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For week ending 15 June 2012

Weekly African Footprint

We have included summaries for the countries listed
below, please click on the country name should you
wish to navigate to it directly:

» Botswana » Morocco

= Egypt = Namibia

» Ghana » Nigeria

» Kenya » Tanzania

» Malawi » Zambia

» Mauritius » Zimbabwe

: African Stock Exchange Performance:
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Botswana

Botswana Stock Exchange
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Economic indicators
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CPI Inflation

Stock Exchange News

The DCI lost a marginal -0.04% to close at 7,263.38 points. Lucara and
BOD led the gainers after adding +4.90% and +3.33% to close at BWP 7.50
and BWP 0.31 respectively. Other notable gains were recorded in Chobe
(+1.66%) and Engen (+0.73%). Furnmart led the shakers after shedding -
7.89% to BWP 1.40 followed by New Gold which lost -4.30% to BWP 119.05
and FSG (-3.45%). Market turnover for the week amounted to BWP 6.58m.

Corporate News

Botswana Stock Exchange (BSE) listed mining company African Copper
has announced that it has secured an additional loan of BWP 45m (USD
6m) from its controlling shareholder, ZCl Limited. In a statement, the
company said that the purpose of the new loan is to provide further working
capital for its Mowana Mine facilities, partially to cover the funding gap caused
by the failure of the Ball Mill pinion shaft in May 2012.

"This has impacted working capital since normal payables were incurred in May
2012, but revenues were significantly reduced. The Mowana plant resumed
operations on June 5 2012 after the successful replacement of the pinion shatft,
mill gearbox and liners. Daily production is progressively increasing and
management is looking to exceed the record production level of 809 Mt of
copper in concentrate that was realized in March 2012," reads the statement.

The new convertible loan from ZCl is a secured loan facility with a simple
interest rate of seven%, repayable on March 31, 2014. Interest will be accrued
annually and interest payments deferred until March 31, 2014. According to the
statement, the facility is convertible into ordinary shares of one penny each in
African copper at a conversion price of 2.40 pence per share equivalent to the
60-day volume weighted average closing share price of the company on the
AIM Market of the London Stock Exchange.

ZCl has grated the loan to the mine at a time when they have announced that
they are weighing a possible disposal of its 84% controlling stake in African
Copper (ACU), hardly three years after rescuing the company from the brink of
collapse.African Copper 'fell victim' to the 2008 recession-induced commodity
price crash that saw its flagship Mowana Mine placed on care and maintenance
for nine months before JSE-listed ZCl came along with a US USD 22.5m (BWP
159m) rescue package.

Since the takeover and recapitalisation of African Copper that was completed in
August 2009, ZCI has injected USD 65m or (BWP 495m) in the company
through interest-bearing loans, with the latest being a USD 5m facility availed
early this month. In January 2012, ZCl also advanced another USD 2m to
African Copper for working capital requirements. In the three years since the
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16.00 recapitalisation, the company briefly made a profit in 2009 but swung back to
losses thereafter after being plagued by numerous challenges, including the
14.00 4 cost of mine development and processing costs associated with high oxide ore.

12.00 +

For the six-month period ended September 30, 2011, losses increased to USD
10,00 16 m or (P122m), compared to USD 6.1m or (BWP 46m) for the corresponding
period in 2010. Although ZCl has constantly bailed out African Copper
throughout the three years, as evidenced by the recent USD 5m or (BWP 38m)
600 | loan agreement signed with ZClI, African Copper is still committed to executing
its business plan in Botswana and ZCI remains a supportive shareholder.
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Apart from the company's flagship open pit Mowana Mine, African Copper also
Source: SAR owns rights to the adjacent Thakadu-Makala deposit. Both deposits are situated
on the highly prospective Matsitama belt near Francistown. ACU is the
country's second copper and nickel mining company after BCL. A third copper
mine, Boseto, is currently being commissioned in Maun. (Mmegi)

Botswana Stock Exchange (BSE) listed hospitality company, Cresta
Marakanelo, last week launched its recently acquired 78-roomed Golfview
Hotel in Zambia. Cresta, early this year, acquired the hotel for USD 3m (BWP
22.5m) using a P20m facility sourced from Barclays Bank Botswana Limited,
stretching to nine the number of hotels under its portfolio.

According to the Zambia Daily Mail, Cresta Marakanelo managing director
Tawanda Makaya said the move is designed to expand the Cresta brand across
the Southern African Development Community (SADC) region and develop the
hospitality industry in Zambia. "We believe that we will operate effectively in
Zambia because of the economy which is expected to grow by eight% in the
next five years and the inflation hovering at six to 6.5%," he said at the re-
launch held in Lusaka on Friday.

Makaya said plans are underway to expand on the Zambian Copperbelt in the
last quarter of 2013. "Prospects of our business are growing as we have been
in the hospitality industry for 25 years, we will continue to grow in other areas
like the Copperbelt," he said. Speaking at the launch, Zambia Deputy Minister
of Commerce, Trade and Industry, Keith Mukata said intra-regional investment
in the hospitality industry has been minimal with only few African countries
investing in the sector.

Mukata said the current bed-space in Zambia is below the optimum requirement
with a bed capacity of approximately 1,500 compared to other countries in the
region. "The requirement for accommodation at all levels ranges from five-star
hospitality to backpacker standard. Given the fact that the current bed-space in
Zambia is far much below the optimum requirements, | urge Cresta Group to
consider increasing their investment in the sector,” the Daily Mail quoted
Mukata as saying.

Cresta Marakanelo was established in 1987 when Cresta Hospitality was
awarded the management contract for Marakanelo Hotels in Botswana by the
Botswana Development Corporation (BDC). Cresta Hospitality Holdings is one
of southern Africa’'s largest hotel management groups, managing or operating
13 hotels in Zimbabwe, Botswana and Nigeria.

TA Botswana and the Botswana government, through the BDC, jointly own
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Cresta Marakanelo.

TA Botswana is ultimately owned by TA Holdings Limited, a company listed on
the Zimbabwe Stock Exchange that has an investment portfolio that extends
from Zimbabwe to Botswana, South Africa, Uganda and Nigeria. Cresta
Marakanelo listed on the BSE in 2010 after the BDC offloaded its 62.9m
shareholding through an Initial Public Offer (IPO), a private placement and an
employee scheme. (Mmegi)

Mascom Wireless is preparing to introduce Fourth Generation Long Term
Evolution (4G LTE) mobile technology to the local market. The service
carries distinctive features such as better coverage, faster speed and less
latency.Speaking at a stakeholder briefing held in Gaborone this week, Jose
Viera Couceiro, Mascom CEO said the company remains convinced that
information communication technology (ICT) and internet use present great
possibilities for Batswana.

"We believe that ICT provides a golden opportunity for Batswana to generate
income, combat hunger, ill-health and most importantly, enhance literacy," he
said."We are pleased to be the first to bring to Botswana the latest generation
of mobile technology, the 4GLTE and in fact, also one of the first in the SADC
region," said Couceiro. He said this would not only ensure that Mascom
remains competitive but that Batswana remain a part of the fast evolving
technology world.Mascom will be the first to introduce the first 4G LTE pilot in
Botswana. MTC of Namibia is the first operator in Africa to commercially roll out
the 4GLTE on May 2012.

The 4G technologies provide mobile ultra-broadband internet access to laptops
with USB wireless modems, smart phones and other mobile devices. The 4G
LTE technology provides ten times the speed of 3.5G network.Mascom public
relations officer, Barbara Tshipana said they are done with their preparations
and expect to roll out the technology in the next few months."We are just
waiting for BTA (Botswana Telecommunications Authority) to give us a
platform," she said.

Thari Pheko, BTA CEO, said the authority is concerned with the low level of
internet penetration in Botswana. He said at less than 10%, the level of internet
penetration in the country is a major concern compared to other countries of
similar economic profile. "We believe that this figure does not capture mobile
internet, which is the latest trend that is growing very fast.Therefore
developments such as the one we are witnessing will be vital in increasing
levels of internet penetration in this country," he said.

He emphasised that the development of the ICT sectors is an immense task
that requires all stakeholders to work in the quest to transform Botswana into a
regional ICT hub. "To date the government has invested heavily in high
capacity undersea cables in the east and west coast of Africa to increase
bandwidth capacity in a bid to advance Botswana towards the information age,"
he said.

BTA, in collaboration with the Ministry of Transport and Communications,
recently awarded a tender for the development of a national broadband strategy
that will provide a holistic and coordinated approach to supporting and
enhancing the broadband eco-system of ICTs in Botswana. (Mmegi)
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Economic News

New units of the Botswana Stock Exchange's gold ETF ran out on
Monday, as domestic and offshore investors made a rush on local assets
as part of a global turn to emerging markets, away from troubled Western
economies. Units of the NewGold ETF, a two-year-old instrument enabling
tracking the gold price and backed by physical gold, ran out on the back of large
trades on Monday, resulting in depletion of stock held at the BSE's Central
Securities Depository. More than 155,000 NewGold units changed hands on
Monday, with the ETF rising by BWP 5.10 to BWP 124.40, a figure not far from
its 12-month high of BWP 127.05 reached in the last quarter of 2011.

NewGold market maker, Absa Capital is currently procuring more physical gold
assets against which to create new units for listing on the BSE. New units are
due on the BSE by next week. By Wednesday, no further trades had been
recorded in the NewGold as those with units held onto them, while those
without could not find any available. The frenzy on the BSE was mirrored in
Bank of Botswana (BoB) figures released on Tuesday indicating that as at April
2012, the level of pension fund assets invested offshore reached its lowest level
in five years.

According to the data, of the BWP 43.8bn in Botswana pension funds as at April
2012, 52.2% were invested offshore in equities, bonds and cash, as opposed to
56.2% in March. BSE product development manager, Thapelo Tsheole said the
local bourse has noted high demand for both the NewGold ETF and the
Bettabeta ETF, on the back of uncertainty in global markets. "As you may
recall, the NewGold listed in 2010 at about BWP 80 and now we are looking at
BWP 124. This is a tremendous return and achievement," he said.

