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Corporate News 
 
No Corporate News This Week 
 

Economic News 
 
No Economic News This Week
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Egypt 
 
Corporate News 
 
SODIC, Egypt's third-largest listed property group, plans about 2.3 billion Egyptian pounds ($301.64 million) in new investments  in 2015, it 
said in a statement on Monday. It said it would deliver 684 new property units this year. Egypt's once-booming construction sector was hit 
hard by the 2011 revolt that ended Hosni Mubarak's 30-year rule. Many large real estate contracts were cancelled in the wake of the revolt 
and investment dried up. (Reuters) 
 
Vodafone Egypt plans to spend around 9.5 billion Egyptian pounds ($1.25 billion) on upgrading its network over the next three  years to 
keep pace with demand for data services, its CEO said. Vodafone Egypt, majority owned by British mobile operator Vodafone, is the leading 
communications player by customer numbers in the country of 90 million. "Annual investments will represent more than 30 perce nt of 
annual revenues," Chief Executive Officer Ahmed Essam told Reuters in an interview. "By end of this fiscal year in March, we would have 
spent more than 3 billion (Egyptian) pounds which equals one third of the allocated investments and also more than 30 percent  of our yearly 
revenues in Egypt." Financing the planned investments will come from internal resources, Essam added. He did not give precise  revenue 
figures for a company which has around 39 million subscribers. Investments would cover purchasing equipment, modernising base  stations 
and creating new coverage areas in Egypt, the most populous Arab country. "This is a huge investment in comparison to what we  used to 
spend," said Essam, adding the emphasis would be on "capturing the data growth". Vodafone Egypt is also 45 -percent owned by fixed-line 
telecoms firm Telecom Egypt. Egypt is finalising the details of a long-awaited unified licence which will allow firms to offer both mobile and 
landline telecommunications. 
 
Vodafone's rival mobile phone service providers are Mobinil and Etisalat Egypt. With Egyptians increasingly using mobile phon es and the 
Internet instead of making fixed line phone calls Telecom Egypt has been relying on its data traffic for revenue growth. Essa m said Vodafone 
Egypt is interested in getting the Internet service offered under the unified licence but has not decided yet if it needs the  fixed line part. He 
seemed upbeat on the Egyptian economy, which has just started to recover from nearly four years of political upheaval, street  protests and 
militant violence triggered by the 2011 uprising which toppled autocrat Hosni Mubarak. "I believe we are as a country on the front foot at 
the moment for encouraging investments coming in and encouraging trade," he said. "GDP growth quarter over quarter is startin g to tick. 
The confidence is starting to be there and it is reflected in the GDP" Egypt can expect economic growth "easily north of 4 pe rcent" in fiscal 
year 2014-15, which ends in June, boosted by rising confidence and a windfall from lower oil prices, its finance minister said i n January. 
(Reuters) 
 
Emaar Misr, the Egyptian arm of Dubai's largest listed real estate developer Emaar Properties, filed a formal request to list  its shares on 
the stock market, Egypt's bourse said in a statement on Wednesday. The statement did not say how much the initial public offering would 
be worth, though two sources told Reuters in January that Emaar Misr would issue more than 2 billion Egyptian pounds ($262.30  million) 
worth of shares. Emaar Misr, which the bourse statement said has capital of 878 million Egyptian pounds, is a significant for eign investor in 
Egypt's real estate sector. The last initial public offering on the Egyptian stock exchange was Arabian Cement in May 2014. E maar Misr is 
being advised by EFG Hermes and JP Morgan. (Reuters) 
 
 

Economic News 
 
French Defence Minister Jean-Yves le Drian said on Sunday that "advanced" talks with Egypt were being conducted over a potential  sale 
of Dassault Aviation Rafale fighter jets. "There are actually pretty advanced discussions with Egypt, but they're not over," Le Drian told 
television station iTele. Le Drian's comments confirmed what was told to Reuters by two sources close to the matter on Saturd ay -- that 
Egypt was discussing the purchase of 24 Rafale jets and a Fremme frigate from the French defence company, in a deal estimated  at 5 billion 
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euros (3.71 billion pounds). Also on Saturday, Dassault's CEO, Eric Trappier, told Le Figaro daily the company was close to s igning its first 
Rafale export contract, without specifying a country. There were "still several steps to cross" regarding a sale to Egypt, Tr appier said 
separately. (Reuters) 
 
Egypt's urban consumer inflation fell to an annual 9.7 percent in January from 10.1 percent in the previous month, the offici al statistics 
agency CAPMAS said on Tuesday. Inflation spiked in Egypt after the government slashed energy subsidies in July of 2014 but fell in 
November from a peak of 11.8 percent in October.  (Reuters) 
Egypt's core annual inflation rate declined to 7.06 percent in January from 7.69 percent the previous month, the central bank  said on 
Tuesday. The bank cut its benchmark interest rates by 50 basis points last month, citing an easing inflation outlook. Inflation spiked  in Egypt 
after the government slashed subsidies in July, lifting fuel prices by up to 78 percent. (Reuters) 
 

The International Monetary Fund said on Wednesday that Egypt's structural and monetary reforms were starting to produce a 
turnaround in the economy, which has been hit by persistent turmoil since 2011. The uprising that toppled Hosni Mubarak four years ago 
hit the country's economy hard, discouraging investors and tourists and slashing growth to below 2 percent in 2010/2011. Egyp t's current 
government has since embarked on a series of reforms, and asked the IMF to assess its financial and economic condition in the  hope that a 
positive report would boost its image ahead of an international investors conference in March. "The measures implemented so f ar, along 
with some recovery in confidence, are starting to produce a turnaround," said the IMF in a press release at the conclusion of  its 
consultations. Egypt's finance minister described the report as "very balanced", adding that it was not currently planning to  discuss a new 
loan deal with the IMF. The IMF Mission Chief to Egypt, Chris Jarvis, stressed that Egypt needed to create jobs, in a country  where the 
unemployment rate is 13 percent. "The most important economic priority for Egypt is jobs. Egypt needs to find a way of creati ng good jobs 
for its people while at the same time reducing its budget deficit and maintaining foreign exchange reserves," he told reporte rs. 
 
The Arab world's most populous country has received billions of dollars in aid from Gulf states since ex -army chief Abdel Fattah al-Sisi ousted 
President Mohamed Mursi of the Muslim Brotherhood in July 2013. The aid has kept the economy afloat as the government introdu ces 
reforms, seeking to restore growth while controlling inflation and curbing its budget deficit. The IMF projected growth to re ach 3.8 percent 
in 2014/15 and to rise to 5 percent over the medium term. Although an improvement from the lows hit after the turmoil began, at these 
growth rates the country will still struggle to create enough jobs for its rapidly growing population. The lender said it exp ected fiscal 
consolidation to bring the budget deficit below 8 percent of GDP by 2018/19. Lower fiscal deficits will also "support the tar geted reduction 
in inflation to 7 percent over the medium term". Egypt's gross domestic product is expected to grow 4 percent in the current financial year 
to the end of June, up from 2.2 percent last year, Prime Minister Ibrahim Mehleb said on Wednesday.  
 
The IMF said there was a need to broaden tax revenues, including by enacting value-added tax (VAT), while the decline in oil prices reflected 
an opportunity to accelerate energy subsidy reforms. In July, Egypt slashed subsidies that have long weighed on state finance s, causing 
energy prices to rise but signalling the government was ready to take tough decisions. The IMF and Egypt have sporadically di scussed a loan 
worth up to $4.8 billion to help the economy since the 2011 uprising dried up its two main foreign currency sources -- tourism and foreign 
investment. Finance Minister Hani Kadry Dimian said on Wednesday however, that this was not priority. "We're open to all type s of 
collaboration with all institutions, with all sources of financing as needed. But there are no concrete plans for the time be ing to talk about, or  
to consider, an IMF financing package," he said. Jarvis said the IMF stood willing to help Egypt. "If Egypt asks for financia l support, we can 
offer that, together with the credibility that comes with having an IMF programme, but I should stress that this is a choice for Egypt." In its 
release, the IMF welcomed recent movements in the exchange rates "as an important step in the right direction". The Egyptian central bank 
has taken several measures to curb the black market. It has allowed the pound to depreciate after six months of stability, gi ving banks a 
wider band around the official rate in which to trade dollars and limiting the amount of dollars that banks can deposit.  Nev ertheless, the 
IMF said Egypt's exchange rate appeared overvalued and "there is considerable scope for macroeconomic policies and structural  reforms to 
improve competitiveness" (Reuters)  
 
Egyptian Steel expects to open two new factories by the middle of 2016, raising capacity to 3.5 million tonnes per year and b oosting its 
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market share, chairman Ahmed Abou Hashima said. In addition to its plants in Alexandria and Port Said, it aims to launch a 3.5 billion 
Egyptian pound ($460 million) facility in the Nile city of Beni Suef this July or August with an annual capacity of 1.36 mill ion tonnes. It also 
hopes to start a factory in Ain Sukhna on the Red Sea by mid-2016, said Abou Hashima. "We are seeking to acquire 20-25 percent of market 
share after production starts in all of these factories," he said. Egyptian Steel currently claims 10 percent of the market. "There is strong 
demand in the market and we expect that there will be growth. Many projects. Housing. Construction. Infrastructure." The expa nsion plans 
reflect growing optimism that the economy can recover after years of turmoil triggered by the uprising that toppled autocrat Hosni Mubarak 
in 2011. Egyptian Steel currently produces 800,000 tonnes of steel per year and aims to raise capacity to 3.5 million tonnes annually once its 
new projects are completed. Abou Hashima said it was looking at a feasibility study for a fifth factory that would be powered  by coal. He also 
said he was involved in organising an investment conference in the Red Sea resort of Sharm el -Sheikh in March that the government hopes 
will attract billions of dollars of cash. "We will have real investment," he said, praising President Abdel Fattah al -Sisi's efforts to improve 
government finances and cut bureaucracy. Egyptian Steel was established in 2010 as a joint venture between Egyptian and Qatar i interests 
that brought together three existing firms. Egyptian Steel now has capital of about 2.2 billion Egyptian pounds ($290 million ) and plans to 
raise a further 350-400 million. Abou Hashima reiterated it is preparing for an initial public offering, but added: "We must fin ish the factories 
first." (Reuters)  
 
