becoming the biggest gold miner in the country.  The plant has capacity to process 2 400 tonnes of ore per day and has a recovery potential 
of 93 percent. The company is expected to increase its gold production to about 130 kg per month which will give the mining g roup a 
combined output of 200kg per month together with the 70 kg being mined at Renco mine. Prior to the launch Rio Zim had been pr ocessing 
700 tonnes at Old Dalny Mine at Chakari, approximately 50 km away from Kadoma. The firm's outgoing CEO, Mr. Noah Matimba said  the 
launch of the plant epitomises the growth trajectory of Rio Zim. "This tells a story about who we are as Rio Zim, we have gon e through a lull 
period and today is a sign of the awakening of a sleeping giant," he said. He added that it also a testimony of fact that the  economic situation 
is not necessarily a stumbling block to business. "The current environment should not be seen as an impediment but purely a c hallenge that 
can be overcome," he said. He paid tribute to the company's shareholders for supporting a rights issue proposed by the compan y in 2015 
which raised $10 million that made the project possible.  
Mr. Matimba said that the launch of the plant was part of the growth trajectory that Rio Zim is pursuing which is premised on  organic 
growth and non-organic growth based on mergers, acquisitions and alliances. He also paid tribute to Zimbabweans who were respons ible for 
putting up 97 percent of the plant under the instruction of the Chinese manufacturer. Rio Zim Board chairman Mr. Lovemore Chi hota said 
that the investment was an indication of the company's commitment to Zimbabwe. "We are a wholly owned Zimbabwean company that  is 
run by Zimbabweans," he said. "Work on this plant started in January and was supposed to be completed in 12 months but the te am has 
done it in 10 months which is a great achievement," he said. He also paid tribute to the company's shareholders for supportin g the board 
and management team in their bid to grow the company. Cam and Motor Mine was reopened in April 2015 after having last mined g old at 
the site in 1968. Apart from its gold division RioZim, also have four other divisions Riobase Metals, Rioenergy, Riodiamonds and Riochrome. 
The group has been riding on its gold division. The company reported a 42 percent growth in gold output in 2015 (vs 2014) at 1 200 
kilogrammes (42 328 ounces) after it commissioned Cam & Motor, which resulted in revenue from gold increasing from $25,8 mill ion in 
2014 to $44,6 million in 2015. (Herald) 
 
Zimbabwe Asset Management Company (Zamco) has agreed to purchase Star Africa’s $32,7 million liabilities in a debt -equity swap 
arrangement that will give the asset manager about 50 percent control of the sugar manufacturer. Zamco is a special purpose vehicle set 
up by government in 2014 to purchase non-performing loans from banks and clean their balance sheets. It has previously also purchased 
bad debts from resources group RioZim, apart from those of financial institutions. Star Africa owes BancABC $15,8 million, Af reximbank 
$10,9 million and the Infrastructure Bank of Zimbabwe $2,1 million. It also owes the now defunct AfrAsia Bank Zimbabwe $2,5 m illion and 
Stanbic Zambia and Intermarket Bank Zambia $600,000 and $659,000 respectively. The debt-equity swap arrangement is expected to be 
approved by shareholders at the company’s extraordinary general meeting to be held on November 17. The conversion price will be $0,0125 
per share, and will give Zamco a 48,43 percent stake, making it the largest shareholder in the firm. “Star Africa will issue to ZAMCO 
cumulative, convertible, secured, redeemable Preference shares with a tenure of 8 years and a coupon rate of 7 percent per an num payable 
quarterly in arrears. The preference shares are redeemable or convertible into ordinary shares of Star Africa after 8 years,”  said Star Africa in 
a statement on Thursday.  Star Africa also proposed conversion of other debts into shares. Starafrica owes concurrent credito rs $14,4 million 
with statutory creditors being owed $5,2 million. “The $5,258,724 owed to Statutory creditors will be restructured on terms a greed on a 
bilateral basis. For the other Concurrent creditors Star Africa will enter into a scheme where concurrent creditors will be i ssued with a 5-
year, 7% loan that will be convertible into Star Africa shares at the option of the holder, ” said the company National Socia l Security 
Authority conversion price will be $0,0075 per share and Concurrent creditors amounting to $9 million will be $0,0125.  
 