"It is also highly traded as investors are moving to gold due to uncertainties in
global economies. The Bettabeta is also attracting demand as investors are
trying to diversify their portfolios."It's clear that a lot of money is coming in from
outside the country and for last year, the BSE was the eighth best performing
stock exchange globally." He said the latest figures indicated an upsurge in the
number of foreign investors participating on the BSE as well as the volumes
they trade.

The foreign investors include both institutional and retail varieties. According to
Tsheole, foreign investors "out-bought" locals in terms of values of shares in
two of four quarters in 2010, with the trend continuing into 2011."There are
lower returns offshore because markets there are performing badly, companies
collapsing and other economic troubles," he said. "To correct that will take a lot
of time and money. As a result, funds are moving to developing countries and
we are seeing increasing numbers of foreign participants.”

The product development manager explained that the trends were in line with
the BSE's strategy to boost liquidity on the local bourse by bringing in foreign
instruments. In this vein, Tsheole, revealed that the BSE is working on a FTSE
100 instrument through which investors will be able to own a piece of the best
companies on the world-famous stock exchange. "We are also looking at other
instruments such as a basket of stocks that are amenable to the BRICS
markets.
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Therefore, local investors will be able to invest in such a basket, instead of
looking outside the country for it," he said. Both the FTSE 100 and BRICS
instruments would likely be structured much like the Bettabeta ETF, which
tracks the performance of the top performing global companies across sectors
such as industrial, resources and financials. The BSE recorded 10 new listings
last year, with one delisting, compared to the Johannesburg Stock Exchange
which had a net listing of one for 2011.

Meanwhile, the crisis gripping key Eurozone economies deepened on
Wednesday, with Moody's downgrading seven German banks and troubled
Spain preparing to approach a hostile market for further borrowings. Debt crises
plague Greece, Spain, Portugal, Ireland and Italy while other European nations
are also neck deep in terms of public debt as a%age of their Gross Domestic
Product. The high debt levels throughout the continent have heightened the risk
of the crises spreading and causing another global recession. (Mmegi)

Botswana's central bank left its main lending rate unchanged at 9.5% on
Wednesday hoping to achieve its inflation target in the medium term.
Consumer inflation slowed to 7.5% in April from 8% in March, while the bank
targets a 3-6% level of inflation. (Reuters)
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EGYPT

Cairo Alexandra Stock Exchange
d Stock Exchange News

e The EGX CASE 30 Index was down -1.57% to 4,419.04 points. Torah
Cement led the movers after gaining +9.19% to EGP 29.00 followed by Trans
o Ocean Tours (+8.33%) and Misr Hotels (+4.83%). El Kahera El Watania
i Investment was the biggest loser after shedding -9.05% to close the week at
EGP 4.20. Other notable losses were recorded in: Egypt Aluminium (-7.10%)
o and Bisco Misr (-5.88%).

Corporate News

Source: Reuters

EGP/USD Egypt's Orascom Construction (OCI) reported a 54% fall in first-quarter

net income on Monday, partly due to the sale of a stake in U.S. grains
merchant Gavilon and also lower sales volumes and a drop in prices at
OCl's fertiliser business. OCI, Egypt's biggest company by market value, is
in the process of splitting its construction and fertiliser businesses into two new
companies. It has been benefiting from infrastructure growth across the Middle
East despite economic turmoil at home.

Net profit fell to USD 94m from USD 206.3m in the same period a year earlier.
That compares to a consensus estimate by 14 analysts of USD 129.5m.
Consolidated revenue rose by 1.4% to USD 1.28bn from USD 1.26bn while
earnings before interest, tax, depreciation and amortisation dropped 24% to
USD 255.8m from USD 334.8m in the same period a year earlier.

LoozrTeret 4

Source:SAR
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GOP based on PP per capta GOP BT BN 6647l Sawiris said in a statement. "Moving forward, we expect to weather the
GOP basad on PPR s ofwol ot (% 1l ol sl impacts on the first quarter results with the resurgence in fertiliser prices during
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OOF et i i 245UM QBEMH 285374 Sawiris said. He also said the firm expected an improvement in earnings for

the rest of the year.
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IfatiorErd of Perod Cansurrer Prices  Amual %) | 996 B0l &M| period a year earlier. The company registered new orders worth USD 841m
Popullon(r) ®ml  mu] meg] during the quarter, with infrastructure and industrial work making up 61% of the
Source: World Development Indicators construction group's backlog.

OCI said in late May it would earn USD 605m from the sale of its 16.8% stake
in U.S. grains merchant Gavilon to Japanese trading house Marubeni. The
deal is part of a USD 3.6bn takeover by Marubeni of Gavilon, whose other
owners includebnaire investor George Soros and hedge fund manager Dwight
Anderson.
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CPI Inflation

The investment income related to the Gavilon stake was taken out during the
quarter and reclassified as an investment held for sale, OCI said. "We expect
to use part of the proceeds to finance the fertiliser group's expansion in North
America and potentially invest in other opportunities under review," the firm
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15.00
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5.00

said, adding that part of the proceeds will be paid as dividends. (Reuters)

Egypt's Alexandria Cotton Exporters' Association (Alcotexa) committed
to sell 502 tonnes of cotton in the week that ended on June 9, an
Alcotexa official said on Monday. The sales comprised 252 tonnes of Giza
88 cotton grade and 250 tonnes of Giza 86, the official said.

The deals bring Alcotexa's export commitments for the 2011/12 season, which
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began in September 2011, to 75,773 tonnes, worth USD 237.5m. By this time
last year, Alcotexa had sold 110,539 tonnes of cotton worth USD 455.1m.
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(Reuters)

Orascom Construction (OCI) expects a surge in fertiliser prices to spur a
rebound in earnings this year after Egypt's biggest company by market
value reported a fall in first quarter net income. OCI, which plans to split its
construction and fertiliser businesses into two new companies, has benefited
from infrastructure growth across the Middle East despite economic turmoil at
home. But lower sales volumes and a drop in prices at its fertiliser business
contributed to a 54% fall in first quarter net income.

"Our first quarter results have been impacted by lower selling prices for
ammonia and melamine,"” Chairman and Chief Executive Officer Nassef
Sawiris said, referring to the fertiliser business. "We think this is a temporary
matter because in April and May, prices recovered. Today in June, ammonia
prices are about 50% higher than what they were in February," he told Reuters
in an interview.

Sawiris said that the rebound would benefit second quarter net income and
that the firm expected an improvement in earnings for the rest of the year. The
fertiliser business is expanding its projects in the United States and Algeria.
The group's OCI Beaumont plant in Texas in the United States sold 38
thousand tonnes of ammonia during the quarter and is on track to produce 250
thousand tonnes per year. The Beaumont plant's methanol line is due to start
production in June.

OClI's Sorfert plant in Algeria has also started production runs for one of its
urea and ammonia lines. The construction business's consolidated order
backlog at end-March grew to USD 6.5bn, a 1.4% increase from the end-
December figure and a 15.5% jump from the same period a year earlier. The
company had new orders worth USD 841m during the quarter, with
infrastructure and industrial work making up 61% of the construction group's
backlog.

OCI has been able to attract projects from across the Middle East to offset a
slow-down at home since Hosni Mubarak was ousted in 2011. A run-off
presidential vote to replace him is scheduled for June 16-17. "Everything is on
hold. It has been on hold for 18 months. We hope that investment freeze
comes to an end after the election,” Sawiris said. He said any economic

Securities Africa




g

D
L\\::&- SECURITIES AFRICA

| M

rebound at home "would depend on the outcome of the election.”

In the meantime, the group is looking at new projects in the region, particularly
Saudi Arabia, Morocco and Iraq, where OCI secured a USD 363m contract to
build a power plant in the fourth quarter. "In Irag, we are continuing to look at
more power projects and infrastructure in general,” Sawiris said. (Reuters)

BNP Paribas, France's biggest listed bank, is planning to sell its retail
banking operations in Egypt as the lender seeks to shore up its capital
base and exit non-core operations, two banking sources said on
Tuesday. BNP, with around 70 branches in the North African country, may
raise as much as USD 400m if the sale goes through, one of the sources said,
speaking on condition of anonymity. Both the sources said talks were at very
early stages. BNP has been shedding assets to meet tougher capital
requirements under new banking regulations, intended to crack down on risk
taking, that have forced many European banks to slash their balance sheets.

The sources did not want to be named as the matter is not public. A
spokeswoman for BNP said the lender would examine any "expressions of
interest" for the business while declining to provide any additional details. Dow
Jones reported the news earlier. "BNP has had a strategic review of their
international operations and decided to hive off the Egyptian retail business.
It's not a massive business and talks are happening at very initial stages," the
first source said.

Qatar National Bank (QNB), the largest lender in the Gulf Arab state, is one of
the parties which has expressed initial interest, the source said. QNB, which
has an ambitious regional expansion plan, recently lost out to Russia's
Sberbank in bidding for Turkey's DenizBank. BNP has retail, corporate
banking and private banking operations in Egypt but is only looking to sell the
retail business, the sources said.

Egypt's economy has taken a hit after more than a year of political unrest led
to a sharp drop in tourism revenues and kept foreign investors at bay.
European banks, hit by the euro zone sovereign debt crisis, have been
retrenching from the Middle East, North Africa and Turkey as they look to
boost their capital bases to cope with a sluggish economy and a rise in non-
performing loans.

Greek lender EFG Eurobank agreed to sell its Turkish arm to Kuwait's Burgan
Bank in a USD 355m deal in April. Smaller rival Piraeus Bank is also trying to
dispose of its Egyptian operations, a sale seen generating over USD 200m.
BNP agreed to sell more than half its stake in real-estate firm Klepierre SA to
Simon Property Group in March, reaping a EUR 1.5bn (USD 1.9bn) capital
gain. (Reuters)

Economic News

Egypt's balance of payments slid deeper into the red in the first nine
months of 2011-2012 with a deficit of USD 11.2bn compared to a shortfall
of USD 5.5bn a year earlier, as political turmoil hit investment and
tourism, figures showed. The country's economy has been hammered by
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unrest in the wake of the uprising that toppled Hosni Mubarak in February
2011. Tourism and investment, two of Egypt's sources of foreign currency,
have been among the hardest hit.