Egypt's gross domestic product is expected to grow 4 percent in the current financial year to the end of June, up from 2.2 pe rcent last 
year, Prime Minister Ibrahim Mehleb said on Wednesday. Mehleb, speaking to an international conference of government officials and 
executives in Dubai, also said he believed his government's budget deficit would come in below 10 percent of GDP this year, a gainst 14 
percent last year. (Reuters) 
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Ghana 
 
Corporate News 
 
Officials of Ecobank Transnational Incorporated (ETI) have stated that the concerns raised by the International Monetary Fund  (IMF) on 
governance issues at the bank have been conclusively tackled. The pan-African bank maintains it has tackled the issues raised by the IMF 
and instituted some corporate governance structures and reforms which had culminated in the dismissal of the then Group CEO, Mr Thierry 
Tanoh, and his replacement by Mr Albert Essien in March last year. Earlier this month, IMF released a report titled: 'Pan -African Banks – 
Opportunities and Challenges for Cross-Border Oversight.' The report made references to governance issues at Ecobank, which some 
readers may perceive as being current. But ETI, (in an email), in response to enquiries by the Daily Graphic, said the inform ation used by IMF 
with regards to internal governance at the bank dates back 18 months ago to the period between the mid-2013 and early 2014. IMF today 
issued a media statement acknowledging that references to governance at Ecobank in the report were from the 2013/2014 period and not 
references to governance at Ecobank today. The statement noted that IMF was aware of the steps Ecobank had taken to strengthe n 
governance and avoid risks to financial stability. It acknowledged recent news that Ecobank had raised equity capital for the  group and 
announced an equity capital increase to meet regulatory capital requirements in Nigeria. The IMF welcomed these developments as steps in 
the right direction. The Ecobank Group reaffirms its financial strength and strong governance as a systemically important ban king group in 
Africa. ETI has total assets of over US$23 billion. As the IMF statement alluded to, in the last six months, Ecobank has rais ed approximately 
US$1 billion in combined equity and debt capital for its parent company and its business in Nigeria, the largest of the group 's affiliates. 
(Ghana Web) 
 
 

Economic News 
 

The domestic economy was under strain the better part of last year as the sliding local currency, recurring energy challenges , high 
government expenditure, rising fuel and utility costs and other factors combined to create nervy times for Ghanaians. With the eight 
months election petition holding back economic activities in 2013 most people were looking forward to a rebound in 2014. That  was not the 
case as those political risks in 2013 impacted negatively on external inflows and hence domestic reserves. The development wa s also not 
helped by the U.S. Federal Reserve’s announcement of the winding down of its bond purchases leading to capital flight early i n the year. 
Furthermore, with demand by corporates, importers and individuals high at the beginning of the year, there was a supply crunc h during the 
first six months of 2014 sending the cedi into a free fall. The cedi was down 19.3 per cent against the dollar at the end of first quarter (Q1) 
and 28 per cent at the end of June 2014. The rate of the cedi’s fall against the major trading currencies necessitated the in troduction of 
some measures by the Bank of Ghana (BoG) in February but these failed to yield the desired results as the local currency clos ed the year 
down by a cumulative 32.5 per cent against the dollar. Moreover, with Ghana heavily import dependent, the foregoing developme nts 
impacted on the domestic prices of petroleum products, and hence goods and services. With the exchange rate a key determinant  of fuel 
prices, petrol and diesel prices jumped by about 50 per cent over the course of the year. Between December 2013 and December 2014 a 
litre of petrol rose from GH¢2.19 to GH¢3.39; diesel increased from GH¢2.26 a litre to GH¢3.30. The rise in fuel costs weighe d on utility 
prices as the country derives about 48 per cent of electricity from thermal plants (crude oil and natural gas sources).  
 
The preceding developments led to inflation breaking new ceilings in 2014. Year-on-year prices of goods and services as measured by the 
consumer price index (CPI) rose from 13.8 per cent in December 2013 to a four-year high of 17.0 per cent at the end of December 2014. In a 
bid to contain inflationary pressures, the Bank of Ghana’s (BoG’s) Monetary Policy Committee (MPC) reviewed its policy rate c umulatively by 
500 basis points during its quarterly meetings of the year; from 16 per cent at the end of December 2013 to 18 per cent in Fe bruary 2014 
and again by 21 per cent in November 2014. The high levels of inflation, which led to higher borrowing costs, proved challeng ing for 
domestic economic participants. Businesses and consumers also had to grapple with irregular power supply, while those who dep ended on 
generating units saw costs rise. Treasury rates rallied during the first half of the year as worsening economic conditions wh ich saw the local 
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currency lose grounds and inflation pressures reach heightened levels, led dealers and investors to demand higher risk premiu ms on their 
investments. Though the local currency registered some gains during the latter part of the year, price levels continued to ed ge upwards on 
account of higher utility rates and fuel costs. The rally in rates was also aided by the Central Bank’s move to make domestic  investments 
attractive and reduce speculative activities on the forex front. In view of the foregoing, rates edged up to the highest leve ls since 2009. The 
91-Day bill rose from 19.22 per cent at the end of 2013 to close 2014 at 25.81 per cent. Over the same period, the 182 -day bill also climbed 
from 18.66 per cent to 26.41 per cent, while the one-year and two-year notes also closed 2014 at 22.50 per cent and 23 per cent from 17 
per cent and 16.80 per cent respectively. 
 
On the currency front, the cedi registered its worst performance in the last five years as external and endemic factors combi ned to haunt the 
local currency. A decision by the U.S. Federal Reserve to trim its bond purchases in early 2014 saw inflows into the country taking a hit. This 
move led to a number of investors exiting some domestic investments and repatriating the funds. Since demand by corporates, i mporters 
and other economic actors for forex usually outstrips supply during the first three months of the year, the Fed’s decision pu t further strain 
on the local currency during the first half of the year. Additionally, improvements in the economies of a number of advanced countries early 
in the year, which gave a boost to their currencies, made the cedi struggle for stability, while deterioration in economic fu ndamentals also 
eroded confidence in the local currency. The BoG introduced some measures to stem the tide but these failed to yield the expe cted results 
as the cedi closed the year down by 32 per cent against the dollar. Interbank mid rates for the cedi versus the dollar rose f rom GH¢2.16 at 
the end of 2013 to GH¢3.20 at the end of 2014. Funds from the Eurobond and the cocoa syndicated loan gave a boost to the cedi  during the 
last three months of the year but the local currency still shaved 23 per cent and 28 per cent against the Euro and the Pound Sterling to close 
the year at GH¢3.90 and GH¢4.98 respectively. (Ghana Web) 
 
Cocoa purchases declared to Ghana's industry regulator reached 494,960 tonnes by Jan. 29 since the start of the main crop, do wn 23.9 
percent from Jan. 30 last year, industry regulator Cocobod said on Tuesday. Cocobod is conducting a field trip to assess the crop and will 
decide in coming weeks whether to lower its annual output target, spokesman Noah Amenyah said. The purchases, which covered 1 7 weeks 
of the main crop season, were lower than the 650,852 tonnes recorded for a period that ended Jan. 30 last year. That period r epresents the 
first 15 weeks of last season, Amenyah said. Total purchases for the 17th week were 7,637.38 tonnes, he said. Ghana, the worl d's second-
largest cocoa producer after Ivory Coast, aims to buy at least 850,000 tonnes of cocoa in the 2014/15 crop year which is expe cted to end in 
September. "We have had a strange season this year and we are still working to understand the phenomenon," Amenyah said, addi ng that 
besides dry Harmattan winds hitting the crop this year, there could be other factors responsible for the low yield. (Reuters) 

  
Ghana's annual consumer inflation slowed to 16.4 percent in January, from 17.0 percent the month before due to stable food pr ices and 
a fall in oil prices, the statistics office said on Wednesday. The figure is higher than average inflation in the region, a sign of fiscal problems 
facing the West African state, whose economy for years was seen as one of the continent's brightest due to its rapid growth b ased on gold, 
oil and cocoa exports. The government expects to secure a deal with the International Monetary Fund by the end of March for a round $1 
billion in financial assistance aimed at stabilising inflation, reducing the deficit and restoring economic stability. The go vernment decreased 
oil prices by 10 percent in January to reflect a global slump in fuel prices. "The source of the easing is largely the stabil ity in food prices that 
we have seen in recent months, supported by the decrease in oil prices," deputy government statistician Baah Wadieh told a ne ws 
conference. January food inflation rose slightly to 6.9 percent from 6.8 percent the previous month, while non -food inflation stood at 23 
percent compared to 23.9 percent in December, he said. Mineral water, soft drinks and fruit recorded the highest inflation in  the food group 
at 16.7 percent. Housing, water, electricity, gas and other fuels saw inflation of 32.3 percent, Wadieh said. (Reuters) 
 