The State-owned pension fund will increase its shareholding from 24.08 percent to 30.70 percent under the new arrangement. Concu rrent 
creditors will own 13.58 percent while the current Star Africa shareholders will remain with 7.29 percent. NSSA has also agre ed to also lend 
Star Africa $1,5 million working capital to refurbish the remaining 40 percent of its Harare Refinery. The refurbishment is e xpected to be 
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completed by year end. It is currently owed $10 million, which along with the $1,5 million, will be consolidated into a new s ingle loan. Star 
Africa’s Harare Refinery and immovable properties at its head office will be used as security for the loan.  In 2012, NSSA lo aned Star Africa $7 
million for the refurbishment of 60 percent of its Harare Refinery, an arrangement which also gave the pension fund part owne rship of the 
plant. But the commissioning was delayed and Star Africa has agreed to pay NSSA $3,7 in lost interest earnings and to cap suc h money at 
$10 million. The two parties also proposed to defer all money due to NSSA for six months from the date of registering the sch eme at the 
High Court. “NSSA and Star Africa have agreed to cap the principle and the lost value to a maximum amount of $10,000,000,” sa id the 
company in a statement. Star Africa will also receive another $1 million in working capital from BancABC, which at an interes t rate of nine 
percent per annum, will become payable after six months of the scheme agreement. Capital loans will result in an increase of borrowings to 
$40 million from $37,1 million. The company also proposed a scheme with employees to settle wage and salaries in 16 months at  a rate of 
50 percent of the monthly arrears per month. Meanwhile, refined sugar (monthly) production has increased to 5,085 tonnes in S eptember 
from 1,120 tonnes in April. (The Source) 
 
State-owned mobile operator, Netone, is likely to lose $11 million to its former service provider, Firstel Cellular after its li quidator said 
the defunct telco can only pay one percent of the amount owed. Firstel Cellular, whose business included procurement, marketing and 
distribution of electronic gadgets, was placed under provisional liquidation on July 1 with Isaiah Nyakusendwa of Regetta Fin ancial Advisory 
Services appointed as the liquidator. The telecommunication company is opting to pay-out its creditors, who are owed a total of $11,8 
million, a dividend of 1,14 percent totaling $16,000. Of Firstel Cellular’s net liabilities, NetOne is owed $11,2 million whi le employees are 
owed $500,000. NetOne and Firstel had a service provider arrangement, under which the later was selling contract lines on beh alf of Netone 
and remitting the money to the mobile operator, minus commission. But the introduction of the multicurrency system in Februar y 2009 
resulted in many of the clients failing to service their bills, and Firstel failed to recover $8,3 million. The courts ruled that Firstel was liable to 
pay the dues. Nyakusendwa told creditors in a meeting held at the High Court on Wednesday that Firstel was insolvent and its assets will be 
auctioned to recover the creditors’ money. “If we don’t collect anything at all from the debtors given the current situation in the country, we 
will have a payout of 1.14 percent which is an amount of $16,196…Disposal of assets is work in progress. Assets will be dispo sed through a 
public auction,” said Nyakusendwa. “The debtor’s book of the company mainly consists of airtime sellers and unlikely to be re covered. What 
actually happened is NetOne took away business from Firstel and the debts were left with Firstel.” (The Source) 

 
 
 