The current-account deficit widened to USD 6.4bn for the nine-month period
from July-March 2011-12, from USD 4.7bn in the same period a year earlier,
according to central bank figures obtained by Reuters. The state news agency
also published some of the main numbers but not a full breakdown. Egypt's
financial year begins on July 1.

Foreign direct investment (FDI) tumbled to USD 218m in the nine-month
period of 2011-12 from USD 2.1bn in the same time during 2010-2011. FDI
had been a major component fuelling Egypt's growth until the anti-Mubarak
uprising. Tourism receipts dropped to USD 7.1bn from USD 8.7bn a year
earlier. (Reuters)

Egypt's core annual inflation slowed to 7.2% in the year to May from 8.4%
in the year to April, the central bank said on its website on Sunday. Core
inflation strips out subsidised goods and volatile items including fruit and
vegetables. Urban consumer price inflation, the most closely watched indicator
of prices, also slowed, easing to 8.3% in the 12 months to May from 8.8% in
April. (Reuters)
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Ghana

Ghana Stock Exchange
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Stock Exchange News
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The GSE All Share Index gained +1.24% to close at 1,031.49 points. CAL

9,000.00

800000 was the main mover after gaining +18.18% to GHS 0.26 followed by SG-SSB
(+13.89%) and GGBL (+7.11%). AWL (-16.67%) and SIC (-5.71%) were on the
e W N losing front. A total of 4.06m shares valued at GHC 2.07m traded during this
week.
Source: Reuters Corporate News
GHC/USD The country’s largest buyer of cocoa beans, Produce Buying Company

(PBC), has paid GHS 8.159m to its shareholders as dividend for the
2010/11 financial year. Out of the amount, government, the majority

1650000 shareholder would receive GHS 3.706m, while Social Security and National
oo Insurance Trust (SSNIT) and other institutional shareholders would receive
o GHS 3.164m and GHS 1.289 respectively.
“This is in pursuance of our corporate objective of ensuring equitable return on
1050000 investment to our shareholders,” said Dr. John Frank Abu, PBC's Board
Chairman during a ceremony to present the cheque amount to NTHC, the
' company’s registrars for disbursement to shareholders. “We hope that this
23838388853 enviable feat chalked by the company will spur the board, management and
Source:SAR staff to continue to put their best for the continuous growth of the company in

L the years ahead,” he said.
Economic indicators
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In March this year, the Board of Directors proposed a dividend of GhS 0.0173
per share during the company’s emergency Annual General Meeting (AGM) -
_ constituting 96.6% above the previous year. PBC, which is number one on
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The Volta River Authority might be listing on the Ghana Stock Exchange
afterall, at least that is according to the power company’s CEO, Kweku
Andoh Awotwi. Joy FM recently carried a report about VRA'’s intention to list
on the Ghana Stock Exchange (GSE) but that is yet to materialize. But the VRA
CEO says it was an idea the company tried exploring with some banks though
it had at the time not sought permission from the VRA Board to carry through
the idea.

But speaking on pm: EXPRESS personality Friday on Multi TV, the VRA boss
said VRA would have to consider the issue of listing on the bourse to foot its
capital programs. Citing examples from South American companies, he noted,
“they often list on their local stock exchange which provides empowerment to
local people, visibility to state institutions, bring capital to allow them to do
things”.
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Mr. Andoh Awotwi explained that though the VRA has no timelines for enlisting
on the GSE, the move will be possible in the future especially since VRA needs
capital for its programs. “Listing on the GSE would be a way to raise long-term
funds as well as bonds” he said. For now, VRA is looking at other hydro options
expected to generate 250megawatts of power to augment the 1200 megawatts
currently generated from the Akosombo dam and other thermal power sources.

VRA is also considering opening up the power sector to competition to rope in
other players to sustain the power sector. “Tariffs don't reflect what needs to be
done to provide safe reliable and efficient electricity. The power sector needs
significant input and restructuring and rationalization” he stated.

Kweku Andoh Awotwi is the Board Chairman of the Multimedia Group as well
as Stanbic Bank. In late 2003, he chaired the Interim Management Committee
put together by former President Kufuor following the dissolution of the existing
board but did not stay on when the crisis at the time subsided. After 5 years, he
was approached by the NDC government to head the power house.

Mr. Andoh Awotwi has headed a lot of boards including the African Precious
Minerals and Play Soccer Ghana. He is a product of the Yale University and
had his MBA program at the Stanford Graduate School, both in the USA. He
has immense experience in Strategic Business and Planning, having held that
position at Anglogold Ashanti. He also has experience in Liquidity and
Derivatives Crisis Management, Restructuring and Turnarounds, Mergers and
Acquisitions as well as Entrepreneur and Business Development. (Ghana Web)

Management of Cocoa Processing Company (CPC) Limited has
announced a 10-year strategic plan to reverse the company’s current
poor operational performance to that of profit-making. Mr. Jacob Arthur,
Board Chairman of CPC who announced this in Accra at the company’s Annual
General Meeting on Thursday, said the plan was to ensure a year-round
availability of cocoa beans of a minimum volume of 3,500 metric tonnes per
month.

The strategic plans include a well-managed unit cost of processing beans as
well as attaining a continuous mark-up of between eight to ten% on the
processing of beans. Mr. Arthur said CPC would strive to lower the average
cost of cocoa beans to the company’s operations and use alternative energy
and water sources to improve margins on the sale of semi-finished products
and boost the cash generating capacity of CPC.

He said the company had acquired a generator from Germany and by the end
of 2012, CPC would have a dedicated power line to ensure continuous power
supply. In the short to long-term period, Mr. Arthur said the company would
expand its confectionery operations through effective plant utilisation and
introduction of new product lines. He expressed optimism that the company
would add 7.5% value to their semi-finished products by the end of 2015/16
year.

Mr. Arthur said “our major constraint has been our inability to source adequate
working capital to finance the purchase of more cocoa beans from other
sources and to take advantage of emerging opportunities in the confectionery
industry.” He said as a result of the company's heavy indebtedness to
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commercial banks in the country, access to funds had been difficult to come by.

In view of the operational losses the company suffered, Mr. Arthur announced
that shareholders would receive no dividend for the year 2010/12 financial year.
CPC'’s reported loss for 2011 was GHS 12.8m as against GHS 12.5m in 2010
and as of September 2011; the company’s total liabilities had exceeded total
assets by GHS 1.2m. (Ghana Web)

Economic News

Non-Traditional Exports (NTEs) amounted to USD 2.423bn in 2011,
representing an increase of 48.74% in value over the USD 1.629bn
recorded in 2010. Dr. Kwadwo Owusu Agyeman, Chief Executive Officer of
Ghana Exports Promotion Authority (GEPA), announced this at the launch of
2011 NTEs performance and the National Awards for Export Achievement in
Accra on Friday.

He said earnings from three main sub-sectors: agriculture, processed and
semi-processed products as well as handicrafts, contributed to the growth. Dr.
Agyeman attributed the success in 2011 to the enterprise development
approach adopted by GEPA in which key companies were targeted and
supported to be able to export and better collaborate with stakeholders as well
as exporters involvement in planning and management of trade fairs.

Exports from the agriculture sector, which includes export of fruits and cashew,
grew by 80% to USD 296.97m in 2011 from USD 164.93m in 2010, while
processed and semi-processed goods went up to USD 2.122bn. Handicrafts
saw a 28.42% jump in proceeds to USD 3.57m compared to USD 2.78m.
Cocoa paste, canned tuna, cocoa butter, cashew nuts and articles of plastics
are among the top 10 leading products performers during the period under
review.

Dr. Agyeman said the non-traditional products were exported to 146 countries
with the European Union accounting for 45.72% of the exports. The ECOWAS
Region had about 27.04% with the rest shared between other African countries
and the rest of the world. On country basis, the Netherlands, United Kingdom
and France are the three top European countries receiving exports from Ghana
while Togo is the highest ranked destination for NTEs in the ECOWAS Sub-
Region.

Dr. Agyeman said review of the NTE sector revealed that the sector was
currently being driven by value added products with strong supply base such as
cocoa and canned tuna. He said GEPA would intensify efforts to tap into the
growth potentials in non-traditional exports (NTE) to the West African Sub-
Region.

Dr. Agyeman said the outlook for 2012 was bright, acknowledging
government’s support to the sector through its agencies by making credit and
training available to the exporters and appealed to government to cede part of
the oil revenue to support the development of NTEs to avoid over reliance on
the oil industry.

Ms Hannah Tetteh, Minister of Trade and Industry, who launched the 2011
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NTE statistics and the National Awards, said the ECOWAS market offered a
great deal of opportunity that GEPA must exploit. She encouraged GEPA to
build a national logistics strategy and warehousing facility to ensure quality
assurance of products. (Ghana Web)

Ghana’s mining industry performed reasonably well in 2011, contributing
about 40% of total merchandised export during the year, according to a
statement from the Ghana Chamber of Mines. The total mineral revenue of
producing member companies of the Chamber rose from USD 3,724,847,388
in 2010 to USD 4,778,502,161 in 2011, representing an increase of 28%
primarily on account of the increased price of gold and manganese during the
period.

Gold revenue increased by 28% from USD 3,620,766,467 in 2010 to USD
4,630,255,619 in 2011 due to an increase in the average realised price of gold
which appreciated by 30% from USD 1,219 per ounce in 2010 to USD 1,583
per ounce in 2011. Gold production, however, fell by two% from 2,970,079
ounces in 2010 to 2,924,385 ounces in 2011. The average aggregated cash
cost was USD 751 per ounce in 2011 compared with the USD 684 recorded in
2010, an increase of 9.8%.