Cocoa purchases declared to Ghana's industry regulator reached 494,960 tonnes by Jan. 29 since the start of the main crop, do wn 23.9 
percent from Jan. 30 last year, industry regulator Cocobod said on Tuesday. Cocobod is conducting a field trip to assess the crop and will 
decide in coming weeks whether to lower its annual output target, spokesman Noah Amenyah said. The purchases, which covered 1 7 weeks 
of the main crop season, were lower than the 650,852 tonnes recorded for a period that ended Jan. 30 last year. That period r epresents the 
first 15 weeks of last season, Amenyah said. Total purchases for the 17th week were 7,637.38 tonnes, he said. Ghana, the worl d's second-
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largest cocoa producer after Ivory Coast, aims to buy at least 850,000 tonnes of cocoa in the 2014/15 crop year which is expe cted to end in 
September. "We have had a strange season this year and we are still working to understand the phenomenon," Amenyah said, addi ng that 
besides dry Harmattan winds hitting the crop this year, there could be other factors responsible for the low yield. (Ghana Web) 
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Kenya 
 
Corporate News 
 
Centum has entered Kenya’s beer market with the signing of a local distributorship contract with Danish brewer Carlsberg.   The deal 
marks yet another milestone for the Nairobi Securities Exchange-listed investment company, which has lately announced multi-billion 
shilling projects in real estate and energy. Centum says the distributorship of the premium beer, which is targets middle class consumers, is 
a strategy to diversify revenue streams and gulp a piece of the alcohol market dominated by the  East African Breweries. “We are targeting 
the premium beer market segment. There is space for growth given that Kenya’s per capita consumption of beer remains very low ,” Centum 
chief executive James Mworia told the Business Daily on Monday. Centum signed the deal with Carlsberg Group mid last year to exclusively 
sell its beer brands in Kenya. It has plans to set up a beer bottling plant by the end of this year, depending on sales volum es. Centum said 
acquisition of the Carlsberg franchise is part of plans to solidify its presence in the fast-moving consumer goods category and exploit the 
rising demand for premium beer brands. “The product is doing very well and we plan to begin local production. There is a team  working on 
the plan and we will make a decision within three months,” said Mr. Mworia. Carlsberg Group — ranked the world’s fourth largest brewer — 
was founded in the Danish capital of Copenhagen in 1847 and raked in net sales of Sh697.78 billion (DKK50.2 billion) in nine months to 
September 2014 from its portfolio of 500 brands. 
 
Centum imported the first consignment of Carlsberg beer in September, and has quietly established a countrywide distribution network at 
bars, restaurants and supermarkets. Mr. Mworia did not disclose the planned investment in a beer bottling plant saying that w ould depend 
on capacity of the factory and number of brands to be produced, details of which were being worked on. It has incorporated a subsidiary, 
King Beverage, which is the franchise holder of Carlsberg in Kenya importing the beers from the parent firm based in Copenhag en, Denmark. 
Centum has tapped Nicholas Macharia, formerly the marketing manager of Nairobi Bottlers, as the general manager of Carlsberg Kenya. 
(Business Daily) 
NSE-listed agricultural firm Kakuzi’s market valuation has shot up by more than Sh500 million in two trading days, hitting a one -year high 
of Sh4.5 billion.  The firm’s stock has gained a cumulative 13.7 per cent equivalent to Sh549 million since last Thursday to Monday’s close of 
Sh231 per share. Billionaire investor John Kibunga Kimani’s has announced an intention of buying an extra four per cent stake  in Kakuzi. Mr. 
Kimani has steadily accumulated his Kakuzi shareholding to the current 25 per cent stake from a low of two per cent in 2005, buying an 
average of 2.5 per cent equity per year. “I am not planning a takeover of Kakuzi. I however plan to raise my stake gradually to 29 per cent,” 
he said last week. Similar share purchase announcements in the past have attracted speculators seeking short term gains, lead ing to major 
price rallies, including that of Centum when Mr. Chris Kirubi announced an intention to buy an extra five per cent stake. Mr. Kimani has, 
however, applied to the Capital Markets Authority seeking exemption from rules that require an investor to make a takeover bi d for listed 
firms once their cumulative shareholding crosses the 25 per cent threshold. (Business Daily) 
 
Co-operative Bank has for the first time disclosed it spent Sh1.2 billion on the staff restructuring last year that saw it lay off 160 
employees in December. In a presentation to investors, the lender said it will save Sh500 million annually beginning this year in staff costs 
following the layoffs. “The Sh1.2 billion is the one-off cost of retrenchment, that is, severance pay and related costs for the 160 staff who 
were released,” said Gideon Muriuki, the managing director of Co-operative Bank in an e-mail response to Business Daily. He noted the cost 
was booked last year, indicating the current financial year performance is expected to rebound by at least Sh1.7 billion. The  disclosures 
made in a briefing to investors and analysts over a week ago has seen the bank’s counter at the Nairobi Securities Exchange a ttract heavy 
demand that observers attributed to improved information flow. “We have seen quite a lot of investor engagement from the bank  in regard 
to strategy of the business,” said Francis Mwangi, the head of research at Standard Investment Bank. Last week the counter mo ved 
20,766,100 shares, five times more than 4,107,500 shares traded a week earlier. The share price remained flat last week at Sh 19.95 a unit. 
Co-op Bank said it aims to cut its cost-to-income ratio to below 53 per cent this year from the present 58 per cent, partly by introducing a 
freeze on staff recruitment. The bank engaged consultancy Mckinsey to spearhead the restructuring that has seen it adopt a ne w business 
model that is ‘customer-centric’. 
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Under the scheme, the bank is targeting to increase the product uptake by each of its customers. “Over 70 per cent of their c ustomers use 
one product, so if they are able to reduce that by increasing product uptake it will have a good impact on both interest and transactional 
income,” said Mr. Mwangi. The lender’s non-interest income constitutes 36 per cent of its total income compared to industry average of 41 
per cent. It also intends to increase its participation in the foreign exchange market. Foreign currency operations currently  contribute 13 per 
cent of the non-funded income. The bank is banking on more of its outlets contributing to its bottom-line after breaking even. “Out of 23 
loss-making branches opened recently, 20 are expected to break even and contribute to profitability,” reads part of the presenta tion to 
investors. Co-op expects its subsidiary in South Sudan that started operating last year to break even during the year. South Sud an has proved 
to be a good hunting ground for Kenyan lenders, accounting for 52.4 per cent of total regional profit made by Kenyan banks. T he lender said 
it plans to cut its interest expenses by 30 per cent, a decision that is likely to see it shed expensive deposits following i n the path of peer 
lenders. It recently improved its mobile banking platform as it seeks to increase customer transactions. The bank has also co ntracted more 
than 8,000 agents to offer some of its banking services such as cash deposit, withdrawal. (Business Daily)  
 
The East African Breweries Ltd (EABL) has been identified as a promising manufacturer of alcoholic drinks on the continent in a new 
report. The African beer market report by Citi says the listed alcoholic drinks firm is the best bet in a list of large breweries tha t includes 
Nigerian Breweries, Guinness Nigeria and Delta Corp of Zimbabwe. Analysts at Citi said the high rating is based on expected g rowth in sales 
over the next two years as the company begins to recover from the effects of adverse tax policy that has reduced consumption of its cash-
rich Senator Keg brand. “Senator volumes have fallen to such low levels that they are unlikely to be a drag on revenue growth  moving 
forward. Moreover, the possible reversal of the excise tax on sorghum beer suggests that there is some potential here for thi s to turn into a 
positive driver again,” said the report. The Treasury imposed a 50 per cent tax on the low -cost beer brewed using sorghum in October 2013. 
This has resulted in sales dropping by 85 per cent. The beer previously enjoyed 100 per cent tax remission. Research by the T egemeo 
Institute, the Egerton University agriculture think tank, showed farmers, transporters and other players in the sorghum value  chain have 
subsequently lost Sh258 million in foregone revenues.   
 
Keg was introduced in 2004 to tap into the low end of the market currently largely served by spirits. EABL has since said it would rely on 
Jebel Gold spirit to grow its sales from the market segment.  Diageo, EABL parent company, said the move is paying off and ex pects full year 
sales to improve due to the uptake of Jebel Gold.“The success of local spirits, such as Jebel in Kenya and Orijin spirit in N igeria, which provide 
a value offering for consumers, also contributed to this growth,” said Diageo chief financial officer Deirdre  Mahlan. EABL is expected to 
officially announce its half-year results this month that according to Diageo would also show strong performance by the flagship  Tusker 
brand. Analysts at Citi, however, say the biggest threat for EABL’s future growth is increasing competition from local and in ternational 
brewers. “Either an entry into Kenya of SAB, which has a strong presence in neighbouring Tanzania, or progress by Keroche in taking share 
from EABL could curb the company’s prospects.” Keroche Breweries and London Distillers are amongst its strongest rivals in th e spirits 
market. The report does not see major growth in Nigeria and Zimbabwe though. (Business Daily)  
 