Economic News 
 
Air Zimbabwe’s newly appointed chief executive says the airline needs to pay up creditors to avoid risk of having its planes impounded in 
foreign countries. The national airline has continued to struggle, incurring consecutive losses and relying on treasury for support. It currentl y 
has a debt of $330 million. In 2011, Air Zimbabwe’s Boeing 737-500 was impounded in South Africa after failing to settle a $500,000 debt 
owed to Bid Air Services for handling services. Its largest aircraft, a Boeing 767-200 was seized by American General Supplies in London over 
a of $1,2 million debt in the same year. The plane was later released after the airline paid the debt, but Air Zimbabwe stopp ed flying to 
London, one of its most lucrative routes, since then. In the same year a French court granted the Agency for Aerial Navigatio n Safety in 
Africa and Madagascar (ASECNA) a ruling to impound Air Zimbabwe’s airplanes to recover debts. Air Zimbabwe was kicked out of 
International Air Transport Association (IATA)’s flight reservation services in 2012 after failing to honor its obligations — which now stood at 
$3,4 million — a development which resulted in limited business, said chief executive, Ripton Muzenda. Muzenda, who was appointe d the 
airline’s chief executive in August, told a pre-budget meeting that the airline still risked having its aircraft impounded because of the debts. 
“Investment in the fleet and liquidation of current creditors is a priority …it is essential that before we commence internat ional operations, 
we remove the threat of the aircraft being impounded by the creditors,” he said. Chairperson of Parliamentary Committee on Tr ansport and 
Infrastructure Development Dexter Nduna said government should withdraw its protection of the airline. Last year President Ro bert 
Mugabe, a frequent flyer with Air Zimbabwe, signed a law which gave the air line immunity from attachment and execution of it s properties.  
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“We expect Air Zimbabwe to show their full potential and pay their creditors as they have a new and vibrant management team. They 
should give us a serious payment plan so that domestic suppliers do not sink while trying to protect them,” said Nduna. In ad dition to 
Muzenda, Air Zimbabwe this month appointed President Robert Mugabe’s son- in-law, Simba Chikore, to a newly created post of chief 
operating officer. Chikore married Mugabe’s only daughter, Bona, in March 2014. (Source) 
 
Zimbabwe expects economic growth to quicken to 4.8 percent in 2017 from 1.2 percent this year on improved agriculture product ion and 
higher global commodity prices, the Treasury said in a budget strategy document. "Preliminary growth projections for 2017 are at 4.8 
percent," the document said. (Reuters) 
 
ZIMBABWE’S exports increased by 25% to $254 million in September buoyed by minerals and tobacco, trade figures from the natio nal 
statistics agency showed yesterday. Data from the Zimbabwe National Statistics Agency (ZimStat) showed that Zimbabwe’s exports have 
been on a steady increase since April this year, registering 61% growth from $158 million to $254m in September. The country’ s major 
exports were minerals and a wide range of agriculture-related products such as tobacco, tea and horticulture produce. The statistics agency 
noted that in September, gold exports contributed $93m to the country’s exports bill, up 66% from the previous month, followe d by 
tobacco, which increased by 56% to $53m. Nickel ore and concentrates, on the other hand, contributed $28m, down 2% from the p revious 
month. Sugarcane exports contributed $12m in the period under review. Sugarcane, ferro-chromium and cigarettes contributed $12m, 
$11m and $5m respectively. However, even though Zimbabwe’s exports were on an upward trajectory, the high trade deficit remai ns a 
headache for fiscal and monetary authorities, who have been battling to boost exports, the biggest source of the country’s li quidity. In the 
period under review, imports remained flat at $444m. Cumulatively, from January to September, the country imported goods wort h $3,4 
billion, while exports amounted to $1,8 billion, resulting in a trade deficit of $1,6bn. As at the end of June, exports contr ibuted over 60% of 
the liquidity flows into the country. 
 
ZimStat data showed that diesel contributed $60m to the country’s imports bill, down 14% from the previous month, followed by  unleaded 
petrol at $30m, down 18%, maize $29m from $34m recorded in August and electrical energy $17,7m, down 3% from the previous mon th. 
Most of the imports were consumptive products such as maize, rice, bottled water, fuel, sugar, soap, cellphone handsets, elec tronics, 
vehicle spares, new vehicles, generators and second-hand vehicles. In a bid to curtail imports, the government, in July, introduced controls 
through Statutory Instrument (SI) 64 of 2016 in a bid to boost local industries. The SI removed various goods from the open g eneral import 
licence, and that, coupled with other measures on raw materials and the weak South African rand, weighed down overall imports  for the 
period. (Source) 
 