Mr Dan Owiredu, President of Ghana Chamber of Mines said “The mining
industry’s favourable impact on the economy and contribution to the overall
growth of the economy and Ghana Revenue Authority’s collections positively
stimulated economic activity as the proportion of mineral revenue returned to
the country increased appreciably from 68% in 2010 to 75% in 2011.

"In the exercise of its prerogative, government increased taxes and introduced
a windfall profit tax. Although government had not clearly defined the details of
the proposed windfall profit tax, the sudden announcement did not only
adversely affect values of mining stocks held on international bourses but
informed some mining companies to hold back some significant investment
decisions in the sector.”

Gold Fields Tarkwa Mine maintained its position as the leading producer of
gold in Ghana. Operational difficulties led to a marginal decrease in production
by about two% from 735,034 ounces in 2010 to 717,342 ounces in 2011. This
was due to a decrease in Carbon-in-Leach (CIL) throughput as a result of
harder ore and frequent interruptions in power supply.

Precious Minerals and Marketing Company’s (PMMC) total purchases and
export of gold from small-scale miners decreased by 32% from 346,861 ounces
in 2010 to 235,787 ounces in 2011, while PMMC's exports accounted for only
25% of the volume exported by that segment of the market in 2011.

Asap-Vasa, a wholly Ghanaian-owned gold refinery, exported 10,173 ounces of
gold in 2011 compared with 17,133 ounces in 2010 representing a decrease of
over 40% over the same period. On the other hand, Ghana Manganese
Company demonstrated a solid 2011 performance with the export of
manganese increasing by 53% from 1,193,665 dry tonnes in 2010 to 1,827,692
dry tonnes in 2011.

Understandably, bauxite shipments reduced significantly by 22% from 512,208
tonnes in 2010 to 400,069 tonnes in 2011 leading to a corresponding decrease
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in export sales from USD 15,145,755 in 2010 to USD 13,406,433 in 2011. The
mining sector maintained its position as the leading contributor to Ghana's
revenue collections, accounting for approximately GH¢1.0bn of revenue
collections representing 27.61% of total GRA collections in 2011.

Mining companies continued to meet their company tax obligations which cover
corporate tax, withholding tax and levies. This was 38.27% of the total
company tax that GRA collected in 2011. “On this account, the sector
maintained its position as the highest contributor of company tax during the
year. According to the Minerals Commission, the total investment inflow into the
mining sub-sector in 2011 was USD 780m; compared to USD 770m recorded
in 2010,” the statement said.

The mining companies used their repatriations to the country, equivalent to
75% of gross mineral revenue to the country to settle their statutory obligations
in the forms of corporate taxes, mineral royalties, and payments of emoluments
to employees as well as payments for the supply of local inputs for their
operations. “The mining industry’s enormous contribution to social and
economic growth should convince sceptics to rethink their perceptions about
the relevance of the industry as a catalyst for development,” says Dr. Toni
Aubynn, CEO of Ghana Chamber of Mines.

To underscore its commitment to society, the industry voluntarily contributed
about USD 44m to its host communities and the general public to support
causes that enhanced sustainable development. In 2012, Ghana's gold output
is expected to increase marginally on the back of fresh production sources
coming from Owere Gold Mines, Perseus Mining and Noble Gold Mines.
(Ghana Web)

Individuals and businesses in Ghana are gradually making withdrawals
from banks due to speculations that the Bank of Ghana is considering
abolishing holding of foreign accounts in a move to halt the depreciation
of the Cedi. Despite assurances from the Central Bank and the Finance
Ministry that no foreign accounts shall be closed, checks by Economy Times
revealed that since the news broke out last Thursday, many holders of the
aforementioned accounts became panic and rushed to the banks to withdraw
their foreign currencies such as US Dollar, British Pounds Sterling and the
Euro.

“Customers especially individuals and operators of small-scale businesses are
worried their money isn't safe here anymore,” a Bank Teller at GT Bank at
Ridge in Accra who pleaded anonymity told Economy Times during a visit to
the banking halls in Accra yesterday. Apart from the aforementioned bank, the
paper also visited Ecobank, uniBank Ghana Limited, Ghana Commercial Bank,
UT Bank, Stanchart and Barclays Bank.

“Most of them withdrew their monies on Friday leaving only USD 100 in their
accounts. When we tried to allay their fears, they said we cannot trust the
government. Our politicians are always deceiving us. This has been their
comments,” a banker at Barclays’ Ring Road Central Branch told this paper.
Abolishing holding of foreign accounts when implemented would mean that
individuals and companies would not hold bank accounts either in US Dollars,
Pounds or Euros in Ghana. Existing foreign accounts would be converted into
cedi accounts if this is implemented.

Securities Africa




g

D
L\\::&- SECURITIES AFRICA

| M

16

Further checks by this paper revealed that the situation in Accra was not
different from what is happening in other parts of the country such as Kumasi,
and the oil city Takoradi, where a lot of businesses are situated. Ecobank on
the other hand had not witness such withdrawals as at the time of filing this
story. “Deposits are the lifeblood of any bank and no banking system, no matter
how strong, can survive massive and prolonged withdrawals of deposits,” Kris
Niswander, associate director of European financial institutions for SNL
Financial has said in an interview with CNN when commenting on a similar
situation which hits Greece banks recently.

If you have significant deposit withdrawals, that are difficult for any institution to
overcome no matter the macroeconomic factors, Kris added. Although some
measures have been implemented by the Bank of Ghana, including shoring up
the cedi with millions of dollars, the cedi keeps depreciating. The phenomenon
has been attributed to the mad rush for the US currency; the Dollar and the fear
that government will overspend this election year. The situation according to
experts can lead to onset of capital flight, where foreign investors clear off their
investment to their home countries.

Recently, a Senior partner of Price water House Coopers in Ghana, Felix Addo,
cautioned that the economic gains of the country may be eroded if quick
solutions are not sought to mitigate the depreciation of the cedi. In an interview
with etv Ghana, Mr Addo advised businesses to patiently wait and allow the
policies put in place by the Bank of Ghana to work.

When the new broke out the former Finance Minister under the erstwhile NPP
administration, Osafo Marfo had raised diverse views on the Bank’s decision,
describing it as an enemy to trade. Mr Marfo in his views emphasised that, as
the country is yearning to be the hub of banking and trading in the West African
region, such policy would be dangerous to the economy. He mentioned that,
the cause of the depreciation of the cedi against the major foreign currencies
could be as a result of excessive cheap monies such as monies earned from
corrupt practices.

“We can also blame it on the Chinese galamsey operators who have flooded
the country in recent months because they always change their money in
foreign currencies and could put pressure on our cedi,” he stated. Meanwhile,
the Head of Gold Coast Securities, Samuel Ampah, said, “We have had an
issue in this country where everything is dollarised and that is not helping the
economy.”

He added: “When people hold dollars in their accounts it puts them in a
situation where they always want to do transactions in foreign currencies or
dollars. But | believe the point the Bank of Ghana is trying to make is that if we
live in a country that our local currency is the Cedi, all transactions should be in
Cedi”. (Ghana Web)

The Bank of Ghana's Monetary Policy Committee (MPC) announced on
Wednesday a decision to raise the prime interest rate by 50 basis points
to 15%, the third rate hike this year as it seeks to fend off mounting
inflation and stabilize the local cedi currency. The bank's governor Kwesi
Amissah-Arthur said the MPC was of the view that risks to the inflation outlook
in the key cocoa, gold and oil producing economy were on the upside,
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underscored by exchange rate depreciation, domestic financing of the fiscal
deficit and energy subsidies.

"The MPC noted that the upside risk to inflation outweighed the downside risk
to growth and has therefore decided to increase the policy rate from 14.5% to
15%," Amissah-Arthur said. "On the other hand, the weakening of both
business and consumer confidence and tightening credit stance on households
and enterprises could pose downside risks to the growth outlook," he added.

Analysts had expected the bank to boost rates by a full 100 basis points. "I
think the MPC was torn between hiking or doing nothing as market interest
rates have gone ahead to do what the prime rate should do. They literally
decided to do a bit of both," said Kobla Nyaletey of Barclays Bank. Ghana's
annual inflation rose to 9.3% in May from 9.1% the month before, the statistics
office said on Wednesday, highlighting growing price pressures in the West
African economy.

Record weakness in Ghana's cedi currency has fuelled price increases in the
country and led the Bank of Ghana to tighten monetary policy, alter bank
reserve requirements and reintroduce several bonds. The cedi has depreciated
by 15.1% vs dollar in the first five months of the year, the bank said. "In a
sense, the pick up in inflation in May is now somewhat irrelevant as real rates
of return on GHS-denominated fixed income instruments are in robust positive
territory," said Samir Gadio at Standard Bank.

"The surge in fixed income rates in recent weeks is consistent with the
authorities' desire to mop up liquidity and boost the incentive to hold GHS
assets, but also to reduce aggregate demand and protect the exchange rate,"
he said. (Reuters)

Ghana'’s stock of public debt was GHS 25.8bn at the end of April, 2012 the
Bank of Ghana says. It increased from the GHS 24bn recorded at the end of
2011. “In relation to GDP, the total public debt increased from 42.6% at the end
of December 2011 to 42.7% at end April 2012,” Bank of Ghana governor, Mr.
Kwesi Amissah-Arthur told reporters in Accra, June 13, 2012. He said the
domestic component of the public debt was GHS 12.6bn in April 2012 while the
external component was USD 7.8bn. (GBN)

The annual Ghana inflation rate rose slightly higher to 9.3% in May
compared to 9.1% in April. “The monthly rate has been increasing since
March 2012 led by non-food inflation, which is more than two and half times
higher than the food group,” Dr Philomena Nyarko, Acting Government
Statistician, announced at a press briefing in Accra on Wednesday.