Mobile service provider Safaricom experienced a major network outage in parts of Nairobi on Wednesday morning. Thousands of 
Safaricom subscribers were unable to make calls, use Short Message Service (SMS) and mobile data for hours. The company’s Corporate 
Affairs Director Mr Nzioka Waita said the outage affected Karen, Langata, Westlands, Kinoo and parts of the Central Business District. He 
said the network outage started from about 4.25am Wednesday morning. In a statement to newsrooms, Mr Waita said the outage af fected 
2G, 3G and WiMax services in Nairobi. “As a result of the outage, some customers have been unable to make or receive calls, u se SMS, 
mobile data or reach our Contact Centre for assistance,” said Mr Waita. “Safaricom engineers and technicians are busy address ing the 
problem, with a view to restoring all affected services within the shortest possible time, we sincerely apologise for any inc onvenience caused 
by this outage,” he added. (Daily Nation) 
 
East African Cables', which makes cables for the utility and telecoms industries, said on Wednesday it would open its upgrade d plant in 
Kenya's capital this year after reporting a 13 percent fall in pretax profit. The firm, which has a footprint in the East African region, said it 
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would commission the modernised and expanded production plant in Nairobi in the first half of this year. "This provides addit ional capacity 
and flexibility to offer a wider product range and to cover the wider eastern and central Africa region," the company said in  a statement. 
Pretax profit fell to 507.5 million shillings ($5.5 million), East African Cables said, adding that lower margins in some of its markets had offset 
revenue growth. Revenue rose 13 percent on the back of higher volumes in new markets without giving details. The company said  it would 
pay a final dividend of 0.50 shillings per share, bringing the total dividend for the year to 1.00 shillings, unchanged from 2013. Earnings per 
share edged down to 1.16 shillings in the period from 1.37 shillings previously. Shares in the company rose nearly 1 percent to 16.00 shillings 
each, buoyed by revenue growth, the unchanged dividend and the imminent opening of the expanded plant. (Reuters) 
 
Kenya's state-run National Oil Corporation will raise $2 billion to take stakes in oil blocks on behalf of the government once t hey near 
commercial production, it said on Wednesday. Kenya estimates its crude oil reserves to be about 1 billion barrels and the government can 
legally take a stake in oil blocks under commercial production through National Oil.  The oil firm would raise the money thro ugh internal 
sources, external debt and other equity partners, Joram Temesi, the firm's spokesman t old Reuters. It was not immediately cl ear how much 
of the oil block National Oil would be buying, and whether the amount it plans to raise would be sufficient for the stakes th at it requires. 
National Oil would buy stakes in blocks 10 BB and 13 T, owned by Tullow Oil and its partner Africa Oil. The oil firms are exp ected to submit 
plans to the government for the commercial development of their discoveries on the oil blocks located in northwest Kenya by l ate 2015. 
Africa Oil, which has a 50 percent stake in both Block 13T and Block 10 BB, said late last year it wanted to reduce its holdi ng to about 25 
percent by 2016 by selling to a new partner and raise cash to pay for oil production.  (Reuters) 
 
Rising beer and spirit sales in Tanzania and Uganda helped East African Breweries (EABL) post a 12 percent rise in first -half pretax profit, 
the brewer said on Thursday. Profit for the firm, controlled by Britain's Diageo, grew to 6.8 billion shillings ($74 million) in the six months 
through December 2014, the brewer said, adding profits were helped by lower fuel costs and improved production efficiency. Re venue was 
up 9 percent to 34.77 billion shillings, driven by a 17 percent growth in net sales in Tanzania and a 7 percent rise in sales  in Uganda. Sales in 
Kenya were up 3 percent. The company said its business in South Sudan, the world's newest nation which has experienced unrest  since its 
formation, also contributed to improved performance. â€œDespite currency challenges, our export markets, supported by the 
establishment of the local depot in Juba, delivered over 100 percent growth,â€• Group Managing Director Charles Ireland said in a 
statement on the company's website. EABL's basic earnings per share rose to 5.24 shillings from 4.99 shillings a year ago, th e brewer said. Its 
shares are up 5.8 percent so far this year, in line with a move higher by the broader market, and closed at 326 shillings on Thursday. 
(Reuters) 
 

Economic News 
 
Kenya's shilling weakened against a globally stronger dollar on Monday, and traders expected further losses for the local cur rency after 
some relief came from inflows last week. By 0745 GMT, the shilling was trading at 91.35/45 to the dollar, after closing at 91.25/35 on Friday 
- the shilling's strongest levels in more than two weeks. Traders had said on Friday that the release of the U.S. jobs data wou ld determine 
the shilling's next move. The data - released after Kenyan markets were closed - beat market expectations and strengthened the dollar 
globally, putting pressure on frontier currencies such as the shilling. "The dollar is still globally strong," said Martin Ru no, a senior trader at 
Chase Bank. "Last week it (the shilling) was supported by some tight liquidity and some inflows which came into the market. B ut now the 
liquidity is starting to look better," he said. Hard currency inflows came into the market last week from coffee and tea earn ings, transfers by 
non-governmental organisations and foreign direct investment into real estate. Prior to last week's strong gains, the shilling h as been losing 
ground steadily in the past 12 months or so, partly driven down by a spate of militant attacks that hit the tourism industry,  a vital source of 
dollar revenues. Traders say the dollar's strength has added pressure. Runo forecast the shilling to start weakening, and cou ld move into 92 
levels against the dollar by the end of the week. (Reuters) 
 
The maximum price of the top grade Kenyan tea, Best Broken Pekoe Ones (BP1s), rose at this week's sale, Africa Tea Brokers sa id on 
Tuesday. Kenya is the world's top exporter of black tea and the commodity is a major foreign exchange earner for the economy. Below ar e 
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tea prices from the Mombasa auction, in which tea from other producers in the region is also sold: (Reuters) 
 
Kenya's shilling eased slightly on Thursday but traders said the currency would be supported through early next week by hard currency 
inflows as investors prepare to buy bonds. By 0835 GMT, the shilling was trading at 91.50/91.60 to the dollar, compared with 91.45/55 at 
Wednesday's close. Kenya's central bank will auction a new two-year and a re-opened 10-year Treasury bonds worth up to 25 billion shillings 
($273 million) on Feb. 18. "I don't think it's going to slide further until at least the bond auction is over. That should ho ld the shilling," said a 
trader at a major commercial bank in Kenya. "We've already seen the deepening flows, at least from the offshores. They have a lready 
started positioning themselves in anticipation of the auction." Traders are also keeping an eye out for the central bank to c ome into the 
market to mop up excess liquidity. The central bank has mopped up a total of 31 billion shillings ($338.58 million) in excess  liquidity from the 
money markets on Monday and Tuesday - the first mop ups since Jan. 21. The action came after the shilling was buoyed late last week by 
hard currency inflows from coffee and tea exports and a large influx of foreign direct investment. The central bank did not c onduct a mop up 
on Wednesday. "Liquidity seems to be quite a lot so we expect to see them (central bank) coming in to mop up liquidity in the  money 
markets," said Martin Runo, a senior trader at Chase Bank. The shilling has lost 1.3 percent to the dollar so far this year, after losing ground 
steadily over the past year. The decline has been due largely to the strength of the dollar as well as a stark drop in touris m following a spate 
of militant attacks near Kenya's Indian Ocean coastline. (Reuters) 
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Malawi  

 
Corporate News 
 

No Corporate News this week 

 

 
Economic News 
 

No Economic News this week 
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Mauritius  

 
Corporate News 
 
No Corporate News this week 

 

Economic News 
 
Mauritius' year-on-year inflation rate rose to 0.7 percent in January from 0.2 percent a month earlier, official data showed on Monday. 
(Reuters) 
 
Mauritius estimated sugar production for 2014 fell 4 percent compared to forecasts, the Chamber of Agriculture said on Monday , blaming 
a workers strike and heavy rains for disrupting the harvest. Sugar, a centuries-old pillar of the economy, accounts for roughly 1.2 percent of 
the Indian Ocean state's $10 billion gross domestic product. The Indian Ocean island's 2014 sugar output was estimated to com e in at 
400,000 tonnes last year from a previous forecast of 415,000 tonnes, the chamber said. The harvest season, which typically ex tends from 
June to December, was affected when around 4,000 sugar workers stopped work last November demanding more pay and then further  
disrupted by heavy rains in the first weeks of January, the chamber said. Mauritius sugar producers also saw profits fall las t year after global 
prices for the sweetener dipped due to a huge overhang of stocks after four straight years of surpluses. (Reuters)  
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Nigeria 

 
Corporate News 
 
The International Monetary Fund (IMF) has said that rushed growth and poor governance at pan-African lender, Ecobank, pose serious 
concerns. According to Reuters, the multilateral institution stated this in a report about banks operating across African borders. But a 
spokesman of the bank said much of what the report said about Ecobank appeared to refer to events of last year, when the bank  fired its 
chief executive, Thierry Tanoh after months of turmoil over corporate governance. The Fund said Ecobank Nigeria's "relatively  weak capital 
position remains a concern" adding that rapid loan growth at the bank, which is a subsidiary of Ecobank Transnational Incorpo rated, raises 
suspicion of reckless lending. "Ecobank has put in place robust structures to ensure its corporate governance," the bank’s sp okesman, 
Richard Uku said. Also, Ecobank in reaction to the IMF report, reaffirmed its financial strength and strong governance as a s ystemically 
important banking group in Africa. “Ecobank Transnational Incorporated (ETI), parent company of the Ecobank Group, wishes to correct 
misperceptions conveyed by an International Monetary Fund (IMF) report released on 4 February 2015. The report suggests that ETI’s rapid 
expansion, lack of regulation and poor governance pose a wider threat to financial stability in Africa. “The report, which co ntains some 
inaccuracies, is roughly 18 months out of date as regards some of its references to the Ecobank Group. The internal governanc e issues that it 
refers to at Ecobank date back to a period of several months between mid-2013 and early 2014. The Ecobank Group dealt conclusively with 
those internal governance issues at the time. The matter culminated in the dismissal of its then Group CEO, Mr. Thierry Tanoh , who was 
replaced by Mr Albert Essien in March 2014,” the bank explained in a statement made available to THISDAY yesterday.  
 