GOVERNMENT has secured a $1,2 million fund from the European Union (EU) for the cotton-to-clothing strategy, which seeks to lift the 
fortunes of the cotton value chain. The clothing sector is currently operating at between 35% and 45% capacity, with the Association of 
Cotton Value Adders of Zimbabwe (ACVAZ) set to host the first inaugural cotton-to-clothing indaba on Friday. Speaking at a Press conference 
in the capital yesterday, Industry and Commerce minister Mike Bimha said the grant was being channelled through the Common Ma rket for 
Eastern and Southern Africa (Comesa), under its regional support measures. “To date, 12% of the fund has been utilised. A pri vate-public 
sector implementation management committee, ACVAZ was established to spearhead the strategy implementation as well as to guid e 
developments in the sector. Under the Comesa regional support measures fund, the ministry has facilitated various building pr ogrammes for 
value chain,” he said. “These include participation of sector players at regional trade fairs, clothing manufacturers rebate,  textiles 
manufacturers’ rebate, and an imports management programme.” The cotton-to-clothing strategy has been pegged as a five-year 
programme with six major targets. 
 
These targets are increasing cotton yields by 71%, which has been severely affected by the drought, forcing cotton farmers to  turn to 
tobacco; yearly seed cotton production of 450 000 tonnes, and to increase ginning capacities to 69,5%. The other targets are increasing 
volumes of cotton fibre by about 25% from a current 3% to 5%; raising the country’s annual lint exports to 90 000 tonnes depe nding on 
better crop production and creating 40 000 new jobs in the process. Bimha said among the challenges affecting cotton producti on was 
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drought, which saw a drastic decrease in cotton lint production to 10 800 tonnes, down from 41 000 tonnes before the drought.  “Access to 
affordable capital remains a challenge, especially to the textiles sector. Due to financial constraints, companies are not ab le to complement 
government efforts, for example, Statutory Instrument 64 of 2016, to revive the sector,” he said. (News Day) 

 
Zimbabwe’s cotton production is seen at its lowest 30,000 tonnes in the 2016/17 season, mainly due to poor prices which has s een 
farmers migrate to more lucrative crops, an industry official has said. Currently, the clothing sector is importing half of its fabric 
requirements after local cotton output dropped by over 30 percent in the last three years. In the 2014/15 season, cotton prod uction 
plunged to 102,000 tonnes from 136,000 tonnes in the 2013/14 season, while 90,000 tonnes were recorded in the 2015/16 season after an 
El Nino-induced drought and low market prices. Association of Cotton Value Adders of Zimbabwe (ACVAZ) director Admire Masenda sa id the 
2016/17 season will record the lowest output after the 60,000 tonnes harvested in the 1991/92 season, after a severe drought.  “Local textile 
companies will have to import cotton as there is no cotton in the country. Farmers have lost confidence in the crop because i ts pricing 
continues to be low and some have moved to other better paying crops like tobacco,” Masenda told The Source in an interview. In previous 
seasons, the price of cotton has averaged 30 cents per kilogramme. In June, Agriculture minister Joseph Made said government would peg 
the price at 45 cents for the 2016/17 season and put 400,000 hectares under the crop. In 2014, the government set out an ambi tious five 
year plan to increase cotton yield by more than 70 percent and raise exports to 90,000 tonnes. The strategy entails sponsorsh ip of cotton 
value chain programmes like clothing and textiles manufacturers rebate and imports management. The government has also promis ed to 
avail approximately $36 million for cotton inputs this season. (Source) 
 
Zimbabwe’s fixed line operator, TelOne, says it sees data services eventually becoming the major contributor to the company’s  revenue 
after it invested heavily into overlay services. Data now contributes over 40 percent of its total revenue, Telone’s Human Resources 
director Hopewell Zinyau said on Tuesday. The state owned company has plans to develop into a converged telecoms network offe ring 
enhanced data services above its traditional voice service. TelOne plans to utilise a $98 million loan from China Exim Bank t o finance the 
modernization and expansion of its entire fibre network. “We are transforming the business in the face of dwindling voice rev enues and 
broadband has been propped up as a key contributor to the revenue matrix,” Zinyau at the launch of the company’s new Voice ov er Internet 
Protocol (VoIP) service. “We have seen the contribution of data grow to the current levels of about 40 percent and we see tha t growing with 
the coming of $98 million loan facility.” A quarterly report released by the Postal and Telecommunications Regulatory Authori ty (POTRAZ) on 
Monday showed that fixed telephone revenues declined by 7 percent from $30,6 million to $28,3 million in the quarter to June while 
investment in the sector increased by 8 percent to $1,7 million. Total voice traffic across all sub-sectors declined by 5.2 percent from 
1,257,842,811 minutes in the previous quarter to 1,192,571,970 minutes a development which POTRAZ attributed to the substitut ion of 
voice services with Over-the-Top services. (Source) 
 