“The monthly change rate for May was 2.0 % which means the general price
level went up by 2.0 % for the one month period between April and May,” she
said. The rate for April was 1.6%. The non-food group recorded an average
rate of 11.9% while the food group average stood at 5.0 %. Dr Nyarko said six
sub groups in the non-food basket recorded year-on-year inflation rates above
the group’s average rate with transport recoding the highest rate of 20.1%.
Alcoholic beverages, tobacco and narcotics shot up to 16.5%.

“The main contributors to the non-food inflation of 11.9% were clothing and
footwear, transport, and furnishings, household equipment,” she said. On the
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other hand, Dr Nyarko said local food products were responsible for the low
inflation in the food and non-alcoholic beverages group. Bread, cereals and fish
sub-groups were the major contributors to the May food inflation rate of 5.0%.
(GBN)

The Gross International Reserves of Bank of Ghana (BoG) declined to
USD 4.3bn as at June 8, 2012 from USD 5.4bn in December 2011, the
Central Bank said in Accra on Wednesday. This is equivalent to 2.5 months
imports cover of goods and services. Mr. Kwesi B. Amissah-Arthur, Governor of
Bank of Ghana, said for the first quarter of 2012, the Balance of Payments
recorded a deficit of USD 1.3bn, compared to a deficit of only USD 154.2m in
the same period of 2011.

“The widening balance of payments is attributable to the deterioration in both
the current account and the financial and capital accounts,” he said. Mr.
Amissah-Arthur said provisional data from BoG for the first five months of 2012
showed that total revenue and grants recorded a year-on-year growth of
34.5%, amounting to GHS 5.1bn. Total tax revenue was GHS 4.4bn, 46.3%
higher than the out-turn of GHS 3.0bn recorded during the corresponding
period in 2011.

During the period, disbursements of grants amounted to GHS 293.8m.
However, total expenditure for the same period amounted to GHS 7.5bn,
representing a year-on-year growth of 44.9%. Of this, statutory payments
amounted to GHS 5.4bn, comprising mainly of wage-related payments of GHS
4.0bn and discretionary payments of GHS 2.1bn, representing 38.9% of total
payments.

These developments resulted in a narrow budget deficit of GHS 2.4bn. “The
deficit together with a net foreign loan repayment of GHS 119.7m created a
resource gap of GHS 2.5bn which was financed from domestic sources,” the
Governor said, adding that the banking sector financed 58.9% of the deficit,
with the non-bank sector financing the remaining 41.1%.

Mr. Amissah-Arthur, said the stock of public debt was GHS 25.8bn at the end of
April 2012, increasing from the GHS 24bn recorded at the end of 2011. In
relation to GDP, the total public debt increased from 42.6% at the end of
December 2011 to 42.7% at end April 2012. The domestic component of the
public debt was GHS 12.6bn in April 2012, while the external component was
USD 7.8bn.

Total merchandise exports were USD 6.6bn over the first five months of 2012,
representing a year-on-year growth of 24.6%. There were higher receipts from
gold, cocoa beans and crude oil exports as commaodity prices increased during
the period. Export receipts from gold amounted to USD 2.7bn, cocoa beans
were USD 1.6bn, while crude oil was USD 1.2bn during the period.

Other exports, including non-traditional products, amounted to USD 768.2m.
Total merchandise imports were USD 7.5bn during the five months, indicating a
growth of 27.9% on a year-on-year basis. Oil imports were USD 1.5bn,
compared with USD 1.2bn in the same period of 2011; of this, crude oil
amounted to USD 483.4m while refined oil products were USD 967.9m. Gas
imports through the West Africa Gas Pipeline are estimated at USD 73.5m.
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Total non-oil imports, categorised by the Broad Economic Classification (BEC)
amounted to USD 6bn compared with USD 4.7bn recorded in the
corresponding period in 2011. Of this, capital imports was estimated at USD
1.3bn, intermediate imports USD 2.9bn, consumption goods USD 1.3bn and
other imports USD 439m. The balance on the trade account therefore
registered a deficit of USD 937.3m by end May 2012, compared with a deficit of
USD 597.2m recorded in the same period a year ago. (Ghana Web)

The Bank of Ghana says some banks in Ghana have more foreign
currency than they have domestic currency, the Ghana cedi in their total
deposits. The governor of the central bank, Mr. Kwesi Amissah-Arthur said
these at a press conference in Accra Wednesday June 13, 2012. “Our laws
allow both residents and non-residents to operate foreign exchange accounts.
Any individual or corporate body that operates such an account can easily
convert cedis to dollars and pay these monies into the foreign account. Many
people have built huge dollar deposits in bank accounts,” he said.

He indicated that this trend has led to the increase in the amount of foreign
currencies in banks’ deposits. “The share of foreign currency deposits to total
deposits in our banking system has increased from 27.9% in April 2010 to
28.2% in April 2011 and further to 31.8% in April this year. Some banks have
more foreign currency deposits than domestic currency in their total deposit,”
he said. According to Mr. Amissah-Arthur the major issue that dominated
discussions at the Monetary Policy Committee (MPC), of the central bank’s
meeting was the exchange rate pressure and the threat it posed to macro-
economic stability.

“The Bank has implemented a number of measures to mop up excess liquidity
in the system. These have contributed to stabilizing the exchange rate. As you
may recall the policy measures included a review of the currency composition
of reserve requirements of banks, the re-introduction of BoG instruments, the
maintenance of banks’ Vostro balances in the Central Bank, and stepped-up
sterilization efforts,” he said. He said the Committee notes that the measures
that the Bank has taken, have begun to take effect.

“Increases in the policy rate have led to upward adjustments in rates of money
market instruments and improved the attractiveness of cedi assets compared to
foreign currency assets,” he said. According to him, the MPC took note of some
weakening of the indices of business and consumer confidence, with the
composite index of economic activity expanding at a slower pace. He said
however, “private sector credit increased moderately and the banking industry
remained stable, sound and profitable.”

Commenting on what he described as the ‘dollarization of the economy’, he
said in the last week, there has been speculation and public interest about the
result of consultation between the Bank of Ghana and stakeholders in the
banking community about ways to stabilize the exchange rates. “A central
aspect of our discussion has related to ways of restraining the growing trend of
dollarization in the economy,” he said.Mr. Amissah-Arthur said dollarization is
characterized by a tendency for providers of goods and services to price in
foreign exchange and, in many instances, receive payment in foreign currency.

“Examples are the purchase of cars, payment of school fees, mortgage loans,
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rental payments, airline tickets etc. The service providers quote exchange rates
that are significantly off-market. The fringe exchange rates trickle down into the
market and become benchmark rates, unduly influencing market rates,” he
said. He emphasised the fact that Ghana'’s laws allow both residents and non-
residents to operate foreign exchange accounts.

He said the effort to restore the pre-eminence of the cedi in domestic
transactions require strict adherence to the provisions of the Foreign Exchange
Act 2006 (Act 723) and the accompanying regulations. “It is our view that this
will contribute to restoring confidence in the cedi. The Bank will issue the
necessary notices to this effect in due course. However let me assure you that
it has not been our intention to abolish the maintenance of foreign exchange
accounts by citizens,” he said. (GBN)
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Stock Exchange News

The NSE 20-Share Index was up +1.50% to close the week at 3,694.23
points. Pan Africa led the movers after gaining +13.28% to KES 36.25 followed
by MSC which rose +12.07% to KES 6.50. Other notable gains were recorded in
Limuru Tea +8.70% to KES 500 and Equity (+7.41%). Kenya Re was the main
loser, shedding -18.80% to KES 10.15 followed by Everyday (-1.70%) and
Kenya Airways which lost -8.07% to KES 13.10. Market turnover was down -
4.58% to KES 1.46bn.

Corporate News

Internet service provider AccessKenya Group has issued 10m bonus
shares to shareholders after gaining approval from the Capital Markets
Authority. The approval will enable the company to issue and list an additional
10,382,785 ordinary shares at Shl each in the ratio of one new ordinary share
for every 20 ordinary shares held at the close of business on Wednesday.

Speaking at the group's Annual General Meeting (AGM), Managing Director
Jonathon Somen said they decided against paying dividends to protect the
company from going further into debt due to the high interest rates currently in
the market. "We wanted to make sure that there was some benefit going to our
shareholders so we decided to give the bonus issue," he said.

"If we were to just pay it out as a straight dividend, it would have been in the
region of Sh40m which at the current interests rate would have cost the
company Sh8m," he explained. Somen revealed that their first quarter
performance has seen the company make considerable growth in terms of
adding customers, growing their network and improving their systems.

"Business for the first six months of the year has been good and we've been
adding net customers, expanded our fibre network to over 300 kilometres of fibre
and we're about to break through 400 fibre buildings," he stated. "We'll be
around the 5,000 corporate customer figure today for corporate Internet services
so we've grown from where we were from the end of last year," he added.

He announced that the group intends to spend between KES 250m and KES
300m on capital expenditure, with a significant portion of that going to their
metropolitan fibre networks and network expansion. This year, they have already
added about 40 to 50 kilometres of fibre and about 50 to 60 buildings which are
using Access Kenya internet connection. "We have quite a bit of fibre being laid
around Nairobi all the way through Mlolongo to Athi River and we're extending
down Thika Road to Ruaraka and Babadogo," he said.

"We've now done connectivity through the middle of the industrial area down
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Nanyuki Road off Lungalunga Road and we're also extending down Lower
Kabete Road," he added. Somen and his family increased their stake in the
company in the last quarter of 2011 by buying 8,932,100 shares through the
Nairobi Securities Exchange, pushing their shareholding to 29.6% in December
from 25.3% in October.

10.00

The purchase took place when AccessKenya's share price was trading at KES
4.95 and Sh5.60, opening the way for them to buy the stock at a bargain price,
BEREZIEC 2928882 F2EFE2E and Somen defended the purchase as a sign that the family is committed and
passionate about the business. "We believe in the business and in my personal
view, the business is worth more than the share price that was in the market," he
said.