Continuing, it pointed out that it has since reconstituted a new Ecobank Group board and senior management team, which it str essed has 
been able to restore stability to the bank and regain the confidence of stakeholders, regulators, shareholders, customers and  staff members. 
Ecobank is one of the largest financial institutions in sub-Saharan Africa and has a presence in 36 countries on the continent. Its assets in 
2013 stood at $22.5 billion, according to the company's website. The bank is appealing a court decision last month in Ivory C oast to award 
Tanoh $15 million for defamation over a letter written prior to his dismissal. It is also appealing a Togolese court's award of $11.6 million to 
Tanoh for unfair dismissal. (This Day) 
 
Nigerian Breweries Plc has assured its shareholders of greater returns on their investments, following the merger of the comp any and 
Consolidated Breweries Plc. According to the Chairman, Nigerian Breweries, Chief Kola Jamodu, the enlarged company will enhance its 
operational efficiencies, thereby maximising value for shareholders. Jamodu spoke in Lagos on Monday when he led the manageme nt of the 
company to the Nigerian Stock Exchange, for the first time following the merger. He explained that the company would create m ore value 
for investors, among other things, “through major cost savings in the areas of interest expenses, distribution/administrative  cost among 
other operating activities where duplication will be eliminated. Expenses such as annual general meetings, board of directors ’ fees and 
communication expenses to shareholders will be reduced.” Jamodu, who said the merger would improve the liquidity of the stock s and 
increase market capitalisation of the Exchange, explained that the company’s performance would also be enhanced as the new Ni gerian 
Breweries has 11 breweries strategically spread across the nation as against five breweries the company had before the merger . Other 
benefits of the merger, according to him, include cost saving from the consolidation of supply and distribution networks of b oth companies 
as a result of improved operational efficiencies arising from integrated operations.  
 
He added, “Significant cost saving is targeted by distributing products and selling the enlarged product portfolio of the new  company across 
the entire combined sales and distribution network of the enlarged company. “The enlarged company is expected to extend marke t 
leadership, accelerate revenue growth and expand profit capacity.” The merger of Nigerian Breweries and Consolidated Brewerie s had been 
completed on December 31, 2014, following the receipt of approval of the Securities and Exchange Commission and the sanction by the 
Federal High Court. The shareholders of both companies had on December 4, 2014 approved the merger at separate court -ordered 
meetings in Lagos. According to a statement announcing the completion of the merger, the enlarged Nigerian Breweries is now e nabled to 
fully capitalise on the opportunities of the Nigerian beer and malt drinks market and create significant value through delive ry of broader 
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product offering, operational efficiencies and access to new markets. “The merger is also expected to deliver a number of ben efits for its 
stakeholders including shareholders, employees, consumers, trading partners, suppliers and the Nigerian economy as a whole,” it had 
added.(Punch)  
 
Dangote Group has said that its current focus is to increase the pace of the development of its multi -billion dollar new businesses to meet 
completion timelines. The group in a statement added that efforts were being made to put in place, infrastructure for business projects 
including refinery, gas, fertilizer and rice production. The Group’s Executive Director for Strategy, Portfolio Development a nd Special Project, 
Mr. Devakumar Edwin, was quoted to have told international business cable television channel, CNBC over the weekend in Lagos that the 
company was out to ensure the businesses came on stream as planned. According to Edwin, a few of the new businesses has been 
redesigned for increased capacity, adding that inflation, exchange rate and increased bank interest rate notwithstanding, the  management 
plans to bring all the businesses on stream as earlier planned. Edwin said the Dangote Group business models were developed t o be one of 
the biggest if not the biggest in the world and that new technologies employed by the company gave it advantage over others. He said, “We 
are building 650,000 barrels per day oil refinery which will be the largest in the world, and our planned rice production wou ld also be the 
largest in the world. “We do all these because we believe in Nigeria, we believe in her potential and we believe in her econo my. We draw 
our business model with exportation in mind. We believe Nigeria can be self-sufficient and even produce for foreign market.” He said that 
with the country’s large population and the population of many other African countries, the group’s target was exportation. “ That is why we 
build all our business models with exportation in mind. We had to review the capacity of our planned refinery and increase it . We have 
never hesitated to have big plants and that is why we deploy latest technologies in their set-up,” he said. (Punch)  
 
Lafarge Africa Plc and Shelter Afrique, a Pan-African housing and development institution, on Monday signed a Memorandum of 
Understanding to facilitate housing development on a large scale for low income earners in the country. The agreement, whose 
implementation will commence with the development of identified sites in Abuja, is for an initial period of four years. The t erms of the MoU 
indicated that the areas of cooperation between the two organisations would include the provision of assistance to define the  best 
construction technologies for use in affordable housing and microfinance projects as well as supply of cement and concrete pr oducts for 
projects. According to the Group Chief Executive Officer, Lafarge Africa Plc, Mr. Guillaume Roux, 20 acres of land acquired b y the group will 
be used for the project. “The vision of Lafarge is to help about two million people around the world to have access to housin g. We want to 
fill the gap of housing deficit in Nigeria,” he said. He noted that the group started its affordable housing programme tagged : “Ile Irorun,” in 
October 2013. “So far, over 6,000 people have been impacted by the scheme through more than 1,000 constructions, with each be neficiary 
having an average of six members in their families,” Roux said. The Managing Director, Shelter Afrique, Mr. James Mugerwa, sa id the 
organisation, owned by 44 African countries, wished to participate in the affordable housing programme of Nigeria as a key me mber state. 
“We are happy with the agreement. We have done affordable housing in other African countries and will leverage our experience  to provide 
affordable housing here in Nigeria,” he said. According to Mugerwa, the concept of affordable housing has been used vaguely b ut under the 
arrangement, three categories, social, low income and middle income housing will be considered. “We once again show that we a re always 
keen on building strong partnerships and finding efficient ways to deliver affordable housing, which is a shared vision we ha ve with Lafarge. 
It also shows our joint commitment to Nigeria, a very important market for affordable housing and a key player in the region, ” he said. Roux 
said the partnership would drive down the cost of housing for the populace and that the number of housing units to be provide d would be 
decided after due consultation. “We need to drive cost down; that is why it is important for us to work with key stakeholders  that are 
experienced, hence, our partnership with Shelter Afrique. The idea is to also look for ways to expand the market,” he said. (Punch) 
 
 

Nigerian Breweries Plc on Thursday declared a final dividend of N3.50 kobo per share for the year ended December 31, 2014. Ac cording 
to the results made available by the Nigerian Stock Exchange (NSE),  the leading brewing firm ended the year with a revenue o f N266.37 
billion, down marginally by 0.8 per cent from N268.6 billion posted in 2013. Cost of sales fell from N132.13 billion to N130.8 billion, while 
distribution and other administrative expenses rose from N69.38billion to N70 billion. Other income reduced y 17 per cent fro m N2.1 billion 
to N1.7 billion. Similarly finance charges fell by 22 per cent from N6.9 billion to N5.4 billion. Profit before tax fell marg inally to N61.46 billion, 
as against N62.2 billion in 2013, while profit after tax  fell from N43.1 billion toN42.52 billion. Earnings per share declin ed  from 570 kobo to 
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562 kobo. Consequently, the directors recommended a  final dividend N3.50 kobo, which translated into a pay ratio of  84.52 p er cent and 
dividend yield of 3.68 per cent. Meanwhile, the NSE All-Share Index  dipped by 2.73 per cent to extend the losses for the sixth day. The 
decline brought the ASI close to two-year low at 27,935.77. Year to date decline has hit  while YTD 19.4 per cent. However,    t rading 
activities measured by volume and value traded were mixed as volume advanced by 21.2 per cent while value waned by 26.6 per c ent  to 
411.5 million shares and N4.5 billion respectively. On sectoral performance basis,  the Industrial Goods Index led losses wit h 4.2 per cent. 
Similarly, the Banking Index shed 2.5 per cent, while  on  the Consumer Goods, Insurance and Oil & Gas indices shed 2.30.8 pe r cent  and 0.6 
per cent piece. (This Day) 
 

 

Economic News 
 
As part of efforts to strengthen regulation of the Nigerian capital market and  restore investors’ confidence, the Securities  and Exchange 
Commission (SEC) has declared zero tolerance to indiscipline and violation of  laws, rules and regulations by  operators and self-
regulatory organisations in the market. Gross violation of market rules, infractions and lack of enforcement are some of the factors that led 
to the downturn witnessed in the market in 2008 and 2009. Although efforts were made in the past by the commission to ensure adherence 
to rules and laws guiding operations in the market, such efforts were not sustained. However,  market sources said  that the Acting Director 
General of SEC, MounirGwarzo, had restated the commission’s  renewed determination to stamp out acts of indiscipline and rule  violation of 
rules as part of efforts to make the market more attractive to investors and issuers. Gwarzo, who was appointed acting DG abo ut a month 
ago, has met with  the leadership of  many trade groups  in the market and  the  management of SROs. Sources in some of the t rade groups 
told THISDAY at the weekend that the management of the Commission  has vowed to  have zero tolerance for any act of indiscipl ine or  
infractions in the market. “Going by the utterances of the acting DG and actions we have seen in the three weeks since he too k over, I 
strongly believe that operators should prepare for  more  compliance  with rules in the market. Gwarzo has stressed the resol ve of SEC to  
ensure that rules are obeyed and that there is discipline in the market,” a senior broker and member of  one the trade groups  said. 
 