Zimbabwe’s coffers have been boosted after the country got access to $91,2 million, which had been held for seven years pendi ng the 
settlement of overdue obligations to the International Monetary Fund (IMF). Last week, Zimbabwe cleared its overdue obligations to IMF, 
when it paid $107,9m after drawing down its special drawing rights (SDR) holdings kept at the fund. The payment unlocked the SDR 66,4 
million ($91,2m), which has been held in an escrow account pending the clearance of Zimbabwe’s arrears to the Poverty Reducti on and 
Growth Trust (PRGT). IMF resident representative to Zimbabwe, Christian Beddies confirmed that Zimbabwe had accessed the escr owed 
money. “. . . the amount held in escrow is indeed SDR 66,4 million, which became available to Zimbabwe after settling the ove rdue 
obligations,” he said. Beddies said after the settling of the PRGT arrears using SDRs, Zimbabwe now has a balance of SDR 80,4  million (about 
$110 million) in SDR holdings. In 2009, IMF gave Zimbabwe $510m under a $283 billion facility given to member countries to bo lster their 
reserves devastated by the global financial crisis. IMF said the clearance of the PRGT arrears would not result in direct fin ancing, as the 
executive board has to lift the remaining remedial measures imposed on Zimbabwe because of the arrears. It said the process r equired 
Zimbabwe to clear arrears to other international financial institutions — the African Development Bank (AfDB), the World Bank, and the 
European Investment Bank (EIB); to have a commitment by bilateral creditors to provide a debt treatment, in line with applica ble IMF 
policies; and to implement strong fiscal adjustment and structural reforms to restore fiscal and debt sustainability and fost er private sector 
development. Zimbabwe owes AfDB ($601m), the World Bank ($1,1bn) and $240m to EIB. (News Day) 
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Zimbabwe’s raw milk production in the nine months to September is up 14 percent to 48.6 million litres, according to Ministry  of 
Agriculture figures. The country produced 42.6 million litres over the same period in 2015. According to latest figures from the Ministry of 
Agriculture’s dairy services department, intake by processors between January and September was 43.5 million litres. The indu stry has a 
production target of 100 million litres annually by 2019 while the country’s milk requirement is estimated at 120 million lit res. The dairy 
industry is operating at about 45 percent capacity, with an estimated 223 registered dairy operators and a dairy herd of abou t 26,000 cows. 
In the 1990s, the country was producing over 256 million litres annually and exporting into the region and beyond before plum meting to an 
all-time low of 36 million litres in 2009. (Source) 
 
Zimbabwe has been ranked 161 out of 191 countries on the World Bank’s doing business index, six places lower than last year, indicating 
that its regulatory environment remains uncompetitive. The country has consistently ranked poorly on the index mainly due to its poor 
investment climate as well as red tape. Last year it was ranked 155 after dropping from 153 previously. Although the country has undertaken 
some key reforms such as streamlining the approval of construction permits and making the registration of property easier, it  still ranks 
poorly when compared to other countries. Zambia and Botswana both moved a spot up to 97 and 71, respectively, while South Afr ica 
slipped from 73 to 74 and Mozambique slid to 137 from 133. Under a World Bank supported programme, Zimbabwe has managed to 
significantly reduce the time it takes to register a company from 3 months to just 13 days. The country has also reduced the severance 
structure for redundancies, which was previously among the highest in the world. Plans to strengthen the country’s credit rep orting system 
by setting up a credit registry have also been commended as a positive step towards improving the business climate. The World  Bank, 
however, raised a flag on the introduction of a mandatory pre-shipment inspection of imported goods which it said makes trading across 
borders more difficult. (Source) 
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