Source: SAR

"The share price was down because you were able to get very high interest rates
in Treasury Bills and people were taking their money out of the stock market, but
we're absolutely committed to this business and we believe it was a good time to
go back into the market and buy some more shares," he explained. (All Africa)

Kenya Airways posted a 57% drop in pretax profit to KES 2.15bn (USD
25.2m), hobbled by a sharp climb in costs due to high fuel prices, it said on
Thursday. The airline, which is 26% owned by Air France KLM , posted a 44%
jump in direct costs to KES 77bn, far outpacing a 25.7% gain in revenue.

Chief Executive Titus Naikuni said the company would focus on cutting costs this
year and expanding its fleet to 40 passenger planes from the existing 34. "You
can't let costs run away with you," he told an investor briefing. Naikuni also
warned that Kenya's security situation was negatively affecting the travel
industry. The east African nation sent its troops into Somalia last October in
pursuit of al Shabaab rebels, drawing a series of retaliatory grenade attacks
including in the capital and in the coastal city of Mombasa.

Kenya Airways' earnings per share dropped to KES 3.58 from KES 7.65. It said it
recommended a final dividend of KES 0.25 per share, down from KES 1.50 in
the previous period. The carrier, one of Africa's largest, said last week its USD
250m cash call to fund its planned expansion had been 70% taken up by
investors. (Reuters)

Kenya Power on Thursday sighed a Sh1.13bn contract with two companies
for installation of substations and distribution lines in Western, Nyanza,
Eastern and Mount Kenya regions, to increase access to electricity. The
deal was signed between the power distributor and KEC International India
Limited and Siemens of India, and will be financed from a loan advanced to
Kenya Power by the World Bank.

“Kenya Power has received Sh8.5bn from the World Bank out of which Sh1.13bn
will be used to implement various distribution projects through the Kenya
Electricity Expansion Project, which will help extend the country’s transmission
grid by providing alternative feeders,” said Joseph Njoroge, CEO Kenya Power.

It is part of the Energy Sector Recovery Project (ESRP) that was set up in 2003
with assistance from the global bank aimed at rehabilitating and reinforcing
existing transmission and distribution network. So far, ESRP has attracted
Sh26bn funding from the World Bank and other lending partners, which also
includes Shébn from Kenya Power. Under the contract, KEC will establish
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substations in 9 satellite areas within the Nairobi region at a cost of Sh471m.
(Nation)

Economic News

Kenya plans to build a 100 kilometre power transmission line to carry
electricity from upcoming geothermal and wind power projects, a senior
government official said on Friday. East Africa's largest economy faces
constant blackouts due to supply shortfalls and an ageing grid. It is diversifying
its sources of power in order to reduce over-reliance on hydrogeneration, which
is often affected by drought.

"This construction of the line from Suswa in Naivasha to Isinya in Kajiado will
help us (carry) ... between now and 2020 at least 1,500 megawatts, rising to
2,000 MW," Patrick Nyoike, permanent secretary at the ministry of energy, said.
The project is jointly funded by the French Development Agency (AfD),
European Investment Bank (EIB), Kenya Power and government-owned Kenya
Electricity Transmission Company (Ketraco) at a cost of 146.7m euros (USD
184.3m).

Nyoike said the project would also include the construction of six new
substations. The country's main power producer KenGen is constructing a 280
MW geothermal station in Naivasha, expected to be ready to supply power to the
national grid by 2014. Another private company is building a 310 MW wind
power project at Lake Turkana, which is expected to start generating power next
year. Joel Kiilu, chief executive of Ketraco, said the transmission line which
would also transmit 400 MW of power imported from Ethiopia, would be
completed in 2014. (Reuters)

Treasury should introduce capital gains tax (CGT) to augment shrinking
sources of Government revenue. Mr Martin Kisuu, a tax partner at PKF, also
wants Finance Minister Robinson Githae to impose taxation on unused land.
Kisuu said said Government'’s traditional sources of revenue — income tax and
consumption tax are not enough to finance the country’s burgeoning budget,
which climbed to Sh1.45tn in the 2012/2013 fiscal year from KES 1.15tn.

“We can no longer avoid the taxation of wealth; a capital gains tax must be
reintroduced,” said Kisuu, adding that Kenya is one of the few countries without
CGT and there are no plausible reasons not to have it. A capital gains tax is a
levied on profit realised after the sale of a non-inventory asset that was bought at
a lower price. The most common capital gains are realised from sale of stocks,
bonds, minerals and property. Kisuu said the current tax structure and
administration couldn’t substantially grow revenue yields.

“Current revenue yields cannot sustain projected expenditure for long,” Kisuu
said on Tuesday during a pre-budget briefing, adding that lack of CGT would
also lead to enormous exploitation of natural resources without revenue gains.
“We are already spending beyond means. Borrowing is not a solution and
donors are fatigued. It is going to be expensive to keep government in business,”
said Kisuu.

He urged Kenya Revenue Authority to focus on key revenue streams and avoid
spreading itself far too thin collecting miscellaneous revenues. Treasury's
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Budget Review and Outlook paper projected the total budget for the fiscal year
2012/2013 at KES 1.15tn, with an estimated KES 364.8bn and KES 782.7bn
reserved for development and recurrent expenditures respectively.

Total revenues including appropriation-in-aid is forecast to hit KES 922.6bn with
external grants at KES 47.2bn. The overall budget deficit (including grants) in
2012/2013 is estimated at KES 177.7bn. (Standard Media)

Kenya has invited investors to bid for the exploration and development of
two coal blocks in the country's eastern region, the energy ministry said
on Wednesday, as it pushes to diversify energy sources to meet growing
demand for power. Potential bidders must be able to show the ability to raise in
excess of USD 200m for investment and a track record of establishing projects
with an output of at least 3,000 tonnes per day. Bids must be submitted no later
than July 16.

Some of the coal will go to the cement and steel industries, which import 3.6bn
shillings (USD 40m) of coal a year. The rest will be used for electricity
generation, reducing reliance on thermal and diesel-fired plants to fill deficits in
supply. The ministry awarded development rights for two blocks in the Mui basin,
C and D, to China's Fenxi Mining Group in December last year. It said the new
blocks it plans to lease out, A and B, lie in the same basin. Kenya estimates that
block C contains a minimum of 400m tonnes of coal.

Fenxi is expected to pay USD 3m for block C and USD 500,000 for block D, in
return for a renewable concession of 21 years, subject to approval by parliament.
Kenya has also received increased attention from oil and gas explorers after
Britain's Tullow Oil found oil in Kenya, though the commercial viability of the find
has yet to be determined.

On Wednesday, Australia’'s Pancontinental Oil and Gas and its partner FAR Ltd
said they will start a seismic survey on their offshore Kenyan block, L6, on June
15. It aims to complete the survey by the end of the month at a cost of USD
13.67m. (Reuters)

Kenya may issue its debut Eurobond in the 2012/13 fiscal year, depending
on conditions in the international markets, its ministry of finance said on
Thursday. "Proceeds may be used to retire the 2-year syndicated external
commercial loan contracted during the financial year 2011/12," the Treasury said
in its Medium Term Debt Management Strategy, which was tabled in parliament
with the budget. (Reuters)

Finance Minister Njeru Githae on Thursday read Kenya’s record Sh 1.45tn
budget. Githae announced various measured undertaken by the Government to
boost economic growth and employment among various sectors of the economy.
The Government will employ 10,000 more teachers and additional 900 doctors in
increased spending in the education and health sectors in the 2012-2013 fiancial
year.

Infrasturcure spending attacted increased funds with a total allocation of Sh
268bn as the Government made good its plan to complete the railway line linking
the JKIA and the City centre to ease commuter services. Second hand clothes
dealers had reason to rejoice following an announcement that Kenya Revenue
Authority will reduce charges on the commodities’ import duty.
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Githae said he had directed KRA to revert to the lower charge per container of
imported second hand clothes. The minister noted that the increase in the
charges had led to many mitumba traders, mostly the youth to close businesses
leading to unemployment. The Finance Minister also announced that the
Government will deal with unscrupulous metal dealers who have fuelled
vandalism on railway lines and increased theft of roadsigns.

He said he had recommended introduction of laws to streamline the scrap metal
business and anyone found breaking the law will be liable to a Sh 1m fine. At the
same time, Githae noted that alcoholism had affected the youth and allocated Sh
1bn to National Agency for the Campaign Against Drug Abuse (Nacada) for
enforcement of Alcoholic Drinks Control Act commonly known as Mututho Laws.
The Minister also announced an increase in Youth Enterprise Development Fund
and Women Enterprise Fund to boost self employment. (Standard Media)

The International Monetary Fund (IMF) projected the country’s net public
debt to dip below 40% of the Gross Domestic Product by the end of 2014 to
2015 financial year. IMF Resident Representative Ragnar Gudmundsson said
the prudent fiscal and monetary policies would be key in achieving this goal.

“The IMF thinks that based on current trends and efforts on fiscal consolidation,
net public debt to GDP ratio will be below 40% by the end of the 2014/2015
financial year,” Gudmundsson said on the sidelines of the launch of 2012 IMF
Africa Economic Outlook report in Nairobi. According to the IMF, total net public
debt stands at 46% of GDP while the Treasury’s target stands at 45% of GDP.

“Due to macro-economic stability and efficient management of the economy, the
level of public indebtedness is set to reach sustainable levels,” Gudmundssone
said. The report said economies in Sub-Saharan Africa registered growth of
five% last year despite difficult conditions. The report said while most of the
region’s banking systems proved to be resilient to global financial stress, steady
expansion of pan-African banking groups could in some instances outpaced
supervisory capacity. (Standard Media)
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Malawi

Malawi Stock Exchange
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Stock Exchange News

The market index gained +0.96% to close at 5,943.60 points, with thin
trades across both local and foreign boards. Gains were recorded in NBM
up +1.82% to MWK 56.00 and NICO (+20%) while FMB (-7.14%) and MPICO
(-7.40%) were on the losing front. Market turnover for the week amounted to
USD 295,629.33.