Another operator, who has also met with the management of SEC last week noted that given the renewed determination of the com mission 
to protect investors, ensure discipline and enforcement of rules, the market will soon witness improvement going forward. Cit ing an 
assistance of renewed efforts of the commission to ensure compliance with market rules, the operator pointed out the directiv e given to the 
Nigerian Stock Exchange (NSE) and Central Securities Clearing System (CSCS)Plc  to comply with the an early directive given t o both 
institutions to  remit  10 per cent of their  secondary market income to the Investments and Securities Tribunal (IST). Altho ugh the 
Commission was said to have written several letters to NSE and CSCS to comply with this provision over five months ago, the t wo institutions  
have refused to obey. However, SEC last week  gave NSE and CSCS five days to comply, saying  that failure to do so will attra ct enforcement 
action. The IST was established by Section 274 of the Investments and Securities Act (IST) 2007 and has jurisdiction to hear and determine 
any question of law or dispute involving capital market participants. Some of the roles it plays in resolving disputes includ e dispute between 
capital market operators and securities exchanges or capital trade point, dispute between capital market operators and disput e between 
capital market operators and their clients. (This Day) 
 
The Nigerian equities market extended its losses for the second day this week as investors continued to adopt cautions tradin g following 
the shift of general elections by six weeks. The market had dipped the previous day after the shift in the elections, thereby extending 
anxiety among investors. At the close trading yesterday, the market recorded another decline with the Nigerian Stock Exchange  (NSE) All-
Share Index, shedding 0.80 per cent to close at 29,125.69, while market capitalisation shed N78.4 billion to close at N9.718 trillion. As a  
result,  the year-to-date decline in the ASI closed at 16 per cent. Only nine stocks appreciated compared to 25 stocks that depr eciated. Apart 
from the ASI, all other sectoral indicators shed closed lower. For instance, the NSE Oil & Gas Index went down by 1.9 per cen t driven by 
Forte Oil and Oando Plc which fell by 5.0 per cent and 4.0 per cent respectively. Similarly, the Banking Index lost 1.4 per c ent due to a loss of 
5.0 per cent suffered by Guaranty Trust Bank Plc among others. The losses sustained in Nigerian Breweries (2.0 per cent) also  led to the 
decline in the market. The NSE Consumer Goods Index shed 1.0 per cent, while the NSE Insurance Index and NSE  Industrial Inde x went 
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down by 0.3 per cent and 0.1 per cent in that order. 
 
According analysts at Meristem Securities Limited, “The  negative sentiment ravaging the equities market  may be as a result of the recent 
shift in general elections, as investors' perception towards the stock market further deteriorates.” Also,  analysts at WSTC Financial Services 
Limited, said  the rescheduling of the elections was deferring both socio-political stability and reprieve for the financial markets. “Summarily, 
we believe that the rescheduling of the general elections is tantamount to deferring both socio-political stability, and consequently, reprieve 
for the financial markets. We believe this does not in any way bode well for ailing investors’ confidence and already lean ca pital inflows,” 
they said. They added that  the lull in the equities market will remain, at least, in the pre-election period, given a strong positive correlation 
between the performance of the Nigerian equities market and investors’ perception of domestic risks. (This Day) 
 
Nigerians are dumping the naira currency as it skids lower by the day, driven by fear of the unknown after authorities pushed  back the 
date of a presidential election. Already mauled by a halving of oil prices since last June, the naira this week fell through the key level of 200 
to the dollar, forcing people like Boyin Akinteye to seek ways of protecting their savings. In the up-market Dunes shopping mall in the capital 
Abuja, the freelance gift designer and mother of two young children was buying dollars and moving them into her Bank of Ameri ca account 
in the United States. "The naira's way down," she said. "We're uncertain when or where it's going to end so my husband and I,  we took 
action." When electoral commission chairman Attahiru Jega revealed on Saturday that national security chiefs had urged him to  delay the 
poll by six weeks to March 28, it reminded many of the cancellation of a 1993 election by the military government then in pow er. Some 
wonder if the vote will take place at all. Nigerian author Chimamanda Ngozi Adichie wrote in an editorial that "it has cast, at least for the 
next six weeks, the darkest possible shroud over our democracy: uncertainty." That uncertainty has already sent foreign portf olio investors 
scurrying for the exit. But for Nigerians that exit is not always easy to find. Wiring money abroad is difficult as the centr al bank caps transfers 
at $10,000 a day and other countries often ask for proof of how the money was earned and taxed, said a wealthy Lagos -based businessman 
who asked not to be named. Since a lot of the big bucks in Nigeria are earned in shady or corrupt business deals, using shell  companies to 
avoid tax, such proof can be hard to produce. Spot checks on Nigerians at airports mean smuggling cash out in a suitcase is n ot an option, 
the businessman added. While some middle-class Nigerians keep dollars in onshore accounts, he said he and his friends were worried about 
the risk of capital controls that could limit withdrawals later. Some, he said, were taking their dollars out now and stuffin g them under the 
mattress. 
 
Despite a call for calm by Central Bank Governor Godwin Emefiele, the markets are jittery: foreign exchange dealers suspended  electronic 
trading in two consecutive sessions on Wednesday and Thursday because of the pace of the naira's fall. The currency is alread y over 20 
percent weaker than the central bank's target rate of 168 to the dollar, and black market traders are selling for around 210.  Rates on 
derivatives contracts suggest the naira could fall another 30 percent in the next 12 months. One well -connected member of the elite, who 
declined to be named, said friends were looking at property in London, Dubai and the United States. Dubai is favoured since a uthorities ask 
fewer questions about where the money came from, he said. Nasser Mohammed, the chief executive of a small oil and gas firm, i s holding 
much of his savings in dollars and pounds, while opting not to repatriate cash from operations in London. "The only way to sa ve your money 
right now is to keep it in dollars or pounds. Otherwise, it's going to vanish," he said, tucking into a roast chicken lunch a t an Abuja restaurant. 
The head of strategy at one bank said he was approached by a customer with 3 billion naira ($14.7 million) who wanted to hold  some of it in 
dollars. He advised her against it in case the naira stabilises and she loses out, especially with a wide spread and high ban k charges. The 
central bank last devalued the currency in November but a further devaluation has already been priced in, he said. On Thursda y the bank 
said it had burned through $1 billion in nine trading sessions in its efforts to defend the naira. Foreign companies with ear nings in local 
currency are likely to take a hit, although most try to hedge against currency declines by recycling naira locally. Soap make r PZ Cussons told 
Reuters: "While there is uncertainty surrounding the election, PZ Cussons remains confident about the medium - and long-term 
opportunities." Diageo, for whom Nigeria is the biggest market for Guinness stout, declined to comment. Many Nigerians are gr eeting 
uncertainty, as they often do, with a fatalistic shrug of the shoulders. "The rich guys are moving money out but I earn in na ira, so I'm keeping 
it in naira," said construction engineer Michael Akinyemi. "What's the point unless you're fleeing the country?" (Reuters) 
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Small oil-producing companies in Nigeria, facing slumping prices and rising debt, may need to combine to survive, the chief exec utive 
officer of one of the companies said. “We don’t have that much leverage, the rapid drop is unprecedented for the country’s small 
producers,” Kola Karim, the Chief Executive of Officer of Shoreline Natural Resources Limited, said in a phone interview with  Bloomberg 
yesterday from London. “The reality is there have to be mergers in the industry because it is difficult in a down market when  you’re a small 
producer trying to weather the storm alone.” Karim’s Shoreline Natural Resources, with output of about 60,000 barrels per day , is one of 
more than a dozen independent oil firms owned by Nigerians, pumping between 5,000 and 100,000 barrels daily and accounting fo r about 
20 per cent of Nigeria’s production. Others include Seplat Petroleum Development Co., Neconde Energy Limited, Conoil Producin g Limited 
and First Hydrocarbon Limited, among many others. Nigeria produced an average of 2.04 million barrels per day in January, acc ording to 
data compiled by Bloomberg. Royal Dutch Shell Plc, ExxonMobil Corp., Chevron Corp., Total SA and Eni SpA run joint ventures w ith state-
owned Nigerian National Petroleum Corporation (NNPC) that pump the rest of the country’s crude. Most of the smaller companies  obtained 
financing based on a price of $70 a barrel, compounding difficulties from the fall in the price of crude while they struggle to keep production 
steady in the face of pipeline attacks and oil theft, according to Karim.  “Already at $50 a barrel, we are under water,” Kar im said. The 
financial pressure is compounded by the security threat, he said. “You face the devil on all sides.” Armed groups led by the Movement for 
the Emancipation of the Niger Delta (MEND) are fighting for control control of the region’s oil resources.  
 