Corporate News

No Corporate News this week

Economic News

Malawi's new government expects its aid-dependent economy to recover
from a tailspin caused by a fight its former president picked with donors,
but sees high inflation persisting due to a currency devaluation sought
by the IMF for its assistance. Finance Minister Ken Lipenga told parliament
in a budget speech on Friday that GDP growth is projected to be 4.3% this
year and 5.7% next year while inflation is expected to hit 18.4% this year and
ease slightly next year.

Lipenga said while the government had been able to turn back on the aid taps,
it was still seeking more international assistance. It would cut back on perks for
bureaucrats and trips to save money. "Grants from cooperating partners have
increased by 140% reflecting renewed confidence in the new government of
President Joyce Banda," he said.

Former President Bingu wa Mutharika saw aid, which typically accounted for
40% of the budget, dry up due to diplomatic friction made worse when his
police killed 20 civilians in anti-government protests a year ago. This resulted
in international condemnation and plunged him deeper into isolation.
Mutharika, who died in April of a heart attack, slashed last year's budget but
the austerity coincided with a severe drop in tobacco sales, which usually
account for 60% of foreign currency reserves and significant tax revenue.

Petrol, drugs and other items purchased abroad with hard cash grew scarce,
with people lining up for days for a few litres of gasoline. Goods for the
domestic market were sold over the border to earn foreign currency while
inflation jumped and growth subsided. Banda has improved human rights and
reached out to donors, including Britain and the United States who froze multi-
year aid packages worth a combined nearly USD 1bn, to restore the flow of
cash that helped prop up the USD 5.6bn economy.

Her government scrapped its currency peg to the dollar in May at the request
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of the International Monetary Fund, causing the kwacha to lose about a third of
its value and raising worries about inflation. Since then, Britain has pledged to
sendms of dollars in aid. The IMF and Malawi last week agreed to a 3-year,
USD 157m aid package.

Mutharika also made a good start. Farm support programmes helped the
economy post annual growth of 7% between 2005 and 2010, turning the
country of subsistence farmers into a food exporter. (Reuters)

Malawi's budget deficit ballooned to a record 7.3% of GDP in the 2011/12
financial year, way above an IMF-approved target of 1.5%, due to a sharp
economic slowdown, Finance Minister Ken Lipenga said on Tuesday.
The impoverished southern African nation's spending gap, which was
exacerbated by a failure to cut spending under a "Zero Deficit Budget", had
largely been financed through increased domestic borrowing and the printing
of money, he added.

"Not only did the Zero Deficit Budget fail to realize revenues as planned, but
there was also substantial slippage in terms of expenditures and as a result
the projected fiscal deficit was missed by a wide margin,” Lipenga said.
"Instead of taking corrective measures, what was then chosen was the soft
option of funding the widening fiscal gap by printing money and sharply
increasing domestic borrowing."

Malawi's aid-dependent economy went into a tailspin a year ago when former
president Bingu wa Mutharika picked a fight with major donors who in turn
froze budget support, especially after 20 people were killed on a crackdown on
street protests in July. Historically, donors have contributed about 40% of
Malawi's budget. The unexpected absence of outside funding caused an acute
dollar shortage that put the kwacha under pressure and hit supplies of fuel and
other imported goods.

Mutharika died of a heart attack in April and his successor, Joyce Banda,
quickly embarked on economic reforms to open up the aid taps and has got a
three-year IMF loan programme back on track. She has also removed the
kwacha's peg against the dollar, leading to a depreciation of more than a third
against the greenback. (Reuters)
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Mauritius Stock Exchange
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Stock Exchange News

The SEMDEX was down -0.32% while the SEM 7 lost -0.05% to close at
1,788.74 and 341.14 points respectively. Caudan and MSM led the movers,
they both gained +4.2% to close the week at MUR 1.25 and MUR 12.50
respectively, followed by Moroil, up +2.30% to MUR 26.80 and Terra (+1.9%).
Air Mauritius led the losers after shedding -9.5% to MUR 10.50 while PAD lost -
6.0% to MUR 70 and Fincorp shed -2.9%.

Corporate News

Air Mauritius has swung to a full-year loss, hit by higher fuel costs,
increased competition, fewer visitors to the Indian Ocean Island during the
euro zone crisis, and foreign exchange woes. "If external factors do not
deteriorate, the airline is expected to post considerably lower losses at the end of
the (current) financial year," the carrier said on Tuesday.

It made a EUR 29.2m (USD 37m) loss in the year to March, having made an
EUR 11.1m profit in 2010/11. Fuel costs rose a third to EUR 47.8m euros. "The
results ... are a reflection of the daunting challenges faced by the airline industry
over the past year," chairman Kamal Taposeea said. Air Mauritius posted a loss
per share of EUR 0.29 per share, compared with earnings per share of 0.11 euro
in 2010/11. (Reuters)

Economic News

Foreign direct investment in Mauritius rose by 15.5% in the first three
months of 2012 to MUR 1.598bn (USD 53.4m), the central bank said on
Friday. The country, which markets itself as a bridge between Africa and Asia,
was hit last year by the global downturn that curbed investment flows, which
dropped 32.2% to MUR 9.456bn.

The central bank said the first quarter investment was mainly directed towards
the real estate sector, attracting MUR 745m, followed by construction, which got
MUR 500m. South Africa was the biggest source of foreign direct investment
with MUR 511m followed by France, which put in MUR 341m. Mauritius is
diversifying its economy away from the sugar, textiles and tourism sectors into
offshore banking, business outsourcing, luxury real estate and medical tourism.
(Reuters)

Mauritius' current account deficit widened slightly in the first quarter of
2012 compared with the same period last year, hurt by a bigger gap in the
merchandise trade account, the central bank said on Friday. The deficit
expanded to 4.260bn rupees (USD 142.47m) from 4.139bn. In the full year 2011,
the current account deficit was 40.680bn rupees.
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"A higher merchandise trade deficit recorded during the first three months of
2012, which was offset to some extent by an increase in the net invisible surplus,
resulted in the worsening of the current account,” the Bank of Mauritius said in a
statement.

But measured as a percentage of GDP, the current account deficit fell to 5.1%
from 5.5% a year ago. The merchandise trade deficit rose 13.6% quarter on
quarter to MUR 17.208bn due to a higher growth rate in imports compared with
exports. (Reuters)

Mauritius may have reached the end of a monetary easing cycle and any
further cuts to its repo rate would only be possible if inflation fell below the
key rate, the central bank governor said on Tuesday. "We could have
reached the end of monetary easing. A further rate cut would only be possible if
the inflation rate goes below the key repo rate, which is most unlikely," Bank of
Mauritius Governor Rundheersing Bheenick told a news conference.

Mauritius held its repo rate at 4.90% on Monday, in line with market expectation,
but cautioned there were clear downside risks to the Indian Ocean island's
economy that threatened the export sector in particular. The rate hold ended a
modest loosening cycle that started off with a 10 basis points trim in December
and an unexpected 50 basis point cut in March. (Reuters)

Mauritius may have to again revise downwards its 2012 economic growth
forecast if the global economic outlook keeps worsening, the central
bank's governor said on Tuesday. "Mauritius could lose 0.5 to 0.6%age points
with regard to (the) 3.8 pct growth forecast this year should the global economic
situation deteriorate further,” Bank of Mauritius Governor Rundheersing
Bheenick told a news conference.

Mauritius left its key repo rate unchanged at 4.90% on Monday, in line with
market expectation, but cautioned there were clear downside risks to the Indian
Ocean island's economy that threatened the export sector in particular. (Reuters)

Mauritius left its key repo rate unchanged at 4.90% on Monday, in line with
market expectation, but the central bank said a deteriorating global
economic outlook threatened the island's export sector. In the run up to the
rate decision, analysts had said containing a strong rupee against the euro
would be a big concern for policymakers, given the Indian Ocean island's
reliance on the euro area for tourism and textile exports.

"In Mauritius, the growth momentum is expected to remain positive, but subdued,
as the economy grapples with the effects of the euro zone crisis on its main
export industries,” the bank's Monetary Policy Committee said in a statement.
The bank maintained its 2012 economic growth forecast of 3.8% but warned
there were "clear downside risks to this growth projection".

The rate hold ended a modest loosening cycle that started off with a 10 basis
points trim in December and an unexpected 50 basis point cut in March. On
Saturday, the bank's Governor Rundheersing Bheenick said Mauritius would
offer banks a credit line in euros and dollars to protect exporters and its financial
system should the euro zone crisis escalate.

That move, the regulator said on Monday, was aimed at curbing the increasing
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misalignment of the rupee with underlying economic fundamentals. The
government's official economic growth prediction for this year is 3.6%, a touch
below the central bank's outlook. Raj Makoond, director of the Joint Economic
Council, an umbrella group of private businesses, said that the bank had been
too cautious and there had been scope for another cut.

"We are behind the curve and we will have to monitor closely the economic
situation. We might even need to review downward our growth forecast of 3.6%,"
Makoond told Reuters. The bank reaffirmed year-on-year inflation was seen
slowing to just below 5% and said annual average inflation was projected at
4.5%, slightly below a May forecast of 4.7%. Headline Inflation fell for the sixth
straight month to 5.3% in May. (Reuters)
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Morocco

Casablanca Stock Exchange
o Stock Exchange News

m The MASI lost -0.97% to close the week at 10,052.41 points. Gains were
recorded in Mediaco (+16.41%) to MAD 49.94, Cosumar (+9.35%) and
Promopharm (+7.27%). On the losing front we had Unimer, down -8.60% to
MAD 170, Sofac Credit which shed -5.99% to MAD 299 and Maghreb Oxygene
oo (-5.96%).

Source: Reuters Corporate NeWS

Morocco's phosphate giant OCP on Wednesday launched a joint venture
MAD/USD with Turkey's Toros Agri to strengthen its grip on lucrative fertiliser
markets around the Black Sea and Central Asia. State-owned OCP, the

, world's biggest phosphate exporter, will hold a 70% stake in the Black Sea
Fertilizer Trading Co. while Toros Agri, affiliated to Tekfen Holding, will have
e 30%, OCP said in a statement.