Attacks cut Nigeria’s oil output by 28 per cent, mainly from the delta’s swamps and shallow waters, from 2006 to 2009, accord ing to figures 
compiled by Bloomberg. Though the violence subsided after thousands of fighters accepted a government amnesty offer in 2009 t o disarm, 
a surge in oil theft in recent years by gangs tapping crude from pipelines has left output hovering close to four -year lows. Oil prices of less 
than $50 per barrel makes production unprofitable for independents that pump at a cost of $30 per barrel. Taxes and extra sec urity costs to 
protect installations cut into profits, according to analysts including Pabina Yinkere of Vetiva Capital Management Limited. Oil majors, such 
as Shell and Exxon Mobil, with larger economies of scale, pump at lower costs of about $15 for a barrel, Yinkere said. Brent crude, which 
compares with West African crude grades, rose 2.3 per cent to $55.95 per barrel as of 8.43 am yesterday in London, down 53 pe r cent from 
last year’s highest point on June 19. As Shell, Chevron, Total and Eni sold some of their onshore assets in Nigeria over the last four years, 
they were acquired by smaller Nigerian-owned companies that funded their acquisitions with debt, banking on high crude prices to repay 
the loans, Yinkere said in a phone interview from Lagos. Falling oil prices have also had an impact on the country’s banking sector, where 
about 25 per cent of loans are made to oil companies. At First Bank of Nigeria Limited. loans to these firms account for abou t 40 per cent of 
its loan porfolio and at Access Bank Plc the figure is 35 per cent, according to data compiled by Bloomberg. The two banks ar e the most 
reliant on lending to the oil industry, the data show. 
 
The lenders are also hurting from the 27 per cent plunge of the naira this year under pressure from declining crude prices, t he source of 90 
per cent of the country’s export income. Adding to Nigeria’s currency woes is uncertainty about the general election initiall y scheduled to 
hold this month and now postponed by six weeks. Some of the banks have started negotiations on how to reorganise the debts, D olapo Oni, 
energy analyst at Lagos-based Ecobank Research, said in a phone interview. “The banks are already starting to see that their rev enues are 
now so low that they can no longer meet their payments,” he said. Seplat, the leading Nigerian producer, pumping about 70,000  barrels 
daily, is in talks to take over London-based Afren Plc, which operates fields in Nigeria. “I foresee a huge combination of mergers in the local 
market, we’re also looking for opportunities,” said Karim. “You’re better being part of a bigger player, so you can save on y our cost and 
make good margins.” Companies including Shoreline are now looking to boost gas output after the government raised prices to $ 2.50 per 
thousand cubic meters, with demand to Nigerian power plants set to more than double to 5 billion cubic feet a day from the cu rrent 2 billion 
cubic feet, according to NNPC estimates. Nigeria holds Africa’s largest gas reserves of more than 180 trillion cubic feet. Sh oreline is in talks 
with companies including a subsidiary of NNPC, Nigerian Gas Company (NGC), and Ughelli Power Plc ahead of plans to increase p roduction 
from its 3.5 trillion cubic feet reserves, Karim said. His company’s focus would be on the domestic gas market as the higher prices makes it 
more attractive, he said. (This Day) 
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Tanzania 
 
Corporate News 
 
No Corporate News This Week 
 
 

Economic News 
 
No Economic News This Week 
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Zambia 
 
Corporate News 
 
Konkola Copper Mines Plc (KCM), a unit of London-listed mining company Vendanta Resources, urgently needs tax refunds from the 
government to swing back into profit, a company executive said. David Paterson, Vice President of local economic development at KCM, 
said Konkola was owed about $200 million in value added tax (VAT) by the government. Although Zambia's finance minister had r esolved to 
pay back future VAT returns, there had been no commitments on past payments, he said. "From our perspective that situation is  
unresolved," Paterson told Reuters on Wednesday at the Mining Indaba conference in Cape Town. Peterson said the company was i n talks 
with banks about repayment of debts. KCM is one of Zambia's high cost producers and has said it would have to its restructure  operations 
after the government hiked mining royalties in January. Zambia has been withholding the VAT payments from mining companies an d other 
exporters it says have not produced import certificates from destination countries - a step the government says is needed for greater 
transparency. The industry says that it is almost impossible to produce such documentation because it sells to multi -national trading houses, 
and has for months been saying it is owed $600 million. Newly-elected Zambian President Edgar Lungu the row over new royalties and VAT 
refunds to be resolved soon. Royalties are at 20 percent from 6 percent on open pit mines and 8 percent from 6 percent on und erground 
mines. Peterson said the government's decision to repay future VAT returns was crucial to helping it move into cash generatio n, as the 
company made nil core earning in the last quarter. Vedanta said in January that it would look at deep restructuring at the mi ne as it 
contends with operational issues and falling copper prices. Zambia's Chamber of Mines said in December the new royalties woul d result in 
mining shaft closures and 12,000 job losses. (Reuters)  
 

Economic News 
 
Plans by Zambia's new president to reverse a hike in mining royalties may come too late to revive investment in the sector, w ith 
confidence among foreign mining companies shaken and neighbouring Democratic Republic of Congo looking a potential better bet . 
Eager to fill a hole in its finances, the government said last year it would scrap a corporate income tax of 30 percent while  hiking mining 
royalties for companies operating in Africa's second-largest producer of the metal. That policy, developed under populist former President 
Michael Sata, was inherited by newly-elected President Edgar Lungu of Sata’s Patriotic Front Party. Lungu pledged to fight pover ty and 
maintain the late Sataâ€™s legacy but has since signaled an intention to scale back the royalties, which came into effect in January, after 
mining companies threatened to cut production and jobs in a sector that is the life blood of the country. The government is a lso ready to 
negotiate another sticking point: the payment of $600 million in Value Added Tax (VAT) refunds, which the industry says it is  withholding. 
But with no clear plan in place yet to reverse at least some of the royalty hikes of 20 percent from 6 percent on open pit mi nes and of 8 
percent from 6 percent on underground mines mining companies are unimpressed. "In hindsight Zambia might regret implementing this tax 
change at the low point of the mining cycle," said Ã…sa BorssÃ©n, resources policy analyst SNL Metals and Mining. "There are benefits to 
implementing a royalty system in this kind of governance environment in developing countries but it has to be reasonable in c omparison to 
other tax environments, otherwise they will lose out on revenue as companies will move their investments elsewhere." Already contending 
with a plunge in copper prices to 5-1/2 year lows that have slashed their profits, mining companies are unnerved by the swift policy change 
and are unlikely to invest more in projects in the country whatever the outcome. "Mining companies are not going to put anoth er dollar in 
there, whatever their final decision is, because the government has proved unreliable," said a mining industry source. This w ill hurt Zambia, 
where mining accounts for 12 percent of its gross domestic product and 10 percent of its formal employment.  
 
Taxing revenue rather than profit can work better in emerging countries with limited resources to check on collection and hig h tax evasion. 
It should also bring more money for copper producers at a time of thinning profits, but it's more punitive in a low price env ironment and it 
hits the highest-cost producers most. Among the companies that would be worst hit are Glencore and Vedanta, with production cost s for 
underground mines Nkana, Mufulira and Konkola at almost $6,000 a tonne and Barrick, with open pit Lumwuana's costs at around $5,000, 
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according to data from SNL. Copper prices are currently around $5,700 per tonne. Canadian company Barrick has announced that it will shut 
down its costly Lumwana mine. Vedanta, which employs about 8,000 staff in Zambia has said the new tax regime would cost it $1 5 million in 
core earnings in the first quarter this year and has started a "deep review" of its mining operations Zambia. "Our priority i s to make sure that 
the business is viable, sustainable and generates positive cash flowâ€¦ Weâ€™ll look at all options,â€ • Vedanta Chief Executive Tom 
Albanese said when asked whether job cuts were a possibility. The uncertainty in Zambia could even drive mining companies to look at 
opportunities in neighbouring Democratic Republic of Congo, which became Africa's largest copper producer in 2013. "If compan ies start to 
see other countries as a better match for their investments then those will be moved to where the rate of return is the most favorable," 
BorssÃ©n said. "And in the case of DRC it is just across the border." (Reuters) 
 
Zambia's commerce minister said on Tuesday that payment of mining royalties, which Zambia recently increased, can be deferred  until 
companies have sufficient cashflow if they are not in a position to pay immediately. Zambia's government said last year that it would scrap 
a corporate income tax of 30 percent while increasing mining royalties for companies operating in Africa's second -largest producer of 
copper. Since the tax came into effect this year, however, Zambia's new president Edgar Lungu has signalled that the country might revise 
the increase. "If your company is unable to pay the tax for any reason, we are ready, willing and able to defer your liabilit y. We won't put 
away the liability, but we are happy to defer until a point in the future when your cashflows allow you to pay your tax," Mar garet 
Mwanakatwe told delegates at the Mining Indaba conference. (Reuters) 
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Zimbabwe 
 
Corporate News 
 
The company’s chairman Honour Mkushi said local sales will continue to be subdued as capital projects in utilities, mining, i ndustry and 
construction were curtailed due to the liquidity crunch. He said the liquidity crunch continued to deteriorate as more companies were 
under stress due to bank’s non-performing loans. “The deterioration reduces the number of customers who are able to purchase and  pay for 
cable resulting in lower local sales. Lower local sales volumes lead to lower throughput and diseconomies of scale which coul d result in 
uncompetitive pricing versus imports and thus even less local market share,” said Mkushi in the company’s annual report. He a dded that 
due to mastering the process of recycling copper there has been an increase in exports to South Africa from additional copper  coming 
through the furnace Cafca is a cable manufacturer and listed under the Zimbabwe, Johannesburg and London Stock Exchanges. Caf ca is part 
of CBi Electric African Cables (RSA), which in turn is owned by Reunert Limited (RSA). Company’s managing director Robert Web ster said 
during the period under review volumes increased by 5% to 2110 tonnes of products. Exports predominantly channelled to South Africa 
increased from 313 tonnes to 363 tonnes. He said the recycling project with Zimbabwe Electricity Distribution Company (ZETDC)  was 
enabling the company to meet its 100 tonnes monthly target for the past four months. “It is now 15 months since we last impor ted copper 
as a raw material relying solely on copper procured locally,” said Webster. He said the company was focusing on getting 180 t onnes of 
copper per month so as to export 100 tonnes products. The Aluminium plant according to Webster was currently capacitated to p roduce 
125 tonnes per month. He added that to shore up output there was need to increase monthly expenditure on spares and maintenan ce from 
20% to between 25 % and 30%. Cafca’s profit for the year ending September increases marginally from to $2 million from $1, 4 million due 
to lower finance costs. (News Day) 
 