"This venture will enable us to serve our clients in this region in a shorter time,
from a shorter distance,” OCP said. The venture will market phosphate-based
I EEEEEEEEEEEEE fertilisers produced at Toros's Tardm Samsun facilities to the Black Sea, Balkan

8 8 8 8 8 8 8 8 8 8 8 8 & 8 &

AL and Central Asia regions. "We aim to leverage our positioning in Turkey and
Source:SAR extend our growth to new surrounding markets," added OCP.

Economic indicators OCP, or Office Cherifien des Phosphates, plans to nearly treble its output of
fertilisers by 2020 to 10m tonnes, to become the world's biggest exporter of
phosphate fertilisers. The North African country's USD 100-bn economy

Evonomy K 0!
il desperately needs to increase export revenue as it battles to tame decades-high
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Source: World Development Indicators phosphate transactions are mostly negotiated directly between producers and
industrial users. The announcement of the deal follows a softening in fertiliser
demand and prices earlier this year as farmers delayed purchases in protest at
high costs. Canada's Potash Corp, the world's top fertiliser maker, in April

trimmed its estimate for global potash demand in 2012 and lowered forecasts for
its shipments and profits. (Reuters)

external deficits. OCP controls around 45% of the world market for lime
phosphate and over 30% of global phosphate exports. It has used its market
clout to boost global phosphate prices, OCP officials and foreign traders said.
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An OCP source said the partnership with Toros is part of a plan aimed to
il developing new markets. "This deal will allow us to cover a dozen of countries in

il that area: This will be an aggressive foray into these markets," said the source.
& "Toros knows well the Black Sea market, they already have a (fertiliser) plant in
Turkey...We want to make an aggressive push into central Asia," added the
source.
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" Economic News

s Morocco closed the 2012 import season with 2.9m tonnes in soft wheat
. and 1.74m tonnes in maize, official data showed on Tuesday, as Rabat
gears up for higher import needs after drought slashed this year's harvest.
State cereals authority ONICL also said imports of durum wheat and barley
stood at 650,000 and 620,000 tonnes respectively in the 12 months to the end of
May, when the harvest stood at close to 8.4m tonnes.
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Morocco's cereal import season starts in June and ends in May of the following
Source: SAR year. Last year's harvest comprised 4.17m tonnes of soft wheat, and 1.85m
tonnes of durum wheat. This year, the harvest fell to 4.8m tonnes and included
2.6m tonnes of soft wheat, onem tonnes of durum wheat and 1.2m tonnes of
barley. (Reuters)
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Stock Exchange News

The NSX overall Index gained +0.11% at 892.00 points. On the NSX local and
DevX, NBS (+0.17%) was the only gainer closing at NAD 12.09. MMS was the
main shaker after losing -12.50% to close at NAD 0.14 followed by BMN which
shed -.14% to NAD 0.13 and FSY (-4.71%).

Corporate News

No Corporate News this week

Economic News

Headline consumer inflation in Namibia slowed to a six-month low of 6.0%
in May, from 6.4% in April, the Central Bureau of Statistics said on
Wednesday. On a monthly basis inflation braked to 0.2% from 0.4% in April,
partly because of price decreases in goods and services, furniture and
household equipment, the statistics agency said. (Reuters)
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Stock Exchange News

The NSE All Share index gained +1.35% to close at 21,184.58 points. Inter
Wapic gained +24.14% to close at NGN 0.72 while Neimeth was up +23.61% to
close at NGN 0.89. Other notable gains were recorded in Transcorp (+17.36%),
Paints and Coatings (+16.13%) and Law Union (+15.38%). On the losing front
we had Dangote Flour (-16.81%), Eterna Oil (-14.38%) and Japaul Oil (-
13.92%).

Corporate News

MTN Nigeria has announced the commencement of a comprehensive
network modernisation and swap-out exercise that is expected to cover
its extensive network across the country over a span of nine months. The
telecommunications firm explained that the exercise would entail upgrading and
replacing key network components with newer versions for enhanced capacity
and much improved quality of service.

MTN Nigeria Corporate Services Executive, Mr. Wale Goodluck, at a press
conference in Lagos said the project, which had been in the pipeline for several
months commenced over a month ago after intensive planning. “Our local team
working closely with our technical partners and experts began work in April.
They have done much of the backend work preparatory to the actual swapping
of network components in the days ahead.” Goodluck said the massive project
involving three technical partners, Ericsson, Huawei and ZTE, will be carried out
at night to minimise impact on the quality of service.

In addition, he said the exercise will be done in clusters, such that select base
transceiver stations (BTS) in disparate parts of the country will undergo
simultaneous upgrade to further ensure that the negative impact of the exercise
is brought to its barest minimum. He said while there may be slight
inconveniences to subscribers in certain areas, especially at night during the
implementation of the project, customers will generally be ushered into a new
era of enhanced service quality upon the completion of the project.

According to him, sporadic network congestion episodes brought on by unusual
congregation of subscribers in a particular location as a result of sporting
events, religious events or traffic gridlock can be instantly resolved remotely
from MTN network monitoring and management office.

“The network modernisation and swap-out project is part of the USD 1.3b
investment we have earmarked for 2012, and this investment like many we've
consistently made since our inception, is in pursuit of world-class quality of
service on our network. We are delighted that this project brings us within a
grasping distance of the mark,” said Goodluck.
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Delving into the details of the project, MTN Chief Technical Officer, Mrs Lynda
Saint-Nwafor said the modernisation and swap-out exercise would affect all
aspects of the network from radio to transmission and core network. According
to her, all legacy equipment the company had installed for an upward of 10
years are going out, to be replaced with state-of-the-art equipment, with much
better capacity and flexibility.

She added that even the power generation would also be affected as the
operator would be swapping existing power systems at most of the sites with
hybrid power system, which is environment-friendly. According to her, the
company should have about 4000 sites on hybrid power system by the end of
the year, up from the current 2000 sites.

Also as part of the massive project, Saint-Nwafor disclosed that a contract had
been signed with end-to-end telecommunications solutions provider, Ericsson,
to optimise 3000 base transceiver stations across the country. At the end of the
exercise, the BTS will operate at peak performance, significantly improving
customer experience on the network, she added.

She explained that in some locations, especially where security situation would
not allow her team to work at night, there would be temporary service difficulties
in the course of swapping equipment and optimising the network. She implored
customers in such areas to bear with the company, assuring that such
temporary pains would usher in a new era of enjoyable services and thrilling
experience. (The Guardian)

Nigerian billionaire Aliko Dangote commissioned an expansion of his
Obajana cement plant on Monday that raised its capacity to 10.25m
tonnes a year, creating what he called a "powerhouse of cement" in Africa
and the world. The additional 5.25m tonne a year line at Obajana brings
Dangote Cement, Nigeria's biggest listed company, a step closer to its official
target of producing 50m tonnes of cement across Africa by 2015.

Dangote, ranked Africa's richest man in Forbes' 2012 list of Worldbnaires, said
the additional capacity at the plant in Kogi state, not far from the capital Abuja,
raises his firm's total production capacity in Nigeria to 28m tonnes. "We will be
the powerhouse of cement in Africa,” he said at a ceremony attended by
Nigerian President Goodluck Jonathan.

Dangote added that Obajana, now among the largest cement plants in the
world, would receive another planned additional line, adding threem tonnes,
that would boost its capacity to 13.25m tonnes a year. Under a plan underway
to build a Pan-African cement empire stretching from Senegal to Ethiopia, the
businessman said the group's increased expansion across Africa could see it
achieving total capacity on the continent of 60m tonnes by the end of 2014,
beating the original target of 50m tonnes.

Dangote Cement makes up around a third of Nigeria's stock exchange. The
company plans to list on the London stock exchange next year, although
analysts say it faces big corporate governance challenges, including hiring a
new board of directors, before it can be ready to do this. The Nigerian
entrepreneur has sunk USD 6.5bn into his cement business in the past five
years.
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To many Nigerians, Dangote is an example of how their heavily oil-dependent
West African country can succeed in manufacturing and processing goods,
despite big challenges like massive electricity shortages that afflict the nation.
"No country has achieved development by relying solely on the export of raw
materials ... we need manufacturing,” Jonathan said in a speech at the
ceremony.

Dangote said last month his diversified conglomerate, which is also involved in
food production, will spend USD 7.5bn over the next four years to expand
operations in various sectors. (Reuters)

Efforts by the Nigerian Stock Exchange (NSE) to list more firms are
yielding more results as the exchange will list a reputable financial firm
based in Abuja next week. This will be the second company to be listed so far
this year. Companies have been shying away from listing since the market
downturn. However, THISDAY checks showed the approval has been given by
the regulatory authorities for the listing of the second firm.

The Managing Director of Deap Capital Management Company Plc, the
company bringing the new firm for listing, Mr. Emmanuel Ugboh, confirmed the
development at the weekend, saying all was set for the firm to the listed on the
NSE next week. “The approvals for the listing of the company have been
received from the regulatory authorities. We have chosen the date for the listing
and barring any unforeseen developments, the firm will be listed next week,”
Ugboh said in a telephone interview.

This is the second company Deap Capital would be bringing for listing on the
NSE this year. The first and only firm so far listed this year, was Austin Laz and
Company Plc, which was listed on the Exchange last February. According to
Ugboh, despite the challenges the market is going through, Deap Capital has
put in the right strategies in place that have enable it bring new firms for listing
on the exchange.

He noted that going forward; Deap Capital would continue to bring more firms
for listing, saying the investment bank, which is planning to convert into a
merchant bank, has the right expertise to boost the efforts of the exchange in
encouraging more listings in the market. The Chief Executive Officer of the
NSE, Mr. Oscar Onyema, recently called on entrepreneurs whose companies
have not been listed to bring them for listing in order to enjoy the numerous
benefits.

“Some of the benefits include access to low cost long term capital which will
greatly increase funding alternatives and ability to finance expansion including
infrastructure developments to facilitate company growth,” Onyema said. He
added that listing would enable the companies enjoy more visibility through