Mwana Africa's gold mine in Zimbabwe, Freda Rebecca, has asked the government to cut its electricity tariff by up to 28 perce nt because 
it says current rates are punitive, a company official said on Saturday. Toendepi Muganyi, the general manager of Freda Rebecca, said 
power charges of 14 cents per kilowatt-hour levied on gold mines were too high. "Currently the 14 cents is punitive for the gold mining 
industry," Muganyi told Reuters during a visit to the mine in the town of Bindura, 88 kilometres north of the capital Harare.  "We have aired 
our grievance ... and request that there be a review to close to 10 cents per kilowatt-hour," Muganyi said, adding that electricity accounts 
for 14 percent of total gold production cost. Freda Rebecca is the single largest gold mine in Zimbabwe and plans to increase  gold output to 
about 70,000 ounces this year from 60,000 ounces previously, Muganyi said. Mwana Africa also owns the Trojan nickel mine thro ugh locally 
listed Bindura Nickel Corporation (BNC) in Bindura and is raising money to modify and upgrade a smelter at the mine. BNC mana ging 
director Batirai Manhando said once the funds are available, the project would be finished within 12 months. On completion of  the smelter 
upgrade, BNC, which has an off-take agreement with Glencore, would be able to export nickel alloy, compared to nickel concentrat es 
currently. The smelter and the mine shut in 2008, at the height of Zimbabwe's economic crisis, due to low nickel prices. The mine restarted 
production in Feb. 2013 and is producing 7,000 tonnes of nickel concentrate, however the smelter is still out of production. (Reuters) 
 
Zimbabwe's new 15 percent export tax on raw platinum, which was introduced earlier than expected in January, will cost Anglo American 
Platinum (Amplats) about $10 million a year, Chief Executive Chris Griffith said. We are talking very, very strongly with the government at 
the moment and we have explained the impact on the company,â€• Griffith said in an interview on the sidelines of the Mining Indaba 
conference in Cape Town. The impact is about $10 million (in lost earnings) but in a mine that has just been investing and pu tting capital in 
and that needs to start making money back because we have been investing very heavily in building houses too. Those things wi ll stop, many 
of the programmes (will stop)." Zimbabwe€™s government first proposed the tax on unrefined platinum in 2013, in an effort to push mining 
companies to process the metal domestically. Late last year however it said it would postpone it until January 2017 to give m iners time to 
build the smelting and refining plants. But the government's finance bill, which was published on Jan. 9, proposed its introd uction from Jan. 
1, causing concern among Amplats, the world's largest platinum producer, and others that operate in the country.  (Reuters) 
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Economic News 
 
Zimbabwe’s economy will probably expand 3.2 percent this year, little changed from 2014, with deflation persisting, central b ank 
Governor John Mangudya said. Gross domestic product rose an estimated 3.1 percent last year, Mangudya said in an e-mailed monetary 
policy statement on Wednesday. Inflation will remain in negative territory for most of 2015, he said. Zimbabwe’s economy is s truggling to 
gain traction more than a year after President Robert Mugabe, who turns 91 this month, won a disputed election in July 2013. Foreign-
exchange inflows declined last year and consumer spending remained weak, threating production in the southern African nation.  While 
agriculture output grew 23 percent in 2014, “challenges in manufacturing, mining and other sectors, however, continue to weig h down the 
economy’s growth potential,” Mangudya said. Factory output contracted 4.9 percent last year, while mining declined 2.1 percen t, he said. 
The economy shrank by about 40 percent between 2000 and 2009 after Mugabe’s government evicted most of the country’s 3,500 wh ite 
commercial farmers as part of a program to distribute land to black Zimbabweans. Mining is the biggest source of foreign exch ange, with 
platinum group metals and gold leading tobacco as the nation’s largest exports. Zimbabwe posted a trade deficit of $3.3 billi on in 2014, 
down from $3.9 billion in the previous year, while foreign inflows declined 16 percent to $6.5 billion. That contributed to a  shortfall on the 
current account, the broadest measure of trade in goods and services, of 25 percent of GDP last year.  
 
“In the absence of foreign reserve buffers, the current account has largely been financed by inflows from the diaspora, and d ebt creating 
short-term and long-term offshore lines of credit to the private sector,” the governor said. Falling commodity prices cut govern ment 
revenue in a country where minerals made up 53 percent of total exports in 2014, he said. The Reserve Bank is focusing on boo sting gold 
output by “mobilizing” $50 million in a fund that will be managed by Fidelity Printers and Refiners to support gold projects.  Zimbabwe has 
the world’s largest platinum reserves after South Africa and also has chrome, gold, diamonds and iron ore. Anglo American Pla tinum Ltd., 
Impala Platinum Holdings Ltd. and Rio Tinto Group are among companies mining in the country. Credit risk remains the most sig nificant 
challenge facing the country’s banking sector and non-performing loans made up 16 percent of total outstanding debt on Dec. 31, 
Mangudya said. The country abandoned its local currency in 2009 in favor of multiple foreign currencies, including the dollar  and South 
African rand, to help contain hyper-inflation. The central bank remains committed to the multi-currency system because economic 
fundamentals are too weak to consider returning to the Zimbabwean dollar, Mangudya said. (Bloomberg)  
 
Zimbabwe's central bank has through its asset management company taken over $65 million in non-performing loans from banks to help 
restore viability in the sector, central bank governor John Mangudya said in a monetary policy statement on Wednesday. Mangudya said 
the central bank had also set aside $50 million to invest in gold production. (Reuters) 
 
TWO Reserve Bank of Zimbabwe (RBZ) subsidiaries, Export Credit Guarantee Corporation’s (ECGC) and Aurex Private Limited, will  resume 
operations soon, central bank governor John Mangudya has said. In his Monetary Policy statement released on Wednesday, Mangudya 
said ECGC’s primary objective was to promote growth and diversification of Zimbabwe’s export trade through the provision of f inancial 
services that address the needs of exporters. “I am happy to advise that ECGC has been fully capitalised and will resume its operations in 
March 2015. ECGC is an important player in the export sector and will play a critical part in the growth of the Small and Med ium-Scale 
Enterprises,” Mangudya said. ECGC offers various products including credit insurance and guarantee services which enable expo rters to 
compete more effectively in export markets, export payments insurance policy, export Finance Guarantee, general insurance, in voice 
discounting for exporters, lines of credit cover, suppliers and buyers credit insurance cover, domestic credit insurance and Zimra bonds. 
Aurex Private is involved in diamond cutting and polishing over and above manufacturing of jewellery. According to the centra l bank chief, 
the resuscitated two entities will join other serving affiliates Fidelity Printers and Refiners (FPR), Homelink which is made  up of four business 
units, namely Proplink, Easylink Money Transfer Pvt Ltd, Investlink and Masterlink Capital Services Pvt Ltd to serve the econ omy. 
 
Mangudya said Homelink was on a growth path and was targeting to grow its balance sheet to $100 million by December 2017 from  $20 
million as of now. “Homelink’s role is to harness foreign currency from non-residents and other holders of free funds by providing products 
and services that meet investment and consumption needs of the Diasporans. The actions of the company are driven by the visio n to be the 
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Leading Global Partner in Financial and Investment Solutions for Diasporans,” he said. Homelink was structured into four busi ness units, 
namely Proplink, Easylink Money Transfer Pvt Ltd, Investlink and Masterlink Capital Services Pvt Ltd. Proplink is dedicated t o housing and 
stands development. Easylink Money Transfer Pvt Ltd is an agent of Western Union International responsible for money transfer  services 
while Masterlink Capital Services (Pvt) Ltd addresses short term financing needs of customers within and outside of Zimbabwe and Investlink 
promotes the investment needs of the Diasporans. The unit scans for investment opportunities in the country; He added that on  the other 
subsidiary FPR the central bank was targeting to increase gold deliveries by 7,1% in 2015 to 15 tonnes. (News Day) 
  
 

 

 

 

 

 

 

 
 

PAN-AFRICA 

WEEKLY AFRICAN FOOTPRINT 
This Week’s Leading Headlines Across the African Capital Markets 

TRADING 



26 

 

 

Disclosures Appendix 
 
This Publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of any jurisdiction where such distribu-
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tion, opinions and estimates contained in this Publication are provided as at the date of this Publication and are subject to change without notice. Distribution of 
this Publication does not constitute a representation, express or implied, by Securities Africa Limited, or its advisers, affiliates, officials, directors, employees or 
representatives (the "Parties") that the information contained in the Publication will be updated at any time after the date of the Publication. The Parties expressly 
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from, the investment. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume currency risk.  
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regulation, Securities Africa Limited accepts no liability whatsoever for any loss howsoever arising, directly or indirectly, from any use of this Publication or its con-
tents or otherwise arising in connection with that. This Publication is not intended for distribution to retail clients.  
